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Congress Is Asked | Legislation to Broaden Scope 
Of Immigration Laws is Urged 


To Amend Act on 
Railway Mergers 


I. C. C. Requests Relief from 
Necessity of Adopting and 
Publishing Plans for 
Consolidations. 


Broad Powers Sought 
To Pass on Projects 


Right to Have Individual Em- 
ployes Decide Upon Specified 
Matters Also Urged in 
Annual Report. 


Legislation to amend the consolidation 
provisions of the Transportation Act of 
1920, so as to relieve the Interstate 
Commerce Commission from the require- 
ment that it adopt and publish a com- 
plete plan for the consolidation of the 
railroads but to give it broad powers 
to approve or disapprove ¢onsolidations 
proposed by the railroads, is again rec- 
ommended by the Interstate Commerce 
Commission in its annual report for the 
year ended October 31 submitted to 
Congress and made public on Decem- 
ber 6. 

First Proposed in 1925. 

Such a recommendation was first made 
by the Commission in 1925, the report 
shows, when in a letter to the chairman 
of the Senate Committee on Interstate 
Commerce, it submitted a proposed 
amendment to Section 5 of the Act, and 
it has been repeated in subsequent re- 
ports. 

Referring to its general work the Com- 
mission also recommends legislation ex- 
pressly authorizing it to delegate to in- 
dividual commissioners and employes of 
the Commission the power to perform 
specified duties, and to consider and de- 
termine specified matters and subjects, 
subject to the general approval and su- 
pervision of the Commission. 


Growth of Duties Emphasized. 

At present the Commission is author- 
ized to act by law through divisions of 
not less than three members but the re- 
port says “the continual growth in 
variety and volume of the work devolved 
upon the Commission has made the per- 
formance of our duties Iéss and less 
current.” 

The full text of the Commission’s rec- 
ommendations to Congress follows: 

For the reasons stated in this report 
and in former reports we recommend— 

1. That section 1 of the interstate com- 
merce act be amended to provide for the 
punishment of any person offering or 
giving to an employe of a carrier sub- 
ject to the act any money or thing of 
value with intent to influence his action 
or decision with respect to car service, 
and to provide also for the punishment 
of the guilty employe. 

2. That subject to appropriate excep- 
tions the use of steel or, steel under- 
frame cars in passenger-train service 
be required, and the use in passenger 
trains of wooden cars or in front of steel 
or steel underframe cars be prohibited. 

3. That paragraphs (2) to (6), in- 
clusive, of section 5 of the interstate 
commerce act be amended (a) by omit- 
ting therefrom the existing requirement 
that we adopt and publish a complete 
plan of consolidation; (b) by making un- 
lawful any consolidation or acquisition 
of the control of one carrier by another 


[Continued on Page 6, Column 2.) 


Work on Revision 


Of Tariff Assigned 


Schedules Divided in Ways and 
Means Committee. 


Organizing for hearings on tariff re- 
vision, the House Ways and Means Com- 
mittee, at a meeting December 6 of its 
Republican members, announced subcom- 
mittees to be in charge of 15 special 
schedules of the tariff. 

This action followed the issuance of 
an official notice of rates for hearings 
and other details, such as presentation 
of oral arguments and briefs. (The offi- 
cial notice will be found on Page 6.) 


The list of the subcommittees as as- | 


\President Asks Congress to Continue ; 
To Support Scientific Study of Aviation’ 


signed to specific schedules, with the 
name of the chairman of each subcom- 
mittee given first, is as follows: 
1.-—Chemicals, oils, paints: L. H. Had- 
ley, R. S. Aldrich, C. L, Faust. 2.— 
Earths, earthenware, glassware: H. W. 


Watson, C. B. Timberlake, Isaac Bacha- |. 


rach, 3.— Metals, manufacturers of: 
Isaac Bacharach, H. W. Watson, C. B. 
Timberlake. 4.—Wood, manufactures of: 
C. L. Faust, L. H. Hadley, R. 8. Aldrich. 
5.—Sugar}::nolasses, manufactures of: C. 
B. Timberlake, Isaac Bacharach, H. W. 
Watson. 5 

6.— Tobacco, manufactures of: H. A, 
Estep, Frank Crowther, C. C. Kearns, 
7.—Agricultural products, provisions: W. 
C. Hawley, J. C. McLaughlin, C. W. Ram- 
seyer. 8.—Spirits, wines, other bever- 
ages: C. W, Ramseyer, J. C. McLaughlin, 
W.C. Hawley. 9.—Cotton manufactures: 
A. T. Treadway, C. R. Chindblom, F. M. 
Davenport. 10.—Flax, hemp, jute, manu- 
factures of: C. C. Kearns, H. A. Estep, 
Frank Crowther. 

11.—Wool, manufactures of: J. C. Me- 
Laughlin, W. C. Hawley, C. W. Ramseyer. 
12.—Silk, silk goods: C, R. Chindblom, F. 
M. Davenport, A. T, Treadway. 13.— 


Papers, books: F. M. Davenport, A. T.| Ames, chairman of the Committee, out- | 


Treadway, C. R. Chindblom, 14.—Sun- 


A. Estep. 15.—Free list: R. S, Aldrich, 
C. L, Faust, L., H. Hadley. 











Commissioner General Proposes Extension of Authority 


Of Secretary of Labor 


to Admit Aliens in 


Cases of Herdship. 


Legislation designed to strengthen and' 
broaden the scope of the immigration 
laws of the United States is recom- 
mended by the Commissioner General of | 
Immigration, Harry E. Hull, in his an-j 
nual report to the Secretary of Labor,' 
made public December 6. 

Twenty legislative proposals are sub- 
mitted by Commissioner General Hull. | 
Authorization of a nonquota status in 
the issuance of immigration visas, is 
proposed in favor of dependent parents 
over 60 years of age of citizens of the | 
United States. Broader powers are’ 
asked for the Secretary of Labor in the 
admission of aliens in cases of hardship, 
such as political refugees, artists, and | 
incellectual geniuses, and wives of aliens 
admitted for permanent residence prior 


to July 1, 1924, who have declared their 
intent to become American citizens. 

The recommendations, in full text, fol- 
low: 

First. That the exemption from the 
operation of the illiteracy inhibition as 
set forth in section 3 of the immigra- 
tion act of 1917 reading “All aliens who 
have been lawfully admitted to the 
United States and who have resided 
therein continuously for five years’ and 
who return to the United States within 
six months from the date of their de- 
parture therefrom” be broadened so as 
to provide that aliens holding valid un- 
expired reentry permits shall not be 
excluded because of illiteracy, and that 
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Bills for Farm Relief | 
Are Considered by 


Committee of House 


Dates for Hearings Are Fixed | 
And Possibility of Ob- 
taining Action Is 
Discussed. 


The House Committee on Agriculture | 
on December 6, discussed the farm re-! 
lief legislative situation, without coming 
to a final conclusion as to a program, 
the chairman, Representative Haugen, 
(Rep.), of Northwood, Iowa, announced ! 
orally. 

He said there is a difference of senti- 
ment as to legislation at this time, and 
grave doubt was expressed as to the pos- 
sibility of passing an adequate farm re- 
lief bill at this short session of Congress. 

The meeting was an executive one at 


which, besides the informal discussion of 
program, dates were agreed upon for 
hearings on a number of bills pending in 
the Committee. 
No Definite Action Taken. 
“The discussion es to a farm reliet | 
program,” Mr. Haugen said, “was en- | 
tirely informal and no definite action | 
was taken. It all depends on what may | 
develop during this session, There is 
a grave doubt as to the possibility of 
passing an adequate bill at this session. | 
“There is a real division of sentiment | 
among the real friends of farm relief, ; 
many think the matter should go wont 
until the next meeting of Congress; | 
! 


others think it might be taken up and 
acted upon at this session; that Con-: 
gress should pass it now or pass it later; 
and that it should be ‘coordinated with 
the tariff later on. 


Procedure Is In Doubt. | 
“There was no agreement upon any 
procedure, for the present at least. The 
Committee considerd the conditions in 
the other branch of Congress, and other | 
circumstances in connection with farm 
relief, including, of course, the short- 
ness of the present session. 

“There is, of course, as everybody 
knows, a bill that has been formulated 
in the other branch of Congress and is 
now in Committee over there. I refer 
to the bill introduced by the chairman 
of the Senate Committee on Agricul-| 
ture (Mr. McNary). That bill, how- 
ever, was not considered or discussed at 
this meeting of our Committee. There 
was no action taken or agreed upon with 
respect to any measure today. 

“My own personal opinion is. clear. | 
My opinion is that the McNary bill does 
not go far enough. We want to make 
the tariff effective and that is a defect 
in that bill.” 

Mr. Haugen had nothing to say re- 
garding an equalization fee, which was | 
a feature of the McNary-Haugen bill 
vetoed by President Coolidge. 

Hearing dates agreed upon by the Com- 
mittee are as follows: 


December 10, on bill of Representative | 


[Cont i. 
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Report of National Advisory 


Proposal for Conference 
On Cruisers Is Predicted 


Overtures from Great Britain for a re- 
opening of the cruiser question within 
the next year would not surprise the Sec- 
retary of State, Frank B. Kellogg, it was 
stated orally by the Department of State 
on December 6, although, it was pointed 
out, Secretary Kellogg has no communi- 
cation on the subject. 

It is considered doubtful, however, the 
Department stated orally, whether a na- 
val conference so soon before the regu- 
larly scheduled conference of 1931, in 
connection with, the provisions of the 


[Continued on Page 5, Column 2.] 


Controlled Delivery 
Of Cotton Is Urged 


Pending Legislation Delayed 
Until Study Is Made of 
Market Conditions. 


Legislative action amending the Cot- 
ton Futures Act will not be asked in the 
Senate until a detailed study of recent 
changes adopted by the New York Cot- 
ton Exchange has been made, and the ex- 
istence or nonexistence of combi- 
tions restraining trade in the cotton in- 
dustry has been definitely determined, 
it was stated orally December 6 by Sena- 
tor Smith (Dem.), of South Carolina. 

Senator Smith is chairman of the sub- 
committee of the Senate Committee on 
Agriculture and Forestry which investi- 
gated the cotton business during the last 
session of Congress, holding extensive 
hearings. He is also author of the 
Smith bill (S. 4411) amending the Cot- 
ton Futures Act which was favorably 
reported to the Senate last May and is 
now on the calendar. 


Delivery In South. 

This measure, among other things, 
provides for southern delivery, restricts 
interests in futures contracts not hedg- 
ing spot cotton and sets up a-close Fed- 
eral supervision of cotton exchanges and 
trading. 

Senator Smith said that he had not 
yet studied thoroughly the contract speci- 
fications which have been accepted by the 
New York Exchange members. Repre- 
sentatives of the Exchange will be con- 
sulted by him before any further action 
relating to his bill is taken, he said. 

That every futures contract should 
state specifically the point where the 
cotton should be delivered, was termed 
by the Senator an “absolute necessity in 
any workable scheme for southern de- 
livery.” 

“If the exchanges do not voluntarily 


‘adopt such a contract, it must be re- 


quired by law,” he declared. 

The New York Cotton Exchange has 
accepted a form of futures contract 
calling for southern delivery at five 
points: Norfolk, Charleston, New Or- 
leans, Houston and Galveston. Senator 
Smith said the points named “were 
enough for a starter,” 

“No plan for southern delivery wil! 
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| 
Committee for Aeronautics 


Submitted With Endorsement of Recommendations. 


Continued scientific research in aero- | 
nautics is recomménded to Congress by | 
President Coolidge in a message to Con- 
gress submitting the annual report of 


passenger services; the entrance of ex- 


press companies into the field of aerial | 


exptess service; the announcement of 


Study Made of Effect 
Of Fuels on Motors 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 
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Tariff Commission Cift for Pan American My, Mellon Lists 


Building Announced 


Characteristics With Relation | Reviews EK; f f ec t Ss, Carnegie Corporation Donates 


To Acceleration Investigated. 


The Bureau of Standards is studying 
the relation between motor fuel charac- 
teristics and engine acceleration and has 
already some tentative conclusions on 
the subject, it was stated December 6 
at the Department of Commerce. The 
| statement follows in full text: 

Why is it that when you step down on 
your accelerator your engine sometimes 
misses? Is the fuel to be blamed, or is 
|it the engine, or the carburetor which 
mixes the fuel and air for the engine? 
|How can whatever is at fault be im- 
[the 3 


The Bureau of Standards, in coopera- 
tion with the automotive and petroleum 
| industries, is conducting an investigation 
}in an effort to answer these questions. 

Progress thus far indicates a general 
| relationship between the character of the 
|fuel and the acceleration performance 
obtained with it. One point of interest is 
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‘Mechanical Doors 
For Fireboxes of 
Locomotive Proposed 


|Examiner Recommends That 
Installation Be Required 
On All Railways 
By 1931. 


A requirement that railroad locomo- 
tives be equipped with mechanically- 
operated firedoors is recommended to the 
Interstate Commerce Commission in a 
proposed report by Special Examiner 
John L. Rogers made public on December 
6 in No. 20746. 

Mr. Rogers recommends a finding by 
the Commission that the safety of em- 
ployes and travelers upon railroads re- 
quires that “steam locomotives, except 
locomotives using oil fuel, have a me- 
chanically operated firedoor, so con- 
structed and maintatyéd that it may -be 
operated by pressure of the foot upon a 
pedal, or other suitable appliance, lo- 
cated on the floor or deek of cab or 


firedoor, so that it may be conveniently 
operated by the person firing the loco- 
motive.” 

New Rule Proposed. 


The recommendations contained in the 
report submitted to the Commission fol- 
| lows in full text: 

“The Commission should amend the 


tenders by adding thereto a rule provid- 
ing as follows: 
“*(a) Each locomotive shall have a 


structed and maintained that it may be 
operated by pressure of the foot on a 
pedal, or other suitable appliance, lo- 
cated on the floor of the cab or tender 
at a suitable distance from the firedoor, 
so that it may be conveniently operated 
by the person firing the locomotive; pro- 
| vided, that locomotives burning oil fuel 
;may have, in lieu of the mechanically 
operated firedoor, a hand-operated fire- 
| door of suitable construction and so ar- 
ranged that it may be securely bolted 
in closed position while the locomotive is 
being used. 

“*(b) Firedoors shall be maintained in 
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Placing of Return Addresses 
On Christmas Mail Urged 


Instructions have been issued to 50,000 


| postmasters throughout the United States | 


to induce the public to place return ad- 
dresses on the Christmas mail, particu- 
larly greeting cards, the First Assistant 
Postmaster General, John H. Bartlett 
stated December 6. Each January, it was 
explained, 3,000,000 to 4,000,000 good will 
cards reach the Dead Letter Office as the 
result of faulty addresses. The full text 
of the statement follows: 

It_ is estimated that the cost to the 
mailing public of well-meant Christmas 
greetings which are never received 
a total of $325,000 in postage, stationery, 
and cards. In addition, thousands of 
these missent mesages contain enclosures 
of money gifts which eventually accrue to 
the United States Treasury because of 
insufficient information to enable either 
delivery or return to the sender. 


Complete 
News Summary 
and Index 


tender at a suitable distance from the | 


rules and instructions for the inspection | 
and testing of steam locomotives and | 


mechanically operated firedoor (or fire | 
doors if more than one is used) so ton- | 


‘Of Cuban Treaty 


| Benefits to Cuba from Reci- 
procity Said to Exceed 
Those Accruing to 
United States. 


Revision of 1927 
Viewed Unfavorably 


$200,000 for New Offices. 


An appropriation by the Carnegie Cor- 
poration of New York of the sum of 
$200,000 to be applied toward the con- 
struction of an office building for the 
use of the Pan American Union was an- 
nounced December 6 at the meeting of 
the governing board of the union, com- 
posed of the diplomatic representatives 
of the Latin American republics at Wash- 
ington and the Secretary of State. At 
|the same time the members of the gov- 
|erning board were informed of the gift 
of Adolph Lewisohn, of New York, to the 


Security Issues 


For December 


Borrowing of $500,000,000 
Is Provided in Month’s 
Financing of the 
Treasury. 


Two Types of Notes 
Included in Plan 


‘Expansion of Trade Declared /Pan American Union for the purpose of |Short-term Issues Will Mature 


Not to Have Been Materially 


Aided by Agreement 
Of 1902. 


The Tariff Commission, as the result 
of a study of the effects on the Cuban 
Reciprocity Treaty of 1902, has reached 


of duty has greatly exceeded the trade 
on which Cuba has made concessions, 
|Cuba maintaining a favorable trade bal- 
| ance. 


Detailed Report Planned. 

The findings of the Commission, dis- 
‘cussed in its annual report made public 
December 6, will be issued shortly in the 
form of a detailed report. 
it was explained, does not include the 
revision of the Cuban tariff of October, 
1927, but those changes on the whole, it 
was added, “seem more likely to decrease 
{than to increase the advantages which 
|the Reciprocity Treaty affords to the 
United States.” 

The full text of the section of the Com- 
mission’s annual report dealing with the 
| treaty phases follows: 


Effects of Cuban Treaty. 


The Commission has in press a re- 
| port upon the effects of the Cuban Reci- 
|procity Treaty of 1902. This is the 
lonly reciprocity treaty to which the 
United States is now a party, and an 
understanding of its operation is im- 
portant... Suggestions that the treaty 
needed revision made it desirable to 
make a more extensive study of the sub- 
| ject than that embodied in the summary 
|report of the Commission, published in 
1919, covering the whole field of reci- 
procity and commercial treaties. The 
new study examines particularly the ex- 
tent to which the reciprocity treaty en- 
abled the United States to expand its 
exports to Cuba. 

The reciprocity treaty effective Decem- 
ber 27, 1903, provided that the United 
| States and Cuba should each give favor- 
able treatment to the “products of the 
soil or industry of the other,” namely, 
reductions of existing or future duties, 
and a continuance of the existing free 
lists. The United States accorded a uni- 
| form reduction of 20 per cent of its du- 
ties; Cuba accorded reductions of 20, 25, 
| 30, or 40 per cent of her duties upon all 
dutiable products except tobacco. 








Percentage Concessions. 


The Cuban negotiators conceded the 
| greater percentages of reduction because 
|the treaty was expected to prove advan- 
|tageous to all products exported from 
Cuba, while it was believed that many 
American products, either because they 
|already dominated the Cuban market or 
| because they would be unable to compete 
therein, would receive no material stimu- 
lus from reductions limited to 20 per cent 
of the comparatively low Cuban duties. 

A review of the entire trade between 
the United States and Cuba.since 1900 
shows that the trade on which the United 
States has made reductions of duty has 
greatly exceeded the trade on which 
Cuba has made reductions, Cuba having 
what is called a “favorable” balance of 
trade with the United States. Express- 
ing the concessions on the two sides, not 
as percentages of the duties, but as per- 
centages of the value of the trade (i. e., 
in ad-valorem equivalents), it is seen 
{that the reductions of 20 per cent of 
the American tariff rates considerably 
exceeded the reductions of 20 to 40 per 
cent of the Cuban rates. 

The greater trade received the greater 
concessions, and the total nominal sac- 
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Lower Freight Rates 


On Grain Opposed 


1. 2. Says Adoption of Cana- 
dian Basis Is Not Warranted. 


A reduction in railroad freight rates 
}on grain in the Northwest to the Cana- 
|dian basis, suggested in Senate resolu- 
tion No. 250, adopted on May 25, is not 
| warranted, the Interstate Commerce 
|Commission says in a report submitted 
| to the Senate on December 6, stating that 


| conditions in Canada, where railroad | 


This report, | 


the National Advisory Committee for, Plans by the Pensylvania and Santa Fe | 


Aeronautics. | Railroads for a combined air and rail 
Stating that he concurs in the Com-| Passenger service between the: east and 
mittee’s opinion that continued support | W@st coasts of the United States; an in- 
of proven policies will assure the further |¢fease of over 100 per cent in the pro- 
progress of American aviation, the Pres- | Gnawton of airplanes for private owner- 
ident declares it is encouraging to note ship and operation; extension of the na- 
from the Committee’s report that “not tional airways; extension of the air-mail 
only has aeronautie progress been at an | Service; reduction of air-mail postage by 
accelerated rate within recent years, but | ™More than 50 per cent, and the general 
the progress has been greater in 1928 noticeable improvement in the perform- 
than in any single previous year.” ; ance efliciency and safety of airplanes. 
r : Jos President Submits Report. 
Achievements in Aviation. | 


... Of every article in | taxes are reduced to a minimum and de- 


this issue will be found | ficlencies in operating revenues of the 
Canadian National are made up or borne 
by the government, and in the United 


States, where these concessions to the 


on the Back Page. 


The News Summary is 


furthering the rendition of Latin Ameri- 
can music in a series of concerts ar- 


ranged under the auspices of the union. 
The full text of the statement follows: 

In announcing the action taken by the 
Carnegie Corporation the chairman of the 
governing board, Hon. Frank B. Kellogg, 
Secretary of State, stated that the new 
building when completed will be used to 


the conclusion that the trade upon which | house the administrative staff of the Pan | n@Ss on which the , 
the United States has made reductions | American Union and that it will cost ap- | borrow about $500,000,000 according to 


proximately $1,000,000. The present ap- 
propriation, he declared, will enable the 
Pan American Union to construct a sec- 
| tion of the structure. 


The new structure will be located on | 


the triangular plot of ground in the rear 
of the present building occupied by the 
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Trade Conferences 
Threatened by Rule, 


Mr. Humphreys Says 


Difficulties Predicted by 
Commissioner if Clandes- 
tine Violation Resolu- 
tion Is Enforced. 


The trade practice conference system 
carefully built wp sy the Federal Trade 
Commission as ‘a’ method ‘of eliminating 
unfair practices and competition is 
threatened with destruction by the so- 
called clandestine violation resolution 


adopted by the Commission October 1, 
1928, and written into subsequent trade 
conference agreements. 

That is the statement made by Com- 
missioner W. E. Humphreys December 
6 in the course of an address at the 
national convention of the American 
Face Brick Association at Hot Springs, 
Va., in which he outlined the develop- 
ment of the trade practice conference 
system and predicted difficulties for it 
if the new rule of the Commission was 
enforced. 

Voted Against Adoption. 

The speaker, who voted against the 
adoption of the resolution, said that the 
rule, in his judgment, makes an act not 
itself unlawful an unfair method of 
competition and if such a rule is vio- 
lated clandestinely the Commission will 
attempt to enforce a cease-and-desist 
order. The Commission, as the result, 
has made itself a new legislative body, 
Mr. Humphreys said, and expressed 
confidence that the courts will find it 
“of no force and effect whatever.” 

The full text of the section of the 
address dealing with the future of the 
trade practice conference system and its 
relations to the new rule follows: 

Conference Future Emphasized. 

It is about the future of the Trade 
Practice Conference that I particularly 
wish to talk to you today. 

On the first day of October, 1928, the 
majority of the Commission passed the 
following resolution: 

‘That the clandestine violation of any 
of said resolutions, those accepted by 
the Federal Trade Commission merely 
as expressions of the industry as well 
as those approved by said Commission, 
shall be deemed unfair m2thods of com- 
petition.” 

This resolution refers to what is known 
as Group 2 of the Trade Practice Con- 
ference rules. These rules forbid what 
the Commission has heretofore consid- 
ered lawful. They refer to economic and 
ethical questions, and not to unfair 
methods of competition, 

This resolution makes an act, not in it- 
self unlawful, an unfair method of com- 
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Railway Merger Bill 
Said to Face Delay 


Conditions Preclude 
Now, Says Mr. Parker. 


An attempt to expedite in the House 
| the Parker bill (H. R. 12380) permitting 
|voluntary consolidation of railroads 
would be merely a gesture and so action 
probably will be deferred until the next 
Congress, Representative Parker (Rep.), 
of Salem, N. Y., stated orally December 
6. He said that the bill (H. R. 19) for 
Federal regulation of motor buses is in 
the same category. 

Both, he said, will be expedited in the 
House whenever it is apparent that ac- 


Action | 


In Nine and 12 Months 
Paying 1-4 Per Cent. 
Interest. 


The December financing of the De 
| partment of the Treasury will consist 
| of two issues of certificates of indebted- 
Government will 


an announcement December 6 by the 
Secretary of the Treasury, Andrew W, 
Mellon. 

Each issue will bear 4% per cent 
interest, one series maturing in nine 
months and the other in 12 months from 
December 15. The Department will seek 
about $200,000,000 on the nine-month 
offering, and the remainder for 12 
months. 

Mr. Mellon explained that the Depart- 
ment has maturities of $570,000,000 on 
the date of the new issue, and in addi- 
tion must pay approximately $95,000,000 
in interest on the public debt at the 
same time. The date of the new issue 
coincides with the fourth quarterly tax 
installment date and also is the date 
when the semi-annual payments on 13 
foreign debt funding settlements are due, 
These will total $96,600,000 according to 
the Treasury. 

Following is the full text of Mr. Mel- 
lon’s announcement and the Depart- 
ment’s circular sent to banking institu- 
tions: 


Two Series Offered. Ie 

The Treasury is today announcing its 
regular. December financing, which takes 
the form of an offering of Treasury 
certificates of indebtedness in two series, 
both dated and bearing interest from 
December 15, 1928, at the rate of 4% 
per cent, one series being for nine 
months, maturing September 15, 1929, 
and the other series being for 12 months 
and maturing December 15, 1929. The 
amount of the nine months’ offering is 
$200,000,000, or thereabouts, and the 
amount of the 12 months’ offering is 
$300,000,000, or thereabouts. 

The Treasury will accept in payment 
for the new certificates, at par, Treasury 
certificates of indebtedness of Series 
TD-1928, TD2-1928, and TD3-1928, all 
maturing December 15, 1928. Sub- 
scriptions for which payment is to be 
tendered in certificates of indebtedness 
maturing December 15, 1928, will be 
allotted in full up to the amount of the 
respective offerings. 

To Finance Payments. 

About $570,000,000 of Treasury 
certificates of indebtedness become pay- 
able in December, 1928. Also, about 
$95,000,000 in interest payments on the 
public debt become payable on Decem- 
ber 15. 

This offering, together with cash on 
hand, will provide for the Treasury’s 
requirements up to March 15, 1929. 

The text of the official circular fol- 
lows: 

The Secretary of the Treasury, under 
the authority of the Act approved Sep- 
tember 24, 1917, as amended, offers for 
subscription, at par and accrued interest, 
through the Federal Reserve Banks, 
Treasury certificates of indebtedness, in 
two series, both dated and bearing inter- 
est from December 15, 1928, the certifi- 
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Senate Receives Bill 
To Authorize Census 





Two Amendments to Measure 
Are Proposed by Committee. 


Provision for taking the next regular 
| decennial census is made in a bill (H. 
R. 393) which was ordered favorably 
reported to the Senate from the Senate 
Committee on Commerce during an exe- 
cutive meeting of the Committee on 
December 6. Senator Jones (Rep.) 
Washington, who announced the action 
taken by the Committee, also explained 
lthat his committee has proposed amend- 
ments to the bill. One amendment pro- 
vides that the census shall be started in 
1929 instead of 1930, as provided by the 
House, and that the census of popula- 
tion and agriculture shall be taken as of 
| November 1, 1929 instead of May 1, 1930, 

The other amendment authorizes ap- 
propriations to carry on the census 
enumerations in the following amounts: 
$24,740,000 for the fiscal year 1930; $8,- 
497.000 for the fiscal year 1931; and 
$6.256,000 for the fiscal year 1932. 

The committee also ordered favorable 
reports to the Senate on two other bills 
(H. R. 12533) authorizing an interde- 
partmental exchange of property with 
reference to the need of the Light House 





The full text of the President’s mes- | 





classified by topics 
every day for the con- 
venience of the reader. 


The question of Canadian competition 


|on wheat is now before the Commission, | 


the report says, and whatever may be the 
conclusions reached it “cannot at this 
time report that, in its view, the Cana- 


dian basis of rates would be compensa- | 


tion can be had on them in the other | Service of the Department of Commerce, 
branch of Congress. and (S. 3344) giving to retired officers 

As to the motor bus bill, he said that | and men of the Coast Guard the right to 
the industry is too much in the making | medical treatment in hospitals and other 
now to attempt too much regulation; | establishments of the Public Health 





' 
The report, prepared by Joseph S.' sage as submitted follows: 


“In compliance with the provisions of 


' lines the “demonstrated evidences of the the act of March 38, 1915, establishing | 
dries: Frank Crowther, C. C. Kearns, H.| notable progress made during the year|the National Advisory Committee for | 


Column 6.] | 
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1928,” These include, inauguration in the 
United States of regular air transport 


4 


é 


tory to the railroads of the Northwest.” 
As to livestock rates the report says 


Turn to Back Page 


already lower than those in Canada. 
The full text of the veport will be 
published in the issue of December 8, 


}carriers are not made, are not compa- 
| rable, 


e 
yr ic % 


‘ 


that regulation should cover service and 
liability, and not oe an attempt to regu- 
| late rates. There is too little accurately 





details of the motor bus _ service, he 
stated, to go into an effort of Federal 
regulation of rates now, 
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Service. 
Senator Jones announced that no ac- 
tion will be taken upon any of the reso- 


that the rates in the United States are| known regarding deterioration and other | lutions relating to the sinking of the — 


British ship“‘Vestris” until a copy of the 
report of the investigation held in New 
;2ork has been received by the committegs 


Aas 
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Borcau of Education |Commissioner General Urges Revision 
Of Immigration Laws in Annual Report 


Increased Duty on Imported Flaxseed 
Is Requested Before Tariff Commission 


‘Reconditioning Cost 


Proposes Survey of Of Two Battleships 


Extension of Authority of Secretary of Labor in Cases of | Agricultural Representatives from West Ask Higher As- 


Secondary Schools 


_ -Study of Land-Grant Col- 
__ leges Shows Progress; Ex- 
pansion of Work of Bu- 
reau Predicted. 


The survey of the land-grant colleges 
of the United States now being under- 
taken by the Bureau of Education, De- 
*partment of Interior, is progressing rap- 
idly, it was stated December 6 in a re- 
view of the bureau’s work contained in 
the annual report of the Secretary of In- 
terior. Recommendations also have been 
made to Congress, it was added, for ap- 
propriations for a survey of secondary 
education in the United States. 

The full text of the summary of the 
bureau’s report follows: 

The Secretary of the Interior calls at- 
tention to the outline mide by the Bu- 
reau of Education of what it terms “im- 
portant movements in the field of educa- 
tion,” and its summary of the operations 
of the bureau. Educational surveys con- 
stitute an important function of the: Bu- 
reau of Education. Two of these are 


cited. 
Negro Colleges Studied. 

In March, 1927, the bureau undertook 
a resurvey of negro colleges and univer- 
sities in the United States. The report 
has been completed and is now in process 
of publication. The survey shows the 
remarkable gains made in the develop- 
ment of institutions of higher learning 
for negroes in the past 10 years, and the 
need for ever greater development of 
colleges and universities, that the needs 
of the race may be fully met. 


The work of the survey of the land- 
grant colleges was begun in July, 1927, 
when the funds appropriated by Congress 
became available. Rapid progress has 
been made. Large numbers of persons 
are actively participating in this survey 
as members of local committees and of 


the field staff. Many of the question- | 


naires have been prepared and distrib- 
uted to the colleges for final filling out. 
The bureau’s field staffs to handle four 
of the questionnaires have been organ- 
ized and their members have commenced 
to make visits to the institutions. 


The bureau emphasizes the increasing 
need of research in the field of educa- 
tion on a comprehensive basis such as 
no other agency aside from the Bureau 
of Education is in a position to perform. 
Perhaps this purpose may be served, it 
holds, by the organization of a number 
of successive studies national in scope, 
with definite objectives and limited in 
time, for which specific appropriations 
may be asked. It has in mind a series 
of studies similar to the survey of the 
land-grant colleges and_ universities, 
which is now in progress, 

Secondary Schools. 


The Bureau of Education has asked 
for $50,000 to begin a study of second- 
ary education, to be followed in succes- 
sive years by appropriations of $75,000 
and $100,000, respectively. This, it 
holds, would be a small outlay for a 
comprehensive study in the field of sec- 
ondary education, with a view to bring- 
ing about some order in this chaotic sec- 
tion of education. The National Educa- 
tion Association and numerous regional 
associations have passed resolutions that 
such a study be made. 


The Bureau of Indian Affairs has 
asked the Bureau of Education to make 
a study of Indian schools and to sug- 
gest methods for their improvement. 
This study has been approved by the 
Secretary of the Interior, and a pre- 
liminary visit made to a number of In- 
dian schools with a view to setting up 
this investigation. Using the report of 
the Institute for Government Research 
as a basis, a very valuable service can 
now be rendered through the Bureau 
of Education to the Indian schools. 


Conference Planned. 


The State superintendents of public 
instruction and commissioners of edu- 
cation have decided to hold a two-day 
conference in Washington in December 
with the Federal Commissioner of Edu- 
cation. One of the problems which they 
propose to discuss is the support and 
financing of schools. In view of the 
fact that the costs of public schools have 
more than doubled in the last few years, 
it seems that such a study would be 
highly serviceable to the cause of edu-| 
cation; measures might be formulated 
in the interest of economy that wolld 
prove most efficacious. 

This whole field is relatively unex- 
plored. Every conceivable form of tax- 
ation is used in the effort to support 
schools. No one has attempted to show 
the most satisfactory ways of raising 
funds for school purposes. A sound and 
economic program for expenditures is 
equally as important as a proper system 
of revenue. These and other studies, 
the bureau believes, ought to be made 
as quickly as funds are available. 

The Commissioner believes that the 
Bureau of Education is on the eve of 
marked development and a larger serv- 
ice to education in the country. During 
the next few years its activities will be- 
come, he says, considerably more valu- 
able and effective than they have been 
in the past. 


Hardship Is Proposed. 


[Continued from Page 1.] 


subdivision F of section 10 of the im- 
migration act of 1924 be so amended 
as to harmonize with the amendment 
of section 3 of the act of 1917 as pro- 
posed. 


Broader Grounds 


For Exclusion Sought 

Second. That statutory grounds for 
both exclusion and deportation be broad- 
ened, and that the whole body of law 
dealing with immigration be codified in 
the manner and for the reasons set forth 
in the annual report for the fiscal year 
ended June 30, 1926. . 

Third. That section 8 of the immi- 
gration act of 1917 be amended to pro- 
vide a specific penalty for the offense 
of harboring and concealing smuggled 
|aliens. This amendment is necessitated 
by decisions of certain courts that this 
clause of section 8 is inoperative be- 
cause Congress did not in clear language 
provide a penalty for the offense. 
| Fourth. That aliens deliberately en- 
tering the United States surreptiously 
be made subject to criminal prosecution. 

Fifth. That if the Congress should 
not see fit to make it a criminal act for 
aliens generally surreptitiously to enter 
| the United States, then that it make it 
|a crime at least for the criminal, dis- 
eased, immoral, and anarchistic classes 
| so to enter, and in any event, to penalize 
| by imprisonment the surreptitious re- 
| entry of any alien previously excluded 
or deported. : 
| Sixth. That natives of countries of the 
Western Hemisphere be brought within 
the quota provisions of existing law and 
that section 4 (c) thereof be repealed. 
Immigration from this source stands no 
less in need of limitation than the immi- 
gration from the Old World. The de- 
| sign of the present law obviously is to 
| permit peoples of the stocks from which 
| we are chiefly descendant to come to us 
lin reasonable numbers, The unlimited 
flow of immigrants from the Western 
Hemisphere can not be reconciled with 
the sharp curtailment of immigration 
| from Europe. 


| Liberality Favored 


|\In Admitting Students 

| Seventh. That ommission from sec- 
tion 15 of the immigration act of 1924 of 
| authority to require bond in appropriate 
cases in connection with the admission 
of immigrant students be 
Liberality should be extended to those 
who seek to avail themselves of our edu- 
cational institutions, but at the same 
time there should be authority, in the 
interest of good administration, where 
that course is desirable, to exact a bond 
of immigrant students admitted, condi- 
tioned for their departure from the 
United States. The present situation 
works to the disadvantage of the alien 
in obliging the port officials to exclude 
in a doubtful case, whereas, if bond were 
possible, doubts might be resolved in 
favor of the applicant in many instances 
without jeopardy to the accomplishment 
of the general purposes of the act. 

Eighth. That a nonquota status in the 
issuance of immigration visas be au- 
thorized in favor of the dependent par- 
ents over 60 years of age of citizens of 
the United States. The number who 
would benefit by this modification of 
existing law is not large and considera- 
tions of humanity fully support the roc- 
ommendation. The Congress has re- 
cently extended a nonquota status to the 
husbands of American citizens, but with 
the proviso that marriage shall have oc- 
curred prior to June 1, 1928. No such 
limitation, however, is imposed upon the 
alien wives of American citizens. Legis- 
lation is strongly recommended which 
will place American citizen wives and 
American citizen husbands on an abso- 
lute equality in the issuance of non- 
quota visas. : 

That is the issuance of visas the wives 
and unmarried children under 21 years 
of age of alien residents of the United 
States who were lawfully admitted to the 
United States for permanent residence 
be given priority of preference over im- 
migrants who are skilled in agriculture 
and the wives ‘and dependent children 
under the age of 18 years of such immi- 
grants skilled in agriculture, if accom- 
panying or following to join them. 


Forfeiture of Vehicles 





| Used in Smuggling Aliens 


Ninth. That legislation be enacted au- 
thorizing the seizure and forfeiture of 
vehicles and vessels used to import aliens 
into the United States in violation of the 
provisions of the immigration laws, or to 
transport them thereafter pursuant to 
such illegal importation; and to permit 
the Immigration Service to make use of 
such vehicles and vessels after they have 
been ordered forfeited by the courts. 

Tenth. That the law be amended so 
that refund of passage money be not 
made, as it now is, to an alien who by 
his own fraud and deceit has prevailed 
upon a steamship company to bring him, 
although inadmissible, to a United States 
port. 

Eleventh. That a general discretion 
with regard to the excluding provision of 


| the immigration laws be vested in the 


Secretary of Labor to readmit expatri- 





Stocks of Brook Trout Eggs 
For Hatcheries Increased 


j 


ated native and naturalized citizens. 
Twelfth. That authority be granted the 


| Commissioner General of Immigration to | 


admit, with the approval of the Secretary 
of Labor, stepchildren of American citi- 


| zens, 


All requirements tor brook trout eggs | 
can be met this season for the first time 
by the Bureau of Fisheries without pur- 
chases from commercial hatcheries, it is 
expected by the Bureau’s Division of 
Fish Culture, the Department of Com- 
merce stated December 6. The state- 
ment follows in full text: 


“ The development of larger brood 
stocks at the Bureau’s fishery stations, 
together with the more intensive de- 
velopment of field stations for the col- 
lection of wild eggs, has for the first 
time made it self-sufficient in supplying 
its hatcheries with eggs of this species, 
it believes. 

Another source of supply for brook 
trout eggs is the medium of exchange 
whereby eggs of other species, particu- 
Jarly rainbow and Loch Leven trout, are 
produced in surplus quantities and sup- 
plied to States and private persons who 
make an equivalent return in brook trout 
eggs. The only eggs now purchased are 
‘those of the commercial species of the 
Great Lakes and Atlantic coast obtained | 
directly from the fishermen. 

Establishment of trout propagation on | 


Thirteenth. That legislative authority 
be granted, to be exercised within, the 
discretion of the Commissioner General 
of Immigration, with the approval of the 
Secretary of Labor, to legalize the resi- 
dence of aliens who arrived prior to July 
1, 1924, in meritorious cases, by means 
of nunc-pro-tune examinations to be held 
by immigrant inspectors coupled with a 
physical and mental examination by offi- 
cers of the Public Health Service. 

The problem of the decent and law- 
abiding alien in our midst who has 
formed ties of various sorts (often in- 
cluding families) whose original entry 
was attended by irregularity—possibly a 
failure of the officers to inspect, or in- 
completeness of record, or perhaps un- 
witting and wholly innocent failure to 
submit himself for inspection at the 
proper time and place—is a real and dif- 
ficult one. Many such aliens deserve 
some special consideration, 

Perhaps they desire to leave the coun- 


| try and return; but, in the absence of a/| 


proper record of legal permanent admis- 
sion no relief can be accorded them.: If 
they depart from the country they must, 


remedied. | 


The cannot become United States citi- 
zens, and the presence in the. United | 
States of this unassimilated element is 
undesirable in the extreme. 


Fourteenth. That provision be made 
for the reimbursement of immigration 
officers and employes for the expenses 
incurred’ by them in the moving of their 
families and household and personal ef- 
fects pursuant to official transfers in the 
line of duty to points within and with- 
out the United States. 


Ever-changing conditions in the Im- 
migration Service render it imperative 
that personnel shall be shifted about 
with considerable frequency. For an 
officer or employe to be forced in the 
line of duty to move his family and 
| household and personal effects, all at his 
own expense, is absolutely unjust and 
seriously curtails mobility. 

It- alse is recommended that legisla- 
tion be enacted equitably to compensate 
|immigrant inspectors required to per- 
form overtime duty in connection with 
the examination of arriving aliens. 

Fifteenth. That adequate buildings be 
provided for the care of aliens detained 
in deportation proceedings. At present 
such aliens are largely confined in jails. 

Sixteenth. That the Secretary of 
Labor be given broader powers to ad- 
mit aliens in cases of hardship—politi- 
cal refugees, artists and intellectual 
geniuses, and wives of aliens admitted 
for permanent residence prior to July 
1, 1924, who have declared their inten- 
tion to become citizens of the United 
States. With wise limitations and re- 
strictions this power can be safely con- 
ferred without danger of abuse. 


Seventeenth. That appropriate adapt- 
ability tests be authorized, with a view 
to determine whether an alien apply- 
ing for admission to the United States | 
is good citizen material and that au- 
thority be given to exclude from admis- 
sion those failing in such tests. 

Eighteenth. That a more liberal pro- 
vision than that afforded by the com- 
pensation act be provided for the 
widows and orphans of those in the 
border patrol killed in line of duty, and 
that the same safeguards be thrown 
about the members of the border patrol 
and the same immunities extended to 
them as are accorded any and all other 
Federal law-enforcement officers the} 
performance of whose duties involves, 
hazards to life, including the right of | 
trial in Federal courts and defense at |} 
the hands of United States attorneys. 
Supervision of Sojourn 
Of Visiting Aliens 

Nineteenth. Statistics to 
show that a very substantial volume of | 
alien visitors, or nonimmigrants, is ad- 
mitted each year. These aliens are not 
presumed to stay here permanently, and 
with the careful scrutiny given their 
cases by the American consuls abroad, 
assisted by technical advisors and by ad- 
ministrative officers at the ports of entry, 
it is doubtful that any considerable pro- 
portion is abusing the privilege to evade 
the quota. 

However, the number is sufficiently 
large to warrant a more careful check- 
up on them than is possible at the pres- 





continue 


this work properly, to insure departure 
of those who should depart, an additional 
inspection and clerical staff is recom- 
mended. 


The efforts of such a staff undoubtedly 
would have a salutary effect as a deter- 
rent and at the same time do much to 
educate the public in a feature of the 
law that is not clearly understood. A 
system of keeping check on overstayed | 
visitors in. this country would likewise 
enable the department more intelligently 
and satisfactorily to pass upon opplica- 
tions for extensions of temporary ad- 
mission, 

Twentieth. That Congress sufficiently | 
increase its appropriation to the bureau | 





Placed at $13,980,000 


Rear Admiral Beuret Says 
Limited Funds May Cause 
Postponement of Miscel- 
laneous Repairs. 


Total cost of completely modernizing 
the battleships “Oklahoma” and “Ne- 
yada” is estimated by Navy yards at 
$13,980,000, according to testimony 
brought out by Rear Admiral J. D. 
Beuret, Chief of the Bureau of Con- 
struction and Repair, Department of the 
Navy, at a hearing of the House Commit- 
tee on Naval affairs on December 6. 

The Department of the Navy hopes, 
however, according to Rear Admiral 
Beuret, to modernize the two ships at the 
figure of $13,600,000 submitted to the 
Committee last spring. 

When Representative Britten (Rep.), 
of Chicago, chairman of the committee, 
called the Chief Constructor of the Navy 
to the stand, the latter said that esti- 
mates up to October costs had been made 
by the yards. The “Oklahoma,” Rear 
Admiral Beuret testified, is being recon- 
ditioned at the Philadelphia yard and the 
“Nevada” at the Norfolk yard. Reports 
from the two yards, he declared, make a 
total estimate of $13,980,000, including 
work that had been authorized and addi- 
tional repairs and alterations which be- 
came apparent in the course of the work. 


Some Alterations Deferred. 

The Department of the Navy, the Rear 
Admiral pointed out, felt it advisable to 
defer some of the alterations suggested 
by the reports, because such a sum would 
preponderate appropriation funds on 
these two ships. 

The primary reason for asking the ap- 
propriation to be raised, according to the 
Rear Admiral, was to cover the cost of 
improving the elevating machinery in the 
turrets of the ships so that the guns 
could be raisd to 30 degrees instead of 
to an elevation of 15 degrees. 

On a question from the Chairman, 
Rear Admiral Beuret said that the rap- 
idity of fire should be increased by ar- 


ranging for a greater elevation of the | 


guns than they were able to attain when 
the job of reconditioning them was com- 
menced. 

Representative Miller (Rep.), of Seat- 
tle, Wash., asked if the increase in ap- 
propriation requested from $13,150,000 
to $13,600,000 was due to increasing the 
elevation. Other work, the witness re- 
plied, was cut out by going ahead on the 
arrangements to elevate the guns. 

Miscellaneous Work Deferred. 
. “What work 1s delerred?” Representa- 
tive Vinson (Dem.) of Milledgeville, Ga., 
ranking minority member of the Com- 
mittee asked. The witness answered that 
the deferred work was included under 
miscellaneous repairs and alterations... 

Representative Vinson asked if the 
seaworthiness and efiiciency of the ships 
would be impaired by leaving out the 
miscellaneous alterations, and the Rear 
Admiral replied that it would. 

Answering the question of Mr. Vinson 
as to whether the repairs could be com- 
pleted at a later date, the witness pointed 
out that the places where the repairs 
are to be made are so hampered that 
having to tear them out again to repair 
them at a later date would greatly in- 
crease the cost of such work. 

The $13,980,000, he explained, includes 
work that should be done and which 
could not be made on the other ships 
reconditioned because of lack of appro- 
priations. It includes the complete esti- 
mates from the yards reporting and is 
not necessarily recommended by the De- 
partment of the Navy. 

Representative Hale (Rep.), of La- 
conia, N. H., asked whether the work 


}could be done for $13,305,000 and an 


addition of $295,000, except for work 
that is not of supreme importance, and 
the witness replied that it could. 
No Increase in Cost. 
“There has been no increase in. cost,” 
Representative Wolverton (Rep.), of 
Camden, N. J., said “so that now the 


sessment to Meet Argentine Competition. 


Representatives of farm organizations | 
and State agricultural colleges located in 
the States of Minnesota, North and 
South Dakota and Montana, including 
Representative Burtness (Rep.), of | 
Grand Forks, N. D., appeared before the} 
United States Tariff Commission Decem- 
ber 5 and 6 in support of a 50 per cent 
increase in the present tariff on im- 
ported flaxseed, chiefly from Argentina. 

The Commission held public hearings 
on these dates for the purpose of gather- 
ing additional evidence in connection 
with an investigation of the cost of pro- 
ducing foreign and domestic flaxseed | 
which is used principally in the manu-: 
facture of linseed oil. Those testifying 
before the Commission pointed out that 
a 50 per cent increase in the present 
duties was necessary in order to bring 
about a partial equalization of production 
costs between flaxseed grown in, the 


! 


United States and in Argentina. | 


This statement was generally accepted 
by those who testified but supplemented 
by additional evidence which the wit- 
nesses had developed independently of 
that prepared by the Commision’s in- 
vestigators. Some testimony was given 
to show that elevator charges for han- 
dling flaxseed varied in the various flax- 
seed-growing States. Representative 
Burtness read into the record a telegram 
from a farmers’ cooperative organiza- 
tion at Grand Forks, N. D., which re- 
vealed that the elevator charges for 
handling wheat was five ccnts per bushel 
and 10 cents per bushel for flaxseed. He 
explained later that the charge was 
higher on flaxseed because of certain 
losses involved. He said that the variance 
in charges collected for elevator handling 
of grains was due to the financial risks 
incurred. 

Other witnesses who testified were 
W. R. Ogg, of the American Farm Bu- 
reau Federation; Hugh J. Hughes, of 


Representative Burtness presented the! g+ pay]. Minn. representing a group of 
case for increased tariff duties before the farmers who ot their rails r B. 
Commission.’ He called to the stand 4 | Linfield, Extension Director, State Agri. | 
number of witnesses to show that do-/ cyjtural College, Bozeman, Mont., and 
mestic flaxseed needed tariff’ protection} wR. Benedict, of Brookings, N. D. M 
from foreign importations, ._ | Linfield testified that it costs three times | 
_The testimony given to the Commis-| 4; much to get Montana flaxseed to the 
sion was centered around a statement of | markets than Minnesota flaxseed. Mr. 
information which the Commission had | Benedict discussed the present depressed 


r. 


Number of Religious Bodies 
Placed at 55 in 1926, 
Compared With 44 
In 1916. 


The Department of Commerce has an- 
nounced that, according to the returns 
received, there were in the State of 
Louisiana in 1926, 55 religious bodies or 
denominations, with 4,219 organizations 
or churches reporting 1,037,008 members, 
as compared with 44 religious bodies, 
with 4,020 orgmnizations and 863,067 
members in 1916. 

As the term “members” has a variety 
of uses, each church was requested to 
report the number of members according 
to the definition of membership in that 
church or organization. In some religi- 
ous bodies the term member is limited 
to communicants; in others it include’ 
all baptized persons; and in still others 
it covers all enrolled persons, the state- 
ment added. The full text of the state- 
ment follows: 

The value of church edifices represents 
the value of the buildings together with 
the land on which they stand and all fur- 
niture, organs, bells, and furnishings 


prepared in connection with its investi-| 
gation. 


New Army Blanket 
Resistant of Water; 


Material Also Said to Be Ideal | 
For Lining of Trench 
Coats. 











A blanket which has twice the warmth 
of other biankets and is water resistant, | 
has been developed by the Quartermas- | 
ter General of the Army, it was an- | 
nounced December 5 by the Department 
of War. The statement follows in full: 
text: 

The Quartermaster General announces | 
the development of an entirely new type) 
of blanket. | 

The principal features about the new | 


blanket are that it contains twiee the | 





warmth of other blankets of the same} 
weight, and is water tesistant. In cer-| 
tain tests water was suspended in some, 
of the blankets for 60 hours and did not | 
penetrate the blankets, although no 
waterpreofing compound is used. 

This blanket was designed and devel- | 
oped by First Lieutenant Harry Kirsner, | 
Quartermaster Corps, stationed at~the 
Quartermaster Depot, Philadelphia, Pa., | 
who is a graduate of the Philadelphia! 
Textile School. 

There has always been a demand in| 
the Army for a blanket of minimum) 
weight and maximum warmth which | 
when rolled in the pack is not so hard} 
as to.chafe the. shoulders and will re- 
duce the weight of the pack. The 
Kirsner blanket fulfills these require- 
ments and others. No matter how 
tightly rolled, it is soft and springy. 

Another advantage of the blanket is} 





that it does not require special looms for 
its manufacture, as is the case with the 
present type of Army blanket, bt can 
be made in any worsted mill. This would 
be a great advantage in war-time. 

While it is not possible, owing to the 
large stock of war-time blankets on hand, 
for the Army to be provided with this | 
blanket at.the present time, it is ex-! 
pected that a small number will be given 
a test at the Infantry School at Fort 
Benning, Ga. 

This blanket was developed by Lieuten- 
ant Kirsner more than a year ago, but no 
information was given out concerning 
the development until steps had been 
taken to protect both the Government 
and the young officer himself, in regard! 
to patent rights. 





agricultural situation in the flaxseed 


| growing sections and the difficulty in 


bringing about readjustment. 

Mr. Ogg commented on the thorough- 
ness of the cost studies made by the 
Commission. Agreeing with the Com- 
mission that Argentina was the princi- 
pal competing country, Mr. Ogg sug- 
gested that transportation costs be com- 
puted in this case to New York City 
because it was predominantly the prin- 
cipal consuming region for imported flax- 
seed and was one of the most important 
consuming areas for flaxseed in the 
United States. This viewpoint was also 
expressed by preceding witnesses. 

Representative Burtness (Rep.), of 
Grand Forks, N. D., at the previous 
hearing said a 50 per cent increase would 
not equalize the difference in the cost of 
production between the domestic and for- 
eign-grown seed. He felt, however, that 
such an increase would give the farmers 
some encouragement in the growing of 
flaxseed to meet domestic requirements. 
He said the farm situation was depres- 
sing and added that many of the flax- 
seed farmerss have gone into  bank- 
ruptcy. 

Representative Burtness also declared 
that flaxseed farmers are making no 
profits, but expressed the hope that a 50 
per cent increase in tariff rates would 
give the farmers hope of making a re- 
turn on their investments. 

Mr. Burtness called to the stand two 
witnesses to corroborate his statement 
that tariff protecion was needed by flax- 
seed growers. John L. Coulter, presi- 
dent of the State Agricultural College 
at Fargo, N. Dak., and Dr. H. A. Benton, 
farmer-economist at the same institu- 
tion, were the witnesses. They en- 
dorsed a statement prepared by the 
Commission. ,overing, the cost of pro- 
ducing domestic and foreign flaxseed. 

Mr. Coulter also testified that a 50 
per cent increase was insufficient to 
equalize differences in costs. He ex- 
plained that he is a member of a spe- 
cial committee to urge tariff protection 
before the Commission, and that this 
committee is planning to take up the 
question of tariff protection before the 
Ways and Means Committee when it 
begins its hearings January 7 on a pro- 
gram of tariff revision. 

Mr. Coulter further explained that if 
a 50 per eent increase were granted it 
would not keep out foreign importa- 
tions. He said flaxseed is used in the 
manufacture of linseed oil and it is his 
intention to see that the raw mate- 
rial is reasonably protected from im- 
portations, 

Dr. Benton gave similar testimony, and 
presented to the Commission his own 
statistical cost studies of domestic and 
foreign-grown flaxseed. During the dis- 
cussion of these studies, Representative 


to make possible stricter enforcement of | Work would cost $13,600,000 with abso- 
the immigration laws, inasmuch as in| lutely no allowance made for a margin 
recent years the immigration question|0f safety. Is that true?” the Rear Ad- 


The preliminary tests and experiments | Burtness said that in 1925-1926, the cost 
also indicate that the blanket material | period selected by the Commission, it 
will make an ideal lining for the Army’s! Cost flaxseed growers $2.45 to produce 


owned by the churches and actually used 
in connection with church services. It 
does not include the value of buildings 
hired for church use or buildings owned 
by the denominations but not used for 
religious services. 

Under expenditures are included run- 
ning expenses, improvements, the pas- 
tor’s salary, payments on debt, and 
money actually paid for new buildings. 
It also includes the amount expended for 
benevolences, home and foreign missions, 
for denominational support, and all other 
purposes. 

Data Shown For Sunday Schools. 


The data shown for Sunday schools 
represent Sunday schools conducted by 
the churches of the different denomina- 
tions and do not include undenomina- 
tional or union Sunday schools. These 
data relate entirely to what is known 
as the Sunday school and do not cover 
parochial schools, week-day religious 
schools, or other schools which supple- 
ment or sometimes take the place of the 
Sunday school. 

The report for 1916 included statistics 
for 44 denominations, three of which are 
not shown at this census. Some have 
joined other denominations and their sta- 
tistics are included with them, others are 
out of existence, etc. There are 14 de- 
nominations shown at this census not re- 
ported in 1916. . All of them are not new, 
however, as a number were created by 
diyisions in denominations which were 
shown as units in 1916. 

All figures for 1926 are preliminar 
and subject’to correction. ’ 

Summary of more important statis- 
ties for Louisiana: 





1926, 1916. 

4,020 
863,067 
257,066 
353,004 


252,997 


3,568 


Churches (local or- 
ganizations) 
Members 
Male 


4,219 
1,037,008 
417,358 
534,650 
not reported 85,000 
Church edifices: 
Number 
Value: 
Churches 
porting 
Amount 
ported 
Debt: 
Churches 
porting 
Amount 
ported 
Parsonages: 
Value: 
Churches 
porting 
Amount 
ported 
Expenditures during 
year: 
Churches 
porting 
Amount 
ported 
Sunday schools: 
Churches report- 
ing 


3,781 


8,515 
$13,043,865 


re- 
$35,746,390 
882 
$3,982,474 $1,051,871 
946 
$3,896,866 


787 
$1,732,464 


re- 


3,928 3,635 


$8,454,531 $2,781,655 


3,266 


a self-supporting basis by the Bureau is|in returning thereto, be subject to all) 
expected to result in a saving of several | the restrictions imposed upon initial en- ' 


, thousand dollars annually, trants, 


- 


s 


has become one of the nation’s greatest | 
problems. The available force is doing 
wonderful work in the enforcement of 
the present law, but naturally a larger 
force would be in a better position to | 


| 
ent time with the force available. To do 
Es this very popular law. 


Statement Explained 
On Naval Agreement 


‘Mr. Kellogg Answers Statement 
Of French Foreign Minister. 


The Secretary of State, Frank B. 
Kellogg, it has just been stated orally 
at the Department, does not agree 
with the statement of the French Min- 
ister of Foreign Affairs, Aristide Briand, 
that Ambassador Hugh S. Gibson at the 
Geneva Arms Conference suggested that 
Great Britain and France make a sep- 
arate naval agreement. 

The only statement by Ambassador | 
Gibson, according to the records of the 
Department of State, shuw that he urged 
the various delegations to the Confer- | 
;ence to come to agreement “by direct | 
negotiations” before there was a second 
reading of the Commission’s plan. 

Ambassador Gibson’s statement re- | 
ferred only to a second reading, it was 
stated by the Department, and not to) 
any naval plan by Great Britain and| 
France. | 

A copy of Ambassador Gibson’s speech, | 
made available by the Department of 
State, follows in full text: 

I had not anticipated speaking in re- 
gard to the question of the date for our 
next meeting at the present moment, but 
inasmuch as the question has been 
broached I feel impelled to rise early in 
the debate in order to state the views 
of the American delegation, particularly 
as I have learned in numerous conversa- 
tions that a considerable amount of mis- 
apprehension exists to the effect that the 
American delegation is determined that 
the preparatory commission shall remain 
here to undertake on immediate second 
reading. 

Various reasons have been advanced 
for and against the undertaking of the 
second reading, and, to my surprise, a 
number of the arguments both for and 
against have been attributed to my dele- | 
gation. I cannot but feel that there 
should be only one determining factor | 
and that the other considerations should 








| 





be entirely secondary. After all, the es- 


low the path leading most directly° to 


/ 


miral replied that it was true. 
Representative Wolverton said that he 
should prefer the total appropriation to 
be sufficient to cover any contingencies 
so that work on modernizing the ships 
would not be left undone merely because 
the Department of the Navy did not wish 
to ask for increased appropriations. 
The witness said that he personnally 
could not think of anything that would 
cause a material increase. He explained 
that $13,600,000 is enough to cover the 
work, because now the ships have been 
opened up and the Department has has 
the opportunity to make examinations 
instead of just looking over the boats. 
Hence, he added, there is not the pos- 
sibility of a great error in the estimates 
one which the sum requested is based, 


Right to Purchase Stock 
Of Competitor Is Argued 


Final arguments have just been 
heard by the Federal Trade Commission 
in the case of the Motor Wheel Cor- 
poration, of Lansing, Mich., charged 
with violation of Section 7 of the Clay- 
ton Act. The Commission took the case 
under advisement. 

Attorney William A. Sweet, represent- 
ing the Federal Trade Commission, 
charged that the Motor Wheel Corpora- 
tion, in purchasing capital stock of the 
Forsyth Bros. Company of Harvey, IIL, 


violated that section of the Clayton Act | 
| which prohibited one concern from pur- 


chasing the stock of a competing con- 
cern. 
The attorney 


defending the motor 


| Wheel Corporation, Edmund C. Shields, 


declared that the Act had not been vio- 
lated because at the time of the purchase 
of the stock, the Forsyth concern had 
sold its patent rights and was practically 
out of business. 


general agreement and to the termi- 
nation of our labors. 

At the conclusion of, the first reading, 
there were so many points of disagree- 
ment that we felt that nothing further 
could be accomplished in public meetings 
until after an effort had been made by 
direct negotiation between the various 


groups ot Governments to find a way, | 


through mutual concession, to eliminate 
existing divergences. It was felt that 
only after eliminating a considerable 
part of the opposing views could we 
profitably embark upon the second read- 
ing with some prospect of drawing up a 
document so harmonious and so repre- 


basis for calling a final conference. 


: ae 
“trench coat,” which was so popular in | 


France during the World War. The use 
of the trench coat was adandoned by the 
Army shortly after the World War, due 
to its cost and the difficulty in cleaning 
the coat without destroying its water- 
resistant qualities. | 

The trench coat combined a raincoat 
and an overcoat, but when cleaned, a; 
was frequentiy necessary, the proces: } 
destroyed the waterproof lining. Also! 
it was found that when kept in storage, 
the rubberized lining of the trench coat 
became sticky and lost its serviceability. 

Experimental trench coats lined with! 
the “Kirsner blanket” material have 
beth warmth and water-resistant quali- 
ties, and can be cleaned the same as 
other woolen garments. A new demand 
for trench coats has arisen in the Army, | 
and a coat of this new type apparently } 
|meects all requirements, 


Rapid Spread of Influenza 
Noted in Several States | 


| 


A “marked increase” in the prevalence | 
of influenza in several States for the | 
week ended December 1 “is causing the 
United States Public Health Service con- | 
siderable concern,” the Surgeon General, | 
Dr. Hugh S. Cumming, stated orally De- | 
cember 6. More than 15,000 cases were 
reported for the United States as a whole | 
during the week, whereas the normal] in- 
cidence is about 300 cases. ' 

Greatest prevalence of the disease was} 
in California, where 8,213 cases were re-| 
ported, he said. Montana reported 3,372, | 
Oregon 296, Utah 258, Arizona 300, South | 
|Carolina 2,718, Georgia 344, Alabama 
| 198, and Indiana 261. 


Control of Labor of Women 
And Minors Is Proposed 


A constitutional amendment to em- 
power Congress to establish a Federal 
law regulating working hours of women 
and minors is proposed in a resolution 
|(H, J. Res, 8335), introduced December 
| 5 by Representative Dallinger (Rep.), 
of Cambridge, Mass. It proposes the 
following amendment for submission to 
| State legislatures: 
| “Congress shall have power-to estab-| 
lish uniform hours and conditions of 
labor for women and minors through- 
out the United States, and to prohibit 
the employment of children under such! 





sential consideration is to find and fol-| sentative of accepted views as to offer a| ages as Congress from time to time may 


determine.” 


Officers and teach- 
ers . 
Scholars 


a bushel of flaxseed as against a price 
of $2.13 received by the farmers. 


28,480 21,698 
242,837 221,326 
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Conference Called 


On Airplane Service 


Areas of Unappropriated F ederal Lands 
Are Found to Total 194,000,000 Acres 


To National Parks Administration of General Land Office Is More Than Self- 


supporting, According to Annual Report. 


Transportation Problem and 
Establishment of Landing 
Fields to Be Discussed, 
Says Secretary West. 


Problems involved in the use of air- 
planes and the establishment of landing 
fields in National parks will be discussed 
at a conference to be held this winter 
at the call of the Secretary of Interior, 
it was stated December 6 in a review of 
National Park Service contained in his 
annual report. 

The full text of the summary of re- 

port follows: 
_ The modern airplane with its increas- 
ing use aS a means of passenger trans- 
portation presents a new problem to the 
National Park Service. Its employment 
in the parks has been urged upon officials 
for a number of years, but as yet no per- 
mits have been issued for landing fields 
within park boundaries and flying over 
the parks has been discouraged. 

Admission of airplanes to national 
parks and regulation of their use, how- 
ever, have been receiving the serious 
consideration of the department. Mani- 
festly, the airplane will become an ac- 
cepted means of transportation to and 
between national parks, if not in the 
parks. 

Secretary West expects to call a con- 
‘ference during the coming winter of na- 
tional park officials, officials of railroads 
having terminals at the park boundaries, 
Officials of transportation companies now 
operating within the parks, and of 
others, for a full discussion and con- 
sideration of the situation in an en- 
deavor to formulate a definite and ra- 
tional air policy for national parks. 

On September 15, 1928, Byrce Canyon, 
Utah, formerly a national monument, be- 
came the twentieth national park of the 
system. The new park contains 22 
square miles. Authority to give this area 
national park status was contained in 
acts of Congress. 

Establishment of New Parks. 


Progress was made during the year 
toward meeting the conditions under 
which Congress approved the establish- 
ment of the Great Smoky Mountains and 
Shenandoah National Parks. As men- 
tioned in the annual report last year, ap- 
proximately $5,000,000 had been pledged 
toward the acquisition of the necessary 
land for the Great Smokies project in 
North Carolina-Tennessee. 

During the past year the Laura Spel- 
man Rockefeller. Memorial agreed to 
match dollar for dollar all money so se- 
cured up to $5,000,000. It is believed on 
the basis of appraisals and estimates 
made by the respective park commissions 
that a total of $10,000,000 will be suf- 
ficient to acquire the necessary lands, of 
which over 100,000 acres have already 
been purchased by the State of Ten- 
nessee. 

New legislation enacted during the 
year, based_upon a careful examination 
by a representative of the National 
Park Service, reduced the minimum area 
of the land necessary to be acquired for 
the proposed Shenandoah National Park 
in Virginia from 385,000 plus to 327,000 
acres. The same act included provision 
for leasing lands within the areas of the 
proposed Shenandoah and Great Smoky 
Mountains in the discretion of the Secre- 
tary of the Interior for periods of two 
years to persons and religious and edu- 
cational institutions. 


Development of Shenandoah Park. 


During the year the Legislature of Vir- 
ginia made an approprition of $1,000,000 
toward the acquisition of the lands neces- 
sary for inclusion in the proposed 
Shenandoah Park and another sum of 
$550,000 was pledged by friends of the 
movement outside of the State. This is 
in addition to the $1,200,000 subscribed 
by the people of Virginia toward the 
project several years ago. 

In pursuance of an agreement between 
the Secretary of War and the Secretary 
of the Interior, legislation was introduced 
during the first session of the 70th Con- 
gress for the transfer of 10 national 
military and other parks and 9 national 
monuments from the jurisdiction of the 
War Department to that of the National 
Park Service of the Department of the 
Interior. 

The bill, which passed the Senate on 
May 10, is expected to receive consid- 
eration in the House during the coming 
year. 
monuments will be known as “national 
historical parks.” 

Educational Activities. 

Realizing the importance of directing 
the growth of educational activities, the 
Laura Spelman Rockefeller Memorial 
made available a fund of $10,000 for the 
expenses of a number of educators to be 
appointed by the Secretary of the Inte- 
rior to make a thorough study of and 
report on the educational possibilities of 
the national parks. 

This work has been started. Field 
studies were made during the summer, 
and definite recommendations will be 
made after all the facts collected have 
been discussed in detail. 


Through the American Association of | 


Museums the Laura Spelman Rockefeller 
Memorial granted the sum of $118,000 
for the construction of museums in Yel- 
lowstone National Park. Construction 
has already been started on a museum 
and auditorium in the Old Faithful sec- 


tion of the park, and further plans call | 


for a new museum in the headquarters 
group at Mammoth Hot Springs and 


several smaller buildings at other points | 


in the park. 
School of Natural History. 

The Yosemite Field School of Natural 
History completed its fourth successful 
annual-course in 1928. The teym lasted 
six weeks, with an enrollement of 20 stu- 
dents, the maximum number that can be 
handled with the existing personnel. The 
students of this school receive training 
that prepares them admirably for con- 
ducting nature guiding activities. 

Archeological investigations were con- 
tinued in the Mesa Verde National Park 
by Jesse L, Nusbaum, superintendent of 
the park and archeologist for the De- 
partment of the Interior. The work in- 
cluded excavations at an early pueblo 
burial mound in the southern portion of 
Chapin Mesa and investigations at Weth- 
erill Mesa on the western side of the 
park. Over 40 restorable jars and bowls 
were uncovered at the two sites, and 
these will be added to the museum col- 
lection after restoration. 

Fish Planted in Park Streams. 

Wild animal and forage conditions 
throughout the national park system 
generally were good during the past 
year. The planting of fish in the lakes 
and streams of the various national 


‘ 


If transferred these parks and| 


There still remain in the charge of the 
Government, exclusive of Alaska, 194,- 
000,000 acres of unappropriated lands, an 
acreage to more than the combined New | 
England and the Middle Atlantic States, 
according to a statement of the General 
Land Office, made public December 6 in! 
the annual report of the Department of , 
Interior. The full text of the official 
summary of the office’s report follows: | 

The administration of the General Land ; 
Office is one branch of the activities of | 
the Department of the Interior which is} 
much more than self supporting. Its in- 
come chiefly from the sales of the pub- 
lic lands and the lease of mineral rights 
of those lands for the fiscal year 
amounted to $6,194,767, plus the sale of} 
Indian lands to the amount of $515,687. 


These moneys were deposited in the 
Treasury to be distributed as follows: ; 
General fund $1,290,895.09; public lard 
States $1,845,742.48; Indian tribes 
$461,857.29; reclamation fund $3,111,- 
962.98. That conditions in the Land Of- 
fice have changed is evidenced by the 
fact that returns from the sale of pub- 
lic lands have fallen below moneys com- 
ing in from leases of mineral lands. Sales 
last year amounted to $389,569 while the 
lease money aggregated $4,677,354. 

The total expenditures for the conduct 
of the business of the General Land Of- 
fice including the field service, were 
$2,190,197.57. Of the money expended 
$430,000 was spent in field inspection 
work, an average of 72 inspectors was 
employed in addition to seven division 
inspectors in direct charge of field work. 

Appropriations for surveys for the; 
fiscal year amounted to $800,000. Origi- 
nal surveys deemed valuable for oil were 
continued throughout the year. Surveys 
and resurveys for and in cooperation with 
other governmental agencies are steadily 
increasing in volume. Surveys on Indian 
reservations were made under various | 
appropriations in Montana, ha 
California, Oklahoma, Nebraska, South 
Dakota, Wyoming, New Mexico, Utah! 
and Minnesota. 

The map of the United States, edition 
of 1927, has been printed and is now 
ready for distribution. The State maps! 
of New Mexico and Michigan have been 
printed and issued. The map of Minne-| 
sota has been revised, and that of the 
north half of California has been com- 
piled, and both are now in the hands of! 
the contractor for printing. 

The enactment of the law with refer- | 
ence to the leasing of lands in Alaska 
for fur farming has aroused the interest; 
of a great many people who wish to use 
the public land for this purpose. Entire 
islands may be leased and used for rais- 
ing fur-bearing animals. They are espe- 
cially favorable because they have their 
natunral boundaries restraining the ani-! 
mals. No island containing more than | 
30 square miles, however, may be leased 
to a single individual. 

The increased interest in aviation dur- 
ing the past two years has caused a de- 
mand for suitable aviation fields and air- 
ports. Leases therefor were made to a 
number of citiés and towns under special 
laws. The Act of May 25, 1928, which} 
was introduced at the suggestion of this 
Department, provides a general law for | 
leasing public lands for aviation pur- | 
poses. Such areas are each limited to 
640 acres of contiguous land. All De- 
partments and agencies of the United 
States operating aircraft are to have free 
and unrestricted use of the airports. If 








ernment may assume full control of them. | 
Permission may also be granted to estab- | 
lish beacon lights on public lands, other 
than terminal airports, for use as beacon | 
sites or other air navigation facilities. 

Nothing has developed during the fis- | 
cal year demanding any radical or major 
change in our public-land system, al-! 
though the wisdom of previous efforts 
to secure general legislation for the reg- 
ulation of stock grazing has been more 
fully demonstrated. 

The distribution for the economic and 
equitable use of our arid and semiarid; 
public lands, the report states, is a prob- 
lem the solution of which requires our 
best thought and endeavor. The 320- 
acre entry law, or, as it is sometimes 
called, the dry farming act, and the 
stock raising homestead law, allowing 


‘a law. 


; withdrawn areas in Florida, Alabama, 


necessary for military purposes, the Gov- 





640-acre homestead entries, have proven | 
of value, but the area where dry farm- 
ing may be successfully conducted and | 
the lands which in parcels of 640 acres | 
will support a family have been largely 
reduced. The stock raising homestead | 
acts, with their present limitations, do 
not meet the conditions of today. 
Through  sufferance our public lands | 
have become in theory a grazing com-j; 
mon, but through the lack of super- | 
vision in many instances they are not; 
available to all on equal terms. Further- | 
more, lack of control has resulted in 
overuse—destructive of the forage 
growths. And yet enormous investments 
in flocks and herds have been made in 
faith of an open range, and any pro- 
posed legislation must take into consid- 
eration conditions as they actually exist. 

There are amohg the range users 
three widely divergent schools of} 
thought; first, those who prefer the 
present system and who oppose any form; 
of restriction, and likewise oppose any | 
liberalization of existing law looking to! 
| disposal of the lands by the Government; | 
| second, those opposing organized control | 
but favoring a measure that will permit 
of the disposition of the lands under the 
homestead laws in parcels of 1,280 acres | 
or more; third, those advocating strict 
governmental supervision, with the recog- 
nition of present users under a leasing 
system and the repeal of the stock rais- 
ing homestead law. The Department has ; 
inclined to regulation throurh leasehold, 
with proper restrictions aud safeguards | 
for the present users, and has repeatedly | 
recommended the enactment of a law au- 
thorizing such control. If Congress .will | 





parks was continued through cooperation 
with the Federal Bureau of Fisheries and | 
several State hatcheries. 

Congress last year approved base plans 
for the development of adequate road 
and trail systems in the national parks 
on modern standards which call for the 
ultimate expenditure of $51,000,000, in 
addition to the total of $9,000,000 previ- 
ously appropriated. Upon the basis of 
these. plans Congress increased the au- 
thorization for park road construction 
from $2,500,000 to $5,000,000 annually. 

Travel to national parks and monu- 
ments reached another new high mark |! 
this year. A total of 2,522.188 persons 
visited national parks and 502,656 visited 
national monuments during the 1928 sea- : 
son. This total of 3,024,844 is an increase 








| 


ous high record established in 1927, 


not enact such a measure then the De- 
partment suggests an amendment of the 
stock raising homestead law so as to 
permit the acquisition of parcels of 1,280 
acres under its provisions. If a law per- 
mitting regulation through lease be 
passed, the stock raising homestead act 
should be repealed; otherwise the stock 
raising homestead act should be so 
amended as to be responsive to our 
present needs. 

Many of the measures recommended 
in the report of the last year were en- 
acted during the first session of our pres- 
ent Congress. The urgent need of a law 
authorizing the disposition of with- 


{drawn lands and areas omitted from 


former surveys as water covered, but 
since ascertained to. be arable, in the 
State of Florida, will be met by the en- 
actment of H. R. 11281, in the form it 
passed the House of Representatives. 
The Secretary will be authorized to af- 
ford equitable relief to certain claims 
held under color of title if S. 8776, 
which has passed the Senate, becomes 
These measures should pass. 
For the reasons stated in the report 
for 1927 it is recommended that pro- 
vision be made for the disposition of the 


Mississippi, Michigan, and Wisconsin; 
that the act of July 5, 1884, be so 
amended as to include other abandoned 
Government reservations, and that au- 
thority be given for an additional volume 





of the work “Public Domain,” so as to 
bring it down to date. 


Higher Radio Power 


For Fire Boats Asked 


City of Boston Asks Right 
For Shore Station to Use 
50 Watts. 


The radio service employed by the 
Boston fire department in its harbor 
patrol has proved indispensable, the Fire 
Commissioner of Boston, Eugene C. 
Hultman, told the Federal Radio Com- 
mission December 6 in connection with 
the application of the department for 
permission to increase the power of one 
of the stations from 7% to 50 watts. 


Explaining that the three fire boats 
are equipped with short-wave radio 
equipment, with which they keep in com- 
munication with the _ shore _ station 
which gives instructions, Commissioner 
Hultman declared that the service is 
“seriously handicapped” because of lack 
of sufficient power at the shore station. 
The functions of this service, he de- 
clared, is “distinctly for the protection 
of life and property.” 

The Boston fire department has had 
its license for the radio telephone cir- 
cuit since March, 1924, George L. Fickett, 
superintendent of fire alarms, told the 
Commission. The wave length of 119 
meters (25,000 kilocycles) was allocated 
by the Department of Commerce, and, 
while it is acceptable, the fire depart- 
ment would like to have a wave length 
upon which less interference exists, he 
said. 

Lieut. Commander Tunis A. M. Craven, 
technical advisor to the Commission, 
declared that the channel at present 
used by the department is in the band 
proposed for aircraft communication, 
and that, in his opinion, the stations 
should be shifted to 1,600 kilocycles, a 
part of the band to be set aside for 
local marine work. “There would be no 
chance of aircraft interference,” he said, 
“an dthis channel will serve the purposes 
of the fire department even better than 
at present.” 


| Use of Blue Uniform 


Authorized in Army 


Dress Presented Prior to War 
May Be Worn Except in Field. 


The blue uniform used by the Army 
during the World War may now be worn 
by officers and enlisted men on all occa- 
sions, except in the field and during the 
formation of troops, it was stated orally 
December 6 by the Secretary of War, 
Dwight F. Davis. 

Secretary Davis made it clear that 
the wearing of the uniform is optional, 
and that orders had been given that no 
superior officer shall- urge his men to 
adopt the new color. 

The order came about, Secretary Davis 
explained, because many officers felt 
that at social functions, especially White 





House receptions, it was not appropriate 
to be uniformed in khaki. Many offi- 
cers considered that this was equiva- 
lent to being garbed in work clothes, 
Secretary Davis said. 

The dark evening dress formerly used 
has also been authorized although not 
prescribed, Secretary Davis stated. The | 
only difference between the new blue 
uniform and that in use before the 
World War is in .the cap, which is| 
slightly different, and is practically the| 
Pershing cap in blue. 


Gain Shown in Earnings 
Of Utilities in October | 


, The gross earnings of public utilities | 
throughout the country during October 
totaled $186,000,000, compared with | 
$177,734,493 in the corresponding month | 
of 1927, the Department of Commerce | 
announced December 6. The announce- 
ment follows in full text: 

Gross earnings of publicutility enter- 
prises in October, exclusive of telephone | 
and telegraph companies, as reported to | 
the Department by 95 companies or sys- 
tems operating gas, electric light, heat. 
power, traction and water services and 
comprising practically all of the im- 
portant ‘organizations in the United 
States, were $186,000,000 as compared 
with $178,346,441 in September, and 
$177,734,493 in October, 1927, 

Gross earnings consist, in general, of 
gross operating revenues, while net earn- 
ings in general represent the gross, less 
operating expenses and taxes, or the 
nearest comparable figures. In some | 
cases the figures for earlier years do 
not cover exactly the same subsidiaries, 





owing to acquisitions, consolidations, ete.,| Albert L. Rabb and Paul Y. Davis with | 
of 227,004, or 8 per cent, over the previ- | but these differences are not believed to; them on the brief) were heard for me | repbonden staff and answering mail cor-| th 
respondence, 


be great in the aggregate. 
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Aut arost Violation |National Safety Code for Building Industry Senator Reed Objects | 
To Delay in Applying 
National Origins Law 


By Discrimination in 
Sale of Cans Argued 


Application of Clayton Act 
On Two Issues Before Su- 
preme Court for De- 
termination. 


. The Supreme Court of the United 
States heard arguments December 5 and 
6, relative to the Clayton Anti-trust 
Act which have been certified to the 
court from the Circuit Court of Appeals 


for the Seventh Circuit in the case of | 


George Van Camp & Sons Company v. 
American Can Company and the Van 
Camp Packing Company, No, 94. 

The appellant’s bill of complaint was 
filed in the District Court for the’ Dis- 
trict of Indiana, charging appéllees with 


price discrimination in violation of Sec- | 
tion 2, Chapter 523, Clayton Anti-Trust | 
Act, and seeks to enjoin the continuance 


of such practices, 


Two Issues Referred. 

Upon appeal to the Circuit Court of 
Appeals for the Seventh Circuit, that 
Court certified the two questions which 
follow: 

1. Does section 2 of the Clayton Act 
have application to cases of price dis- 
crimination, the effect of which may be 
substantially to lessen competition, or 
tend to create a monopoly, not in the 
line of commerce, wherein the discrimi- 
nator is engaged, but in the line of com- 
merce in which the vendee of the dis- 
criminator is engaged? 

2. Where one who makes an article 
and sells it, interstate, to persons en- 
gaged, interstate, ina line of commerce 
different from that of the maker, dis- 
criminates in price between such buyers 
(said discrimination not being made on 
account of differences, in grade, quality 
or quantity of the commodity sold, nor 
being made as only due allowances for 
the difference in the cost of selling or 
transportation, nor being made in good 
faith to meet competition), and the ef- 
fect of such discrimination may be to 
substantially lessen competition or tend 
to create a monopoly in the line of com- 
merce wherein the buyers are engaged, 
does the maker and seller of the arti- 
cle, making such price discrimination 
transgress Section 2 of the Clayton Act 
(United States Code, Title 15, Section 
18)? 

The brief of the appellant states that 
the appellant is engaged, interstate, in 
the business of packing and selling food 
products in tin cans and that the 
pellee, Van Camp Packing Company, is 
engaged in the same business and is a 
competitor. The appellee, the American 
Can Company, manufactures in large 
quantities and sells, interstate, to food 
packers, tin cans used in the food pack- 
ing industry, the brief adds, and owns 
the monopoly for certain machines which 
are necessary for sealing cans of its 
manufacture, and which are sold to both 
the appellant and the Van Camp Pack- 
ing Company. yr 

The American Can Company is unlaw- 
fully discriminating between different 
purchasers of its commodities, the brief 
declares, in that the price at which it 
sells its cans to the appellees, the Van 
Camp Packing Company, is 20 per cent 
below its publicly announced standard 
prices and the prices at which it sells 
to the appellant. The American Can 
Company furnishes food packers, includ- 
ing the appellant, its machines necessary 
for sealing its cans at a .ixed rental, and 
furnishes the same machines, the brief 
declares, to the Van Camp Packing Com- 
pany free of charge. 

Other Subsidies Alleged. 


co 


The American Can Company pays the | 


Van Camp Packing.Company sums of 


money by way of bonus, discounts, and | 


reductions from the price of cans, fixed 
in contracts between them, it is alleged, 
none of such discounts, bonus or reduc- 


tions being allowed to the appellant. The | 


brief adds that this difference in price 
is not due to any difference of grade, 
quality or quantity of the goods. 

Counsel for the appellant contended 
that when Section 2 of the Clayton Act 
is stripped of those parts not pertinent 
to the answering of the questions certi- 
fied, it reads as follows: 

“It shall be unlawful for any person 
engaged in commerce, in the course of 
such commerce . .. to discriminate in 
price between different purchasers . . 
where the effect of such discrimination 
may be to substantially lessen competi- 
tion or tend to create a monopoly in any 
line of commerce.” 


The only word in Section 2 of the Act | 


which might be ambiguous is the word 


“any” in the phrase “in any line of | 


commerce.” counsel argued, and if it is 


jassumed that it is ambiguous, the es- | 
tablished rules of construction lead to |—— 
includes other | 


the conclusion that it 
lines of commerce than those engaged in 
by the discriminator. Such an intervrete- 
tion, counsel aruged, is in harmony with 


'the general purpose of all the antitrust 


legislation of Congress. 

The history of the Clayton Act, 
together with the conference committee 
reports and statements of the members 
of the conference committee on the floor 
of Congress, counsel argued, shows that 
Congress intended the word “any” to 


| be used in its broadest scope in Section 


2 of the Bill. 

Section 2 of the Clayton Act refers 
only to competition between the person 
granting the discrimination and 
competitors, counsel for the appellees 
argued, and to monopoly to be enjoyed 
by the person granting the discrimina- 
tion. It is not the contention of the ap- 
pellees that Section 2 does not apply 
to every line of commerce, counsel 
pointed out, but that it applies only to 
the line of commerce in which the dis- 
criminator is engaged, whatever that 
commerce mey be. 


been in force, counsel pointed out, 
the only reported decisions upon the 
question here in controversy are irom the 
Circuit Court of Appeals for the Second 
Circuit, and its decisions held that the 
grant of discriminatory prices by a seller 


to a purchaser, the effect of which may be | 
|to restrict competition, not between the 


-|alone, and this is the amount actually 


his | 


During the time the Clayton Act has | 


Is Urged to Check 


Increases in Accidents 


Interstate Conference to Formulate Regulations Sug- 
gested by Commissioner of Labor Statistics. 


Adoption of a national safety code! more, probably 40 per cent more. 


for the building construction industry | 
in the United States because of the in- 
creasing number of accidents in the in- 
dustry was urged by the Commissioner 
of Labor Statistics, Ethelbert ‘Stewart, | 
in an address before the 12th New York 
Industrial Safety Congress and Exhibit 
held at Syracuse, N. Y. 

To that end, Commissioner Stewart 
suggested a conference of all the States | 
for the adoption of a uniform building 
safety code. His address follows in full 
text: . 

The two problems which today occasion ; 
the gravest concern among administrators , 
of workmen’s compensation laws have to! 
|do with the subjects of the small ann, 
and the building construction ee 


Accidents Increase 
In Building Indusiry 


While in the manufacturing industries 
as a whole accidents have been decreas- | 
ing, we find the opposite to be true in; 
construction. In New York, for instance, | 
we find that atcidents in the construction | 
industry have increased from 10,230 in! 
|the year ended June 30, 1923, to 21,606 | 
in the fiscal year 1927, and 21,891 in 1928. ° 
The increase in the fiscal year 1928 over 
the year ended June 30, 1924, was 64 
per cent, while the increase in all indus- | 
tries was but 28 per cent. i 

It is probably fair to say that the New| 
York figures over this period are not 
quite fair, since the waiting time changed 
within this interval from 14 to 7 days. 
However, waiting time does not not = 
fect the deaths and total permanent disa- 
bilities, and here we start with deaths, 
and total permanent disabilities in the 
year ended June 30, 1923, of 123. In 
1924 it jumps to 193, in 1925 to 205, in| 
1926 to 219, and in 1927 to 224. 

This is for building construction only, 
eliminating shipbuilding. If we take alli 
construction the deaths and total perma- | 
nent disabilities jumped from 177 in 1923! 
to 319 in 1927. 

In Ohio and in Pennsylvania we en- | 
counter the same results; and in Penn-: 
sylvania the same general upward trend 
both of fatal and nonfatal, except that | 
in 1927 there was a slight falling off of 
nonfatal. But even there 1927 shows 231 
fatal accidents and 19,031 nonfatal. 

I know the answer to those engaged 
in the industry, that these figures do 
not show an increase in accident rates, | 
and that the increase is due solely to! 
the increase in the business, the number : 
of people employed, ete. 
no State has yet been able to secure 
the volume of employment in the con-| 
struction industry, but so far as any| 
evidence exists the figures do not bear: 
out this statement. | 

The National Safety Council has for 
a period of four years been receiving 
reports from a number of construction 
companies. True, the number is not 
large, but it affords all the evidence that 
there is upon this subject. Their re- 


hours worked; and this gives a frequency 
rate of 65.07 as against a frequency 
rate of 58.81 in 1924, and a severity 
rate of 7.13 as against a severity rate | 
of 4.60 in 1924. , : 
I am not unaware that the Associated 
General Contractors of America in their | 
publications print from time to time a) 
list of building concerns that have regis- | 
tered no accidents for certain periods of ' 
time. So far as the publications of such j 
lists serves as an inspiration to contrac- 
tors to intelligently work for accident 
| prevention it is to be highly commended. 
So far as it acts to create the impres- | 
sion that all is well in the construction 
industry it is, to say the least, mislead- 
ing. Its effect is just ss bad as to at- 
tempt to cover up the bad conditions in 
|small manufacturing plants by referring | 
to the wonderful accomplishments of 
some of the United States Steel Corpora- 
tion or the Du Pont plants, 
| 





Large Sums Paid 
In Compensation 


One is amazed at the amount of work- 
|men’s compensation which is assessed 
|against the employers in the building, 
| industry—$8,115,469 in the year ending 


| June 30, 1928, in the State of New York 





| paid to the injured workers. The pre- 
mium assessed on the industry was much j 


The President’s Day 


at the Executive Offices, 
December 6, 1928. | 


| 


10 a. m.—Representative Burton L.| 
French, of Moscow, Idaho, and Addison ; 
\'T. Smith, of Twin Falls, Idaho, called! 
| with Senator-elect Thomas, of Idaho, to! 
|urge President Coolidge to reappoint ! 
| Judge Guy H. Martin as Federal Judge in 
the Panama Canal Zone. ' 

10:15 a. m.—Senator Lee S. Overman, | 
of North Carolina, called to pay his re-' 
spects to the President. ; 

10:30 a. m.—Senator Simeon D. Fess, 
of Ohio, called to recommend appoint- 
ments of George P. Hahn, of Toledo,| 
Ohio, to be judge of the District Court | 
for the Northern District of Ohio; Samuel | 
H. West, of Cleveland, to be judge of the | 
District Court for the Western District 
of Ohio, and Smith Hickenlooper, of Cin- | 
cinnati, to be United States Circuit 
Judge for the Sixth District. | 

10:45 a. m.—Representative Albert IH. 
Vestal, of Anderson, Ind., called to 
|recommend the appointment of the 
| United States Commissioner of Patents, 
| Thomas E. Robertson, to be a member of 
| eo Uaes States Court of Customs Ap-| 
peals. | 
ae m.—Representative Charles L.' 
Underhill, of Winter Hill, Massachusetts, | 
| called to pay his respects to the Presi- | 
dent. | 
| 11:15 a. m.—Representative Elliott W.'! 
| Sproul, of Chicago, Ill., called. Subject | 
of conference not announced. 

11:30 a. m.—Senator Henrik Shipstead, 


| 
| 
| 
| 


Unfortunately, | 


port for 1927. covers 59,707,836 one-man | 
|representative of the 


| violation of Section 2 of the Clayton Act. | 


of Minnesota, called to pay his respects 
seller and its competitors but between to the President. 

the purchaser and its competitors, or| 11:45 a. m.—Col. Frank Knox, general 
where the discriminatory prices tend to|manager of the Hearst publications, 
create a monopoly not in the seller but | called to pay his respects to the Presi- 
in the purchaser, does not constitute a | dent. 

12 m.—W. P. G. Harding, Governor of 
Solon J. Carter (Frederick E. Matson,| the Federal 


James A. Ross, Austin V. Clifford, Ha- 


|rold K. Bachelder, and William C. Bach- 


elder with him on the brief) argued for 
the appellant. William H. Thompson 
and Henry H. Hornbrook (L. A. Wells, 
Samuel D. Miller, Frank C. Dailey, 


i appellees, 


Reserve Bank of Boston, 
jcalled. Subject of conference not an- 
nounced. 

| 12:15 p. m.—Former Governor Pat M. 
Neff, of Texas, now a member of the 
United States Board of Mediation, called 
|to pay his respects to the President. 
Remainder of day — Engaged with 


i 


And 
the seriousness of the accidents is ex- 
pressed in the fact that the compensa- 
tion in these cases averaged $371 per 
case, which is $72 per case more than the 


average*for all industries combined. As | 


Commissioner Hamilton says, “This 
means that the accidents in building 
work cost about one and a half million 
dollars more than an equivalent number 
of accidents at the average rate.” 


As the matter now stands there are | 


two sources of governmental regulation. 
The States have laws which have for 
their objective the safety of employes. 
The cities have laws which for the most 
part have for their objective the safety 
of the public. Then we have the con- 
struction of Government buildings, over 
which neither the State nor the city in- 
spectors have any jurisdiction, while the 
Government has no safety laws touching 
the construction of such biuldings, 


It may be possible along the lines of 
the law which required the railroads to 
use safety couplings on freight cars to 
secure an act of Congress which shall 
cover the construction of Federal build- 
ings. Attempt is being made at the 
present time, as indicated by the Cope- 
land bill, to regulate the use of spray 
guns in the painting of Government 
buildings. The object of the bill is 
simply to render the use of these guns 
more safe for the workers. If this can 
be done there is no reason why a gen- 
eral construction safety act might not be 
passed. e. 

We now have 24 States with laws for 
the protection of employes on buildings. 
Nineteen States have laws giving com- 
missions power to make regulations on 
the subject, and 10 States have both 
types of laws. Information is not avail- 
able as to how many cities have build- 
ing codes that include in their objective 
points safety for the construction work- 
ers, but as stated above most city ordi- 
nances have in view public safety only. 

Most of the State codes are out of 
date. New York is at present revising 
its building construction code, and I be- 
lieve this is true also of Wisconsin and 
Ohio. The time, however, is overripe for 
a council of all the States to review 
their building laws in consonance with 
the new methods and types of building. 
And inasmuch as building contractors 
are becoming more and more engaged in 
interstate business, the wisdom of hav- 
ing a building safety code that aal the 
States could adopt, thus making the 
regulations uniform, becomes more and 
more apparent. 

The calling of a conference of States 
for such purpose becomes more and 
more imperative. No doubt such cities 
as have given a safety slant to their 
building regulations should be included 


‘in such a call; and it is believed that 
lthere are enough building contractors 


alive to the situation, interested in re- 
ducing the accident hazards and the 
premium rates, who would attend such a 
conference to make it probably most 
industry as a 
whole. 


Congress 
Hour by Hour 


December 6, 1928. 


Senate 

12 m. to 1 p. m.—Routine morning 
business, introduction of bills, presenta- 
tion of petitions and memorials, and re- 
ports from committees. Debated national 
origins clause of immigration law. 

1 p. m. to 2 p. m.—Continued debate 
on national origins clause of Immigra- 
tion Act. 

2 p. m. to 3 p. m.—Debated Boulder 
Dam bill. 

3 p. m. to 4 p. m.—Continued debate 
on Boulder Dam. 

4 p. m. to 4:47 p. m.—Continued debate 
on Boulder Dam and held short executive 
session. 

4:47 p. m.—Adjourned until noon De- 
cember 7. 


House 

12 m. to 1 p. m.—Began general de- 
bate on Treasury-Post Office apprcpria- 
tion bill. 

1 p. m. to 2 p. m.—Prohibition enforce- 
ment, air mail service, and other subjects 
discussed in general debate on appropria- 
tion bill. 

2 p. m. to 3 p. m.—Continued general 
debate on appropriation bill. 

3 p. m. to 4 p. m.—Continued Treasury- 
Post Office bill debate. 

4 p. m. to 4:45 p. m.—Continued ap- 
propriation bill debate. 


4:45 p. m.—Adjourned without action | 
jon Treasury-Post Office bill . 


Committee Meetings 
of the 


Senate and House 
Decmeber 7, 1928. 


Senate 


Public Lands and Surveys, executive, | 


on Roy O. West nomination, 10:30 a. m. 

Education and Labor, hearing on La 
Follette unemploymnet resolution (De- 
cember 11), 10:30 a. m. 


House 
Appropriations, executive, subcommit- 


Commerce, Labor supply measures, 10:30 
a. m. 
Census, executive, Congressional reap- 
portionment, 10:30 a. m, 
Naval Affairs, hearing, marine person- 
nel bill, 10:30 a. m. 
Foreign Affairs, 
business, 10:30 a. m. 
Rivers and Harbors, executive, 10:30 
a. m. 
| Ways and Means, hearing, Austrian 
| debt, 10:30 a. m. 
| Rules Committee, 10:30 a. m. 


executive, regular 


| Amendment Debated 


On Boulder Dam Bill | 


The Senate on December 6 continued 
its discussion of the Boulder Dam bill 
(H. R. 5778) with Senator Hayden 
i (Dem.), of Arizona, an opponent of the 


bill, holding the floor during most of the | 


|day’s session in a continuation of the 
| speech which he had started to deliver on 
e previous day. 





| 





‘tees on War, Agriculture, State, Justice, | 


| 
| 
| 


| 
| 
| 


| 


Most of the debate centered around | cacao 


Will Oppose Legislation to 
Defer or Repeal -Provi- 
sions of Immigration 
Act, He Announces. 


Notice that he would oppose legisla- 
tion designed to defer or repeal the so- 
called national origins provision of the 
Immigration Act was given in the Sen- 
ate, December 6, by Senator Reed (Ren.), 
of Pennsylvania. 


Application of the provisions was post- 
poned for a year by the last session of 
Congress. Uniess further action is 
taken, they will become effective July 1, 
next. 

On questions raised by Senators Harri- 
son (Dem.), of Mississippi, and Barkley 
(Dem.), of Kentucky, as to whether the 
President-elect, Herbert Hoover, did not 
oppose the National Origins Act, Senator 
Reed said the President-elect could 
speak for himself, while “I hope to con- 
tinue to speak for myself.” 

Senator Reed further said, in reply to 
questions, that though the incoming 
President, in his first message to Con- 
gress, might ask the repeal of the na- 
tional origins clause, he (Senator Reed) 
would nevertheless vote against any 
such action by Congress. 


Reduction of 11,000 Entries. 


Senator Robinson (Dem.), of Arkan- 
sas, pointed out that the national origins 
clause would cut down by 11,000 the 
number of immigrants admitted under 
the quota system now in force. 

The national origins clause was termed 
“unfair and discriminatory to certain 
races,” by Senator Shipstead (Farmer- 
Labor), of Minnesota. 

Senator Reed said that the number 
admitted would be reduced from 164,000 
to 153,000 in a change from the 1890 ad- 
missions basis to the national origins 
clause. Large reductions in the quotas 
ef Germany, the Irish Free State and of 
the Scandinavian races, whose quota 
would be cut in half, were the principal 
objections to putting the national origins 
clause in-effect, he said. 


Gain to British Quota. 


Great Britain would have the most im- 
portant increases on the national origins 
basis, Senator Reed stated, with a gain 
from 34,000 to 65,000, Belgium, The 
Netherlands, Austria, Finland, Hungary, 
Italy, Lithuania, Poland and Russia were 
named by Senator Reed as other na- 
tions to receive quota increases, 

“Inaccuracy of the census figures on 
which the national origins clause is 
based, is the only valid criticism of the 
plan I have heard,” he declared. 


Equality of Immigrants. 


Senator Walsh (Dem.), of Montana, 
asked if Senator Reed believed that im- 
migrants from Great Britain are more 
desirable than those from Germany or 
the Scandinavian countries. Every im- 
migrant is the absolute equal of any 
other, Senator Reed replied. 

“T am willing to concede that every 
immigrant is the absolute equal of my- 
self and my own stock,” he said. “On 
no other basis can the immigration prob- 
lem be worked out.” 

Guarding the border properly is the 
principal difficulty relating to Mexican 
immigration, said Senator Reed. If the 
present law could be enforced the num- 
ber of Mexicans entering the United 
States would be cut down 90 per cent, 
he asserted. 


Five Per Cent Error Anticipated. 


Returning to the question of the cen- 
sus in accuracy, Senator Reed said that 
testimony showed the error would not 
exceed 5 per cent, while a 50 per cent 
error was probably enforced under the 
present law based on immigrants enter- 
ing the country in 1890. 

Senator Robinson asked if the Senator 
would advocate additional legislation to 
alleviate hardships and family separ- 
ations which are said to prevail under 
the present law. 

“TI think we have gone the limit in 
generosity,” replied Senator Reed. We 
must remember that the immigrant who 
blames Congress for separating him 
from his family, first left them volun 
tarily.” 


amendment offered by Senator Hayden 
to provide for a division of the waters 
of the Colorado River in line with the 
contentions advanced hy Arizona, The 
Senator declared that from the stand- 
point of his State the division of the 
waters for purposes of irrigation is far 
more important than the question of 
hydroelectric power of the possibility of 
revenues which may accrue to the States 
{from the development of power. 


Entertaining 
Royalty | 


THE first time a King and 
Queen visited this country they 
were entertained at The Wal- 
dorf-Astoria. The beds, linens, 
every detail of the apartments 
assigned to the distinguished 
guests were Waldorf-Astoria 
standard .. . ane nothing more. 
The roya] party ordered from 
the general menu just as the 
guest from Troy, Memphis or 
Toledo. Not so much a com- 
mentary on the democracy of 
royalty, today, as a testimonial 
to the high standards of food 
and furnishings of this famous 
hotel. 


Under the same 
general management 


The Willard 


Washington 


The Bellevue-Stratford 
Philadelphia 


Reservations may be made at any 
one for either of the other two, 


The 
Waldorf-Astoria 


Fifth Avenue, 33rd and 34th Streets 
New York 


Boomer-Du Pont Properties Corporation 
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Taxation 


Cost of Advertising 
Is Excluded From 


_ Capital of Company 


Evidence Is Found to Be In- 
sufficient to Establish Pres- 
ent Value of In- 
vestment. 


RicHMonD Hosiery MILLS, PETITIONER, 
¥. COMMISSIONER OF INTERNAL REVE- 
NUE, RESPONDENT. No. 5352, Circuit 
Court OF APPEALS FOR THE FIFTH 
Crrcult. 


The petitioner was denied the right 
by the ewe of Tax Appeals to restore 
to capital account certain sums expended 
in advertising a trade-marked product, 
the sums originally having been charged 
as advertising expenses and deductions 
having been taken. On the theory that 
the value of the trade mark had been 
increased to the extent of the sums ex- 
pended, the petitioner claimed the right 
to serene the asset in its invested cap- 
ital. 

The Board of Tax Appeals found that 
the trade mark had some value as an 
income-producing factor but the peti- 
tioner’s witnesses were unable, except 
by opinion evidence, to place an accu- 
rate figure on such value. 

Evidence Is Insufficient. 


Their only definite statements, the re- 
viewing court said, concerned an in- 
creased business. As a. result of the 
inability of petitioner to allocate the ex- 
penditures between the trade-marked 
product and general increase in sales, 
and also from the fact that petitioner 
initially had charged the amount to ad- 
vertising expense, the Circuit Court of 
Appeals found no reversible error in the 
Board’s decision. There having been 
no reasonable certainty as to the amount 
attributable to each, the court said, 
opinion evidence would not be allowed 
to change the result when such opinion 
evidence lacked any concrete basis. 

Petition for a review of a decision by 
the Board of Tax Appeals. 

Sam E. Whitaker and J. B. Sizer 
(Whitaker & Whitaker; Sizer, Chambliss 
& Sizer on the brief), for the taxpayer; 
Mabel Walker Willebrandt, Millar E. 
McGilchrist, C. M. Charest, and V. J. 
Heffernan (J. Louis Monach and Clark 
T. Brown on the brief), for the Com- 
missioner. 

Before Walker, Bryan, and Foster, 
Circuit Judges. 

Following is the full text of the opin- 
ion, delivered by Judge Foster: 

Before Walker, Bryan and Foster, 
circuit judges: Petitioner, a Georgia cor- 
poration, engaged in manufacturing ho- 
siery, had mills at Rossville, Ga., and 
Chattanooga, Tenn. In 1908 it adopted 


and copyrighted the trade mark “Wun- | 


derhose” for certain of its product made 
at the Chattanooga mill, and from the 
latter part of that year until the early 
part of 1914 it carried on an extensive 
campaign advertising “Wunderhose” and 
expended $223,749.77 for that purpose. 
Petitioner employed a number of travel- 
ing salesmen to sell its products. These 
men ostensively sold two lines of ho- 
siery, one under the name of the Rich- 
mond Hosiery Mills and “Wunderhose” 
under the name of the Chattanooga Knit- 
ting Mills. For the years in which this 
expenditure was made the amount spent 
in each year was charged to expense on 
the books, and returns for taxes made 
accordingly. In 1918, 1919, and 1920, pe- 
titioner sought to restore the amount 
spent for advertising “Wunderhose” to 
capital account as invested capital, on 
the theory that the value of the said 
trade mark as an asset was increased 
to that extent. The Commissioner of In- 
ternal Revenue refused to permit this, 
and, on the returns as a whole, deter- 
mined deficiencies of income and profit 
taxes for these years of approximately 
$48,600. On appeal to the Board of Tax 
Appeals the deficiency was reduced to 
about $42,800, the reduction having ref- 
erence to other items, but the Commis- 
sioner was.sustained in his decision as 
to the return of the amount expended 
for advertising ‘““Wunderhose” to capital 
account. 
Expenditures For Advertising. 

The only question presented on this 
appeal is whether petitioner may include 
in its invested capital the aggregate 
amount of $223,774,77 expended in the 
intensive campaign to advertise ‘a partic- 
ular brand of hosiery under the trade 
mark “Wunderhose.” 


The Board found that the trade mark 


“Wunderhose” had some value as an as- | 


set, and during the years 1918-1920, in- 
clusive, was an income-producing factor, 
but also reached the conclusion that a 
substantial part of the advertising of 
“Wunderhose” produced immediate rather 


Right to Make Assessment Not Restored 
By Waiver Signed Under Mistake of Fact 


Completed Consent Is Necessary Prior to Expiration of 
Period of Limitation, Court Holds. 


Joy Frorat CompANY, APPELLANT, V. 
COMMISSIONER OF INTERNAL, REVENUE, 
APPELLEE. No. 4690. Court oF ApP- 
PEALS OF THE DISTRICT OF COLUMBIA. 


The sale question herein was whether 
a certain waiver, signed by the taxpayer 
and the Commissioner of Internal Reve- 
nue, was effective to permit the Com- 
missioner to assess and collect certain 
taxes after expiration of the five-year 
period allowed under the Revenue Act of 
1918. 


A waiver was properly executed by 
the parties permitting assessment and 
collection of taxes accruing under the 
1918 Act, but it was not executed until 
after enactment of the Revenue Act of 
1924. The execution therefore was after 
the five-year limitation of the 1918 Act 
had lapsed, the parties having signed 
the paper under the mistaken belief 
that the period of limitation had not 
expired. 


On this point the Board of Tax Ap- 
peals affirmed the action of the Com- 
missioner in assessing the tax, but on 
appeal to the Court of Appeals of the 
District of Columbia that court now 
holds that the waiver was ineffectual 
to restore to the Commissioner the 
rights he had attempted to exercise. 

The reviewing court ruled, first, that 
the paper was invalid because the stat- 
ute, by @onstruction, must be held to 


contemplate completion of the waiver} 


prior to expiration of the statutory pe- 
riod, and, second, that it had been exe- 
cuted under a mistake of fact. The 
ruling of the Board was reversed. 


Appeal frtm a decision of the United 
States Board of Tax Appeals. 

Harry Friedman, for the appellant; 
Mabel Walker Willebrandt, C. M. Char- 
est, L. W. Scott, Sewell Key, Morton P. 
Fisher and R. C. Shaw, for the Com- 
missioner. 

Before Martin, Chief Justice, and 
Robb and Van Orsdel, Associate Jus- 
tices. Following is the full text of. the 
opinion by Chief Justice Martin: 


Facts Said to Present 
Single Question of Law 


The decision involved in this appeal is 
reported at 7 B. T. A. 800. The facts 
in the case are undisputed and present 
but a single well-defined question of law. 

The taxes in controversy are for the 
fiscal year ended July 31, 1919, and ac- 
crued under the Revenue Act of 1918. The 
taxpayer’s return was made on October 
15, 1919, and the deficiency assessment in 
question was not made until July 15, 
1925. The taxpayer contends that the 
Commissioner possessed no lawful au- 
| thority to make the assessment after the 
lapse of five years after the filing of the 
return; and that the assessment there- 
fore was illegal. It is disclosed, how- 
ever, that the Commissioner and the tax- 
payer consented in writing that the Com- 
missioner might make an assessment 
upon the return, nothwithstanding the 
lapse of the five-year period, but it ap- 
pears that the written consent itself was 
not executed until after the lapse of the 
five-year limitation. 

The present isste accordingly is 
whether the Commissioner was barred 
from making the assessment after the 
lapse of five years after the filing of the 
return; and if so, whether the bar was 
effectually waived in this case by the 
written consent of the taxpayer, not- 
withstanding the fact that the consent 
was not filed until after the lapse of the 
five-year period. 

The issue is governed by the follow- 
ing sections of the Revenue Act of 1918, 
under which the taxes accrued, and the 
Revenue Act of 1924, under which the 
assessment was made. Revenue Act 
lof 1918: 

‘Sec. 250. (d) Except in the case of false 
or fraudulent returns with intent to evade 
the tax, the amount of tax due under any 
return shall be determined and assessed 
by the Commissioner within five years after 
the return was due or was made, and no 
suit or proceeding for the collection of any 
tax shall be begun after the expiration of 
five years after the date when:the return 
was due or was made. In the case of such 





false or fraudulent returns, the amount of 
tax due may be determined at any time 
after the return is filed, and the tax may 
he collected at any time after it becomes 
due. 

Revenue Act of 1924: 

Sec. 277. (a) (2) The amount of income, 
excess profits, and war profits taxes im- 
posed by * * * the Revenue Act of 1918, 
|* * © shall be assessed within five years 
|after the return was filed, and no proceed- 
ings in court for the collection of such 
taxes shall be begun after the expiration 
of such period. . 

Sec. 278. (c) Where both the Commis- 
sioner and the taxpayer have consented in 
writing to the assessment of the tax after 
the time prescribed in section 277 for its 
assessment the tax may be assessed at any 


the expiration of the time prescribed in 
section 277 for its assessment, the tax 
may be assessed at any time prior to 
the expiration of the extended period 
thus agreed upon. The question arises 
whether the words “have consented to 
the assessment” relate only to an agree- 
ment made prior to the expiration of the 
tfive year period for the purpose of ex- 
tending the period,-or whether they re- 
late also to an agreement made after 
such period has expired, for the purpose 
of reviving the Commissioner’s authority 
to make an assessment after the bar of 
the statute has already intervened. 
The Board of Tax Appeals held that 
the consent thus filed after the lapse of 
ithe five-year period was valid and effec- 
tive, and accordingly sustained the as- 
sessment. We are of the opinion, how- 
ever, that the board erred in so ruling. 
It is unreasonable to believe that Con- 
gress felt it necessary to provide a rem- 
edy whereby taxpayers may restore to; 
the Commissioner the right to assess in- 
come taxes upon their returns after the 
statute of limitations has deprived the 
| Commissioner of authority to make any 
assessment thereon. It is within common 
knowledge that no express remedy is re- 
quired for such purpose. In this case, 
it may be explained, the record discloses 
{without dispute that when the written} 
consent was executed by the Commis-! 
sioner and the taxpayer they both rested 
under the mistaken belief that the five- 
year period of limitation had not yet ex- 
pired. 

The taxpayer, it appears, was led into 
this belief by a written notice sent to him 
by the Deputy Commissioner containing 
‘an erroneous statement to that effect. 

Neither the Commissioner nor the tax- 
payer, when the consent was signed, ac- 
tually intended it as a waiver of the tax- 
non rights, if any, arising from the 

‘act that the five-year period had already 

expired. 


Commissioner Must Sign 


Written Consent 
| Furthermore, Section 278(c), supra, 

rovides that the written consent for a 
ater assessment shall not be operative 
unless signed by the Commissioner as 
well as by the taxpayer. This provision 
plainly contemplates that the consent 
shall be executed at a time when the 
Commissioner still possesses the author- 
ity to make an assessment and when he 
may refuse to consent to any delay in 
making it. For it does not seem that 
the Commissioner’s consent would be 
deemed important after he had been 
‘barred by statutory limitations from 
making any assessment. This view is 
favored also by the grammatical con- 
struction of the words of Sections 277 
and 278 when construed together. 

The first section provides that the as- 
sessment shall be made within five years 
after the filing of the return. The second 
section provides that if “the Commis- 
sioner and the taxpayer have consented 
jin writing” to a later assessment the tax 
|; may be assessed at any time within the 
period agreed upon. é¢ phrase “have 
consented,” as thus employed, fairly im- 

lies that a completed consent shall have 

| been given before the expiration of the 
period first provided for. 

_ It may be added that this limitation 
is designed to provide for the orderly 
administration of the Government's fi- 
nances as well as for the protection of 
the taxpayer. Such a purpose would not 
be subserved if the Commissioner and 
the taxpayer could afterwards agree to 
the making of an assessment utterly 
regardless of any time limitation. 


Decision of Board 
Reversed by Court 


It may be observed that in the Revenue 
; Act of 1928 Congress dealt with this 
ous in the following enactment, to- 
wit: 

Sec. 276. (b) 
the expiration of the time prescribed in 
Section 275 for the assessment of the tax, 
both the Commissioner and the taxpayer 
have consented in writing to its assess- 
ment after such time, the tax may be as- 
sessed at any time prior to the expiration} 
; of the period agreed upon. The period so} 
agreed upon may be extended by subse- 
I quent agreements in writing made before 
the expiration of the period previously 
agreed upon. 

It is manifest that this provision was 
not regarded by Congres as an amend- 
metn of the law as enacted in Section 
278(c), supra; and it should be con- 
strued as merely declaratory of the legis- 
lative purpose embondied in that section. 
| “It is to be observed that acts in 
pari materia are to be construed together 

'as forming one act. If, in a subsequent 
jelause of the same act, provisions are 
| introduced, which show the same sense 
tin which the legislature employed doubt- 
‘ful phrases previously used, that sense 


$$ ete asensnsnnne—nsenatiessesenee| 


delivered. 


- Index and Digest 


Invested Capital 


Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $ by 5 inches, usually 
employed in libraries and filed for reference. 


NVESTED CAPITAL: 


Inclusions: 


Trade Marks: 


Advertising Expense. 


—Where a taxpayer made expenditures to advertise a trade marked 


product which was sold alon 


with its general lines and in its returns de- 


ducted the amounts so expended as an ordinary business expense, and later 
sought to restore the amounts to capital account as an asset on the theory 
that its trade mark was of that value, held: 
invested capital disallowed because of lack evidence, except opinion evidence, 
showing a proper allocation between expense and capital account; expense 
erroneously charged to expenditure account may be transferrable to capital 
account, but opinion evidence must sustain a present value with reasonable 
certainty when so used.—Richmond Hosiery Mills v. Commissioner of In- 


ternal Revenue. 


Index Page 2472, Col. 1 (Volume III.) 


AIVERS: 
1918, 1924 and 19 


Effect: 


Statute of Limitations: 
Acts—Where a waiver for assessment and col- 


Intent: 


Inclusion of such amounts in 


(Circuit Court of Appeals for the Fifth Circuit.)—Yearly 


Mistake of Fact: 


lection of taxes accruing under the Revenue Act of 1918 was signed by a 
taxpayer and the Commissioner of Internal Revenue after the Revenue 
Act of 1924 was enacted and after the lapse of the five-year statute of limi- 
tations of the 1918 Act, the waiver being signed under a mistake of fact by 
both parties that the statute had not tolled, held: The waiver was ineffective 
to restore the right of assessment to the Commissioner because, first, there 
was no such intent in the minds. of the parties and second, by construc- 
tion, the statute required that there must have been a: completed consent 
prior to expiration of the period of limitation —Joy Floral Company v. Com- 


missioner of Internal Revenue, 


bia.)—Yearly Index Page 2472, Col. 2 (Volume III.) 


(Court of Appeals of the District of Colum- 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases——Extract from regulations of Commissioner of 
Internal Revenue. 


Decisions of Board of Tax Appeals 


Promulgated December 6, 1928. 


Partnership. 
to Non-Partners: 
a partnership of four died. There- 
upon a new partnership was organ- 
ized by the two remaining, together 
with three new parties. 
articles of partnership it was agreed 
that the estates of the 
members of the former partnership 
would be paid a fixed percentage 
of the profits of the new partnership 
for three years, but such estates 
would assume no liability under the 
new contract of partnership. 
agreement was agreed to by the 
executors of the two estates, and 
distributions were made to the two 
Held, that 


estates as called for. 


the partnership agreement provided 
for the sale of the interests of the 
deceased partners to the surviving 
Held, further, that 
the amounts paid to the estates of 
the deceased partners should be al- 
located, for income-tax purposes, to 
a@ single interest in the new part- 
nership which received, ultimately, 
the capital assets purchased by the 
new partnership from the estates of 
the deceased partners. 
Partnership Interest Held in Trust. 
Distribution of Income. 
Petitioner, the son of the 
senior partner in a firm, entered in- 
to a written agreement with his 
father that, in case he succeeded 
the latter in the firm, he would hold 
the partnership interest for the lat- 
ter and his estate. 
of the father, intestate and leav- 
ing petitioner and two others as 
his only heirs, petitioner carried on 
the business, holding his 


partnership. 


Interest: 


*Stephen J. Hallahan, Arthur K. Pope, 
Francis S. Snow, Holten B. Perkins v. 
Commissioner of Internal Revenue. 
Docket Nos. 6848, 6849, 6850 and 6851. 
Profits Distributive 
Two members of 


By the new 


Upon the death 


Regulation Proposed — 
For Cotton Deliveries 


Waivers—Where before| Market Conditions to Be Studied 


On Basis of Legislation. 
[Continued from Page 1.] 


the Senator. 


; work that enables a man selling 1,000 
bales of cotton for future delivery to 
deliver that cotton, 250 bales at Nor- 
folk, 500 at New Orleans, 100 at Hous- 
ton and the rest at New York,” stated 
“It must be specified in 
the contract where the cotton will be 
Then there will be no ne- 
cessity for requiring, as the New York 
Exchange action does, that the buyer 
ay 35 points on the southern spot price | 
or cotton delivered in New York.” 

The special cotton investigating sub- 
committee headed by Senator Smith ad- 
journed last May ‘“‘subject to the call 
of the chairman.” 
stated December 5 that the subcommit- 


Chairman Smith! 


deceased 


This 


Beneficial 


father’s 


interest in his own name and received 
the profits distributable to such in- 
terest and paid each month a fixed 
proportion of them to the other two 


heirs. Held, that the partnership in- 
terest was held by petitioner in trust 
and profits received by him and paid 
over to other heirs, representing the 
income upon their shares of such 
partnership interest, are not to be 
included in petitioner’s taxable in- 


come. 


‘Aurnortzep Statements ONLY ~ARE’ PreseNTED Herein, Bernd 
PuBLISHED WitHouT COMMENT BY THE UNiTen States DaILy 


Aeronautics 


President Asks Congress to Continue 


To Support Scientific Study of Aviation 


Report of National Advisory Committee for Aeronautics 
Submitted With Endorsement of Recommendations. 


[Continued from Page 1.] 


Aeronautics, I submit herewith the 
fourteenth annual report of the com- 
mittee for the fiscal year ended June 
80, 1928. 

“The attention of the Congress is in- 
vited to Part V.of the committee’s re- 
port presenting an outline of the pres- 
ent state of aeronautical development. 
It is encouraging to note from the com- 
mittee’s report that not only has aero- 
nautic progress been at an accelerated 
rate within recent years but the progz- 
ress has been greater in 1928 than in 
any single prev:ous year. 

Support of Research Urged. 


“The significance of this to the Amer- 
ican people and to the advancement of 
civilization can but faintly be pictured 
in the light of the amazing development 
that has characterized the first 25 years 
of aviation. 

“This country may well be proud of 
the constributions it has made to this 
remarkable development, and I am satis- 
fied that continued support of proven 
policies will assure the further progress 
of American aviation. I concur in the 
committee’s opinion that there is need 
for continuous prosecution of scientific 
research in order that this progress may 
continue at the maximum rate.” 


Letter of Chairman. 


The full text of the letter of the 
Chairman of the Committee, Joseph S. 
Ames, follows: 

“In compliance with the provisions of 
the act of Congress approved March 3, 
1915 (Public, No. 271, 68rd Cong.), I have 
the honor to transmit herewith the four- 
teenth annual report of the National Ad- 
visory Committee for Aeronautics for the 
fiscal year ended June 30, 1928. 

“The year 1928 marks the 25th an- 
niversary of the first flight on an air- 
plane. It is fitting that the Nation should 
pause to reflect on the wonderful devel- 
opment of aeronautics in the first quar- 
ter of a century of aviation. 

“Improvement in the performance, ef- 
ficiency, reliability, and safety of aircraft 
has been made at an accelerated rate 


*Katharine K, Gillette v. Commissioner | within recent years, and it is noteworthy 
of Internal Revenue. Docket No. 18754,| that in this, the 25th anniversary year, 


A practicing physician who had 
built up a large private practice, 
desiring to withdraw from active 
practice and to provide for the con- 
tinuation of said business along his 
established lines, associated himself 
with an assistant under a contract 
which provided for the continuation 
of said business under an expense 


of 10 years. 


During the term the 


associate was to assume the major 
burdens of the work connected with 
the business, in consideration for 
which at the end thereof he, having 
fulfilled all of his obligations under 
the contract, was to become the sole 


owner of the business. 


In the event 


of the death of the founder of the 
business before the expiration of the 
10 years, the portion of profits pay- 
able to him under the contract was 
to be paid to his widow. Held, the 
transaction constituted a sale of the 
business, and the payments made 
in accordance therewith to the widow 
of the founder were a part of the 


purchase price, 


_ to her. 
*Willard C. Hill, William H. Plumer v. 
Commissioner of Internal Revenue.| report follows: 

Docket Nos. 12516 and 12517. 
A partnership was formed under 


ceased partner 
otherwise entitled, and that upon the 
completion of such payments 


i 
| 
and profit-sharing basis, for a period 


and 


not income 


an agreement which provided, among 
other things, that upon the death 
of any one of the partners there 
should be paid to his estate for a 
period of years the share of part- 
nership earnings to which the de- 


would have been 


the 


business should become the sole 
property of the surviving partners. 


Held, that the partnership agree- 
ment provided for the sale of the 
interest of a deceased partner to 
the surviving partners; held, further, 
that there should be included in the 
net income of each surviving part- 
ner his distributive 
amounts paid, in accordance with the 
terms of the partnership agreement, 
to the estate of a deceased partner. 
|Clarence H. Johnston v. Commissioner| by the Wright brothers in their early 
of Internal Revenue. Docket No. 28997. | flying experiments. 


share of all 


Compensation received by the peti- 


dered as 


tioner for professional services ren- 
architect for the 
Board of Control of Minnesota held 
not to be exempt from taxation un- 
der section 1211 of the 


State 


Revenue 


the progress should have been greater 
than in any previous year. . 
Field of Scientific Study. 


“The National Advisory Committee for 
Aeronautics has jurisdiction over the 
scientific study of the fundamental prob- 
lems of flight and is proud of the contri- 
butions it has made to this remarkable 
record of progress, 

“The status of the committee as a Gov- 
ernment organization and the character 
of its functions have enabled it to attract 
the best scientific tatent in aeroanutics 
to service on its subcommittees without 
compensation and this has largely been 
responsible for the comprehensive char- 
acter and general effectiveness of its re- 
search programs. 

“Attention is invited to Part V of the 
committee’s report presenting an outline 
of the present state of areonautical devel- 
6pment. Emphasis is placed upon the 
scientific research in order that there may 
be continuous improvement in the safety 
and efficiency of aircraft both for mili- 
tary and civil purposes.” 


First Flight of Airplane 
To Be Commemorated 
The full text of the summary of the 


The year 1928 marked the twenty-fifth 
anniversary of the first successful flight 
of an airplane, namely, that made by 
Orville Wright at Kitty Hawk, N. C., 
December 17, 1908, in a machine de- 
signed and buijt by Wilbur Wright and 
Orville Wright. The Government of the 
United States is formally commemorat- 
ing this twenty-fifth anniversary of the 
triumph of the Wright brothers by in- 
viting the nations of the world to at- 
tend an international civil aeronautics 
conference in the city of Washington. 

On the twenty-fifth anniversary of the 
first flight there will be a pilgrimage of 
the delegates and guests of the confer- 
ence to the scene of the early experi- 
ments and of the first flight of the 
Wright brothers at Kitty Hawk. On 
this occasion the corner stone of the 
national memorial authorized by act of 
Congress will be laid on the top of Kill 
Devil Hill, which for four years was used 


On the same occasion there will be 
unveiled a memorial erected by the Na- 
tional Aeronautic Association to mark 
the spot near Kill Devil Hill from which 
the first successtul flight of an airplane 
was made. 


ment of lighted airways, including the 
furnishing of meteorological information 
by the Weather Bureau, have been im- 
portant factors. ’ 


The coordination and prosecution of 
Scientific research on the fundamental 
problems of flight by the National Advis- 
ory Committee for Aeronautics have led 
to material improvement in the safety 
and efficiency of airplanes. 


The latest important contribution from 
the committee’s laboratories at Langley 
Field, Va., resulted from a study in the 
propeller research tunnel of drag and 
cooling with various forms of cowling 
for an air-cooled radial engine in a cabin 
fuselage. By the application of the re- 
sults of this study to a Curtiss AT-5A 
Army pursuit training airplane, the 
maximum speed was increased from 118 
to 137 miles per hour. 

This is equivalent to providing ap- 
proximately 63 additional horsepower 
without additional weight or cost of 
engine, fuel consumption, or weight of 
structure. This single contribution will 
repay the cost of the propeller research 
tunnel many times and fully justifies 
the committee, not only in having built 
such a tunnel, but also in recommending 
as it does that additional funds be pro- 
vided next year for the construction of a 
full-scale wind tunnel. 

Never before in the committee’s his- 
tory of the development of aeronautics 
has the value of a new piece of scientific 
equipment been so well demonstrated. 


Problems of Aviation 
Demand Continued Study 


The development of aviation in Amer- 
ica during the past year has been amaz- 
ing, and emphasizes the necessity for the 
continued study on a large scale of the 
basic problems of increase in safety and 
reduction in cost of co1.struction, main- 
tenance, and operation of aircraft. The 
research programs of the committee have 
been enlarged during the past year to 
serve the increasing needs of a growing 
industry. 

Three important new subcommittees 
have been established—namely, commit- 
tee on problems of air navigation, com- 
mittee on aircraft accidents, and com- 
mittee on aeronautical research in uni- 
versities. All of the committees’ activi- 
ties are conducted in cooperation with 
existing agencies, public and private, to 
the end that the maximum return may 
be obtained from their use without dupli- 
cation of effort or loss of time. 

The greatest stimulation to the de- 
velopment of aeronautics will come from 
the education of the public by the pri- 
vate use of airpianes and by the safe 
operation of commercial air lines. These 
will come with the solution of the serious 
and difficult problems of navigating and 
landing in fog. 

The development of instruments which 
will indicate the true position of the air 
craft when flying without the assistance 
of ground vision, and the development of 
adequate communication systems, are 
problems now pressing for solution in 
order that air transport services may be 
operated with assurance of safety and 
reliability. . 


Liberal Support 
Asked for Research 


The National Advisory Committee for 
Aeronautics, as the coordinating agency 
of the Federal Government for the scien- 
tific study of fundamental problems in 
aeronautics, endeavors to maintain a 
broad view and wide contact over the 
whole field of aeronautics without losing 
sight of the immediate problems of the 
governmental services. 

The committee is actively prosecuting 
investigations which will promote the 
safety and efficiency of military and 
civil aircraft. Continuous progress can be 
assured only by continuous research and 
experimentation. 

The manner in which aeronautical 
progress in the United States has ex- 
ceeded expectations has been most grati- 
fying. This progress has derived its in- 
spiration »and support from many 
sources. 

In the main, it is the cumulative re- 
sult of years of study, research, and ex- 
perimentation, and the direct relation be- 
tween notable developments and the pre- 
ceding scientific studies is clear. Further 
substantial progress may be expected 
from the continued prosecution of scien- 
tific research. 

Accordingly, the committee recom- 
mends the continuance of the liberal 
support which has in the past been ac- 
corded its work in the fields of pure 
and applied research on the fundamental 


tee will meet this session with the view 
of deciding whether additional hearings 
will be held for the purpose of looking 
into the existence of combinations or 
conspiracies in restraint of trade in the 
cotton business. He did not indicate at 
what date the committee will get to- 
gether. 


On the subject of putting into law 
steps that have already been taken in 
the cotton trade itself toward revising 
trading methods, Senator Smith declared 
that he has always been opposed to writ- 
ing on the statute books what could be 
done without the Government’s inter- 
vention. He said, however, that he did 
not want to see southern delivery at- 
tempted under conditions that might 
cause its immediate breakdown, and 
that before it could work successfully 
each futures contract must designate a 
specific point of delivery. 

Senator Smith did not indicate when 
he would call a meeting of his investi- 
j gating committee. 


Act of 1926. Among the demonstrated evidences of 
S. Walter Kaufman v. Commissioner of|\the notable progress made during the 
Internal Revenue. Docket No. 16808. | year 1928 may be mentioned the fol- 
Determination of the deficiency | lowing: 
herein asserted was not barred by The inauguration in the United States 
the statute of limitations at the date of regular air transport passenger serv- 
of the deficiency notice. ices; 
|\Kentucky Electric Lamp Company v. The entrance of express companies into 
Commissioner of Internal Revenue.| the field of aerial express service; 
Docket No. 14327. The announcement of plans by the 
Certain additional royalties pro- Pennsylvania and Santa Fe railroads for 
vided for in a*ticense contract, held a combined air and rail passenger serv- 
to be ordinary and necessary busi- ice between the east and west coasts 
ness expenses of the licensee in the | of the United States; P 
years in which obligation to pay An increase of over 100 per cent in 
was incurred. the production of airplanes for private 
Decisions marked (*) have been | ownership and operation; 
designated by the Board of Tax Ap- The extension of national airways by 
peals as involving new principles |the Department of Commerce; ; 
and will be printed in: full text The extension of the air mail service; 
in this or subsequent issues. Sub- The reduction of air mail postage rates 
scribers who are interested in any |by more than 50 per cent; and , 
decision not so designated should The general noticeable improvement in 
write to the Inquiry Division, The the persewenenes, efficiency and safety of 
nit le airplanes. 
06 Maes Doey ll of these have combined to enable 
aeronautics to assume an increasingly 
important role in the economic life of 
the nation. 


Civil and Commercial Use 
Denver & Rio Grande Western R. R. Of Airplane Developed 


October 10 Months 2 
1928 1927 1928 1927 The development of the civil and 
3,345,541 2,997,380 22,095,729 21,456,257|/commercial uses of airplanes in the 
271,206 299,669 3,163,226  3,574,303| United States has been without the 
8,846,327 3,542,649 27,355,784 27,176,266 |direct subsidies that have characterized 
685,746 603,763 6,602,044 5,720,288 | European developments, but the Federal 
556,580 540,911 5,123,479 5,026,285 | Government has nevertheless contributed 
1,155,830 1,094,532 8,189,259 8,223,777 | materially to the development of Ameri- 
2,524,807 2,424,508 20,690,310 20,804,671 | can aeronautics. 
1,322,020 1,118,141 6,765,474 6,371,585 The 5-year aircraft building programs 
200,000 200,000 1,900,000 1,900,957 | of the Army and Navy have served to 
150 150 2,369 | stabilize the industry. The effective ad- 
1,121,870 917,991 4,468,259 | ministration of the air commerce act by 
1,111,748 952,736 the Department of Commerce, particu- 
2,560.61 2,556.70 2,551.88 | larly in the regulation and licensing of|for Vocational Education: Claude M. 


2,562.97 . 7551, 
65.6 68.4 75.3 16.6 | sireragt and airmen and in the establish- | Henry, of South Dakota. Reappointment. 
: ssi} 


than prospective benefits and that it was 
unable to make a satisfactory segrega- 
tion as between capital and expense of 
the entire amount expended. This find- 
ing is challenged by petitioner on the 
ground that a number of witnesses testi- 
fied to the fact that the trade mark 
“Wunderhose” had a value of $200,000 
or $300,000 or higher, and that the mini- 
mum value shown should have been 
adopted by the Board and petitioner per- 
mitted to restore that amount to capital 
account. 
Analysis Of Evidence. 

Examination of the evidence in the rec- 
ord shows that the witnesses who testi- 
fied as to the value of the trade mark 
were merely giving an opinion not based 
on any concrete facts shown except a 
large increase in sales. 

This might be attributed to the efforts 
of the salesmen as well as to the ad- 
vertising. No effort was made to have 
an expert audit the books to determine 
what proportion of the amount expended 
for advertising should be allocated, re- 
spectively, to expense and canital ac- 
count. It is certain that some part, and 
probably the larger part, should be con- 
sidered as an expense and much weight 
is given to this conclusion by the charg- 
ing of the total amount to expense 
initially. 

Conceding that an expenditure erro- 
neously charged to expense may be trans- 
ferred to capital in a subsequent. tax- 
able year, if truly an investment in a 
capital asset, the burden was on peti- 
tioner to show with reasonable certainty 
the amount properly attributable to the 
increased yalue of the trade mark, and 
this burden is not sustained by opinion 
evidence as to its peenent value. 

We agree with the conclusion reached 
by the Board. The record presents no 
reversible error. Affirmed. / 

November 238, 1928, 


time prior to the expiration of the period|is to be adopted in construing those 
agreed upon. phrases. Consequently i? a subsequent 
In this case no charge of fraud is; act on the same subject affords complete 
brought against the taxpayer. It there- | demonstration of the legislative sense 
fore appears that under the Revenue|of its own lunguage, the rule which has 
Act of 1918, if considered alone, thej| been stated, requiring that the subse- 
instant assessment would be invalid. vor) quent should be incorperse‘ted into the 
that act provided without qualification! foregoing act, is a direction to courts in 
that the amount of tax due under any|expounding the provisions of the law.” 
return should be determined and assessed} Chief Justice Marshall, in Alexander y. 
by the Commissioner within five years| Alexandria, 5 Cranch, p. 7. 
after the return was due or made. The “If it can be gathered from a subse- 
powers of the Commissioner, it may be} quent statute in pari materia what mean- 
noted, are purely statutory, and must| ing the legislature attached to the words 
be construed accordingly. of a former statute, they will . mount to 
Proviso Relating a segtelanwe Coteretion of its meaning, 
and wi overn thé construction of the 
To Consent Added 


ifirst statute.” 25 R. C. L. p. 1064, see. 
When Congress enacted the Revenue | 288. 
Act of 1924, which also is cguinate to| We are of the opinion that the decis- 
this assessment, it added the provisio|ion of the board should be, and it is, 
contained in section 278(c), supra, to 


reversed, with costs and cause remanded 
the effect that if both the Commissioner 


with directions to the board to sustain 
and the taxpayer have consented in writ- 


the appeal of the taxpayer. 
ing to the assessment of the tax after} December 3, 1928. 


problems of flight. 


Nine Nominations 
Submitted to Senate 


Two Cabinet Peas Tetialed in 
Presidential Appointments. 


President Coolidge on December 6 sent 
to the Senate for confirmation the nomi- 
nations of Roy O. West as Secretary of 
Interior and William F. Whiting as Sec- 
retary of Commerce, who received recess 
appointments to succeed Dr. Hubert 

ork and Herbert Hoover. Three nomi- 
nations to the Interstate Commerce 
Commission, also recess appointments, 
were submitted to the Senate. The text 
ef the White House announcement fol- 
ows: 

To be Rosrotent of the Interior: Ro 
O. West, of Illinois, vice Work, resigned, 

To be Secretery of Commerce: Wil- 
liam F, Whiting, of Massachusetts, vice 
Hoover, resigned. 

To be members of the Interstate Com- 
merce Commission: Claude R. Porter, of 
Iowa. Reappointment; Clyde B. Aitchi- 
son, of Oregon. Reappointment; Patrick 
J. Farrell, of the District of Columbia, 
vice Esch. 

To be a member of the Board of Medi- 
ation: Pat Morris Neff, of Texas. Re- 
appointment. 

Foreign Service Officer to be a Secre- 
tary in the Diplomatic Service: John I 
Cabot, of Massachusetts. 

To be Governor of The Panama Canal: 
Colonel Harry Burgess, Corps of Engi- 
neers, U. S. Army, vice Walker, re- 
signed. ° 

To be a member of the Federal Board 





Monthly Statements of Railroad Revenues: and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Southern Pacific Co. Norfolk & Western Ry. 
October 10 Months October 10 Months 
1927 1928 1927 1928 1927 1928 
16,280,434 184,748,865 130,852,900 9,941,611 8,801,222 79,810,872 
3,086,716 32,692,237 34,276,943 421,628 519,922 4,806,075 
21,070,137 184,366,378 181,739,004 |10,703,838 9,668,225 87,667,142 
2,293,032 22,772,273. 23,904,947] 1,480,285 1,616,926 13,247,523 
2,765,324 29,795,727 29,044,141] 1,762,764 1,507,293 16,360,583 
6,560,156 60,828,972 69,081,614] 2,384,816 2,412,808 22,046,843 
12,860,809 126,500,847 125,622,613 | 6,994,285 5,792,155 55,842,831 
8,209,288 57,854,531 56,116,391] 4,709,558 3,876,070 32,324,311 
1,894,839 14,855,901 16,030,901 700,000 950,000 7,700,000 

3,271 28,193 63,912 467 1,274 6,664 
6,311,218 42,970,437 41,031,578 | 4,009,086 2,924,796 24,617,647 
5.640,894 38,900,286 87,607,100] 4,286,774 3,290,667 27,053,766 
8,937.07 8,906.86 8,933.69} 2,241.87 2,241.78 2,241.87 

61.0 68.6 69.1 56.0 69.9 63.1 


1928 
Freight revenue «e++17,825,383 
Passenger revenue ...++++«+ 2,969,493 
Total oper rev. .....0% «e+ +22,143,499 
Maintenance of wa eveee 2,297,187 
Maintenance of equipment .. 2,899,213 
Transportation expenses ... 17,147,281 
Total expenses incl. other ..13,772,279 
Net from railroad 
| Taxes 
Uncollectible ry. rev., ete. .. 
Net after taxes, etc. ....... 6,553,768 
Net after rents ++. 5,828,189 
Aver. miles operated 8,897.74 
Operating ratio 62.2 


1927 

85,457,594 
5,840,528 
94,696,306 
13,074,799 
18,399,936 
24,439,018 
58,957,944 
35,738,362 
8,700,000 
12,136 
27,026,226 
29,610,718 
2,241,78 

62.3 
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e 
Farm Relief 
Representative Burtness (Rep.), of Donation for Pan American 


Measure i 
ures for Farm Relief Grand Forks, N. D. (H. R. 106, 70th Con- 


Benefits to Cuba from Tariff Treaty 
Considered by Committee gress, Ist Session), to amend the Grain! 
ereree ae av cere ng @ Dew. Se [Continued from Page 1.] 1 Twelve manufacvurers of plows are co-|t lverize the earth as it is turned. 


‘ Said to Exceed Those of United States 
[Continued frem Page 1.] tion providing for licensing and estab-} and will be bounded on the north! operating with agricultural engineers éf| Special attachments designed to bury the 


, i : ' i i Hope (Rep.), of Garden City, Kan. (H,} }j ies f i _{ union, : : : 
Trade Expansion Not Mater ially Aided, by Reciprocity R. 196096 ch 6 a E lishing laboratories for making deter hy C Street, on the east by Eighteenth the Department of Agriculture in an ef-; stalks more thoroughly have also been 
° Ss oe ‘ . ’ ongress, first session),) minations of protein in wheat and oil in! . —.- + 4 fort to find out what types of plows are |furnished by several manufacturers. 
Convention, Commission Says in Annual Rep ort. to amend the packers and stockyards| gay, Street, and on the south by Virginia) 1 oct useful for destroying the corn borer! The tests are being. made on typical 
act of 1921, hearing on that date, and] ‘The purpose of this bill, as explained Avenue. The Government of the ‘United; by plowing under cornstalks, and have farms in the area now infested by the 
tinued Page 1.) extension of hearing to include Decem- : : ; . States in an Act passed by Congress on) lent plows of more than thirty kinds and corn borer, and careful observations are 
[Continue from age 1. aa g ude to the Committee at the last session of | May 16, 1928, allotted to the Pan Ameri-| sizes to be tested in the corn-borer area | made of the way cornstalks are buried, 
rifice of revenue on the part of the|the ad valorem equivalents of the tariff | °C 7, to accommodate witnesses un-' Congress, is to give Federal supervision|can Union the plot of ground on which near Toledo, Ohio, the Department an- |the power required by each plow, and all 
United States has been three times as|reductions based on the trade of 1905.| able to appear before that date, over such inspectors, whether employes | "ow ‘stands one of the temporary build- | nounced December 6, The full text of the! other information that may be helpful 
reat as the nominal sacrifice by Cuba.| This survey, covering over 90 per cent) January 14-15, hearing on bill of Rep-| o¢ giate agencies, schools, or institu. |'"85 erected during the war. statement follows: lin plowing for corn-borer control. The 


CARLY 9473) ona 


Foreign Trade Commerce 


| 
t 


Building Is Announced | 


‘ ® lowe mouldboards are quite the same. 
Plows Designed © Bury |Some turn low, sharp furrows; others 


Corn Stalks Are Tested ‘jist the dirt high and drop it in an easy 
curve, and one has a power-driven beater 


he sacrifice of revenue has been largely Preliminary plans for the new building} This group of plows is one of the most; manufacturers are helping further in 


nominal]. Cuba readjusted her tariff rates 
on February 1, 1904, so as to produce a 
greater revenue than was obtained prior 
to the treaty. 


of the trade, shows that two-thirds of the 
trade made no material shift in favor of 
the United States—in each items the per- 
centage of total imports supplied by the 
United States either decreased or in- 


resentative Fulmer: (Dem.), of Orange- 


burg, S. C., not yet introduced, for aid 
to sufferers from floods on the South 
Carolina-Georgia border. 


ployed by private laboratorjes, desiring 
to make tests to determine protein con- 


fixed for beginning construction, 


| tions, or whether private chemists or €M-' have been drawn, but no date has been|interesting ever assembled for test in,making these experiments as complete 
The this country. They range in size from|and valuable as possible by sending re- 
; erection of the new building is made nec-| the old-style 12-inch horse-drawn walk-'search specialists and other representa- 
tent of wheat or the oil content of flax. | essary by the need of additional office'ing plow to the newest type of 18-inch|tives to confer with the Government en- 


January 16, 17, 18, hearings on bill of | There are other provisions in the bill. !space for the Pan American Union, ‘gangs pulled by large tractors, and no gineers, 


The treaty left the United States|creased by less than 5 per cent of the 


equally free to change its tariff rates; 
but Congress reenacted the rates upon 
sugar and tobacco in 1909, and in 1913 
reduced the duty upon sugar. 

State and private finances. are alto- 
gether different, since the State has 

ower to adjust its income to the expendi- 
ures voted by the representatives of the 
pepole. The remission of taxation by a 

overnment is presumably no sacrifice by 
it but is a relief to its citizens, 

But in the early years of the opera- 
tion of the treaty the United States 
made a real and important sacrifice of 
revenue, since a considerable part of the 
revenue remitted upon imports of sugar 
took the form of higher prices for the 
Cuban producers. 

Both before and after reciprocity the 
United States took practically all of 
Cuba’s sugar until Cuban exports out- 

rew the import requirements of the 
tnited States. The United States is 
Cuba’s natural market. The preferential 
rates accorded by the United States have 
not in any important degree expanded 
the American demand for the products 
of Cuba in the sense of diverting to the 
United States products which would 
otherwise have had to seek a market else- 
where; but the reciprocity treaty has 
given to Cuban sugar such an advantage 
over sugar from other exporting coun- 
tries as to practically eliminate the im- 
portation into the United States of sugar 
from countries other than Cuba. 

The treaty was of particular value to 
Cuba in the earlier years when American 
buyers bid up the price of Cuban sugar 
to avoid as far as possible the necessity 
of buying full-duty sugars. Up to July 
1, 1909, the United States had remitted 
$48,000,000 in sugar duties, a considera- 
ble part of which went to the Cuban pro- 
ducers. This part of the remission was 
most important in the development of 
the Cuban sugar industry, both directly, 
and in giving investors and creditors con- 
fidence in the future of that industry. 
The political relations between the United 
States and Cuba contributed to this con- 
fidence. 

The great expansion of the Cuban 
sugar industry compelled the planters 
after 1911 to look for markets outside 
the United States and thus deprived them 
of the price premium they had formerly 
enjoyed in the United States; but their 
industry continued to expand and to sup- 
ply the United States with increasing 
percentages of its total consumption of 
sugar. The American sugar industry 
has’also &xpianded ‘(except for continental 
United States, since 1922), but even 
including noncontiguous territory, the 
expansion has been slower than the 
Cuban, and beginning with the fiscal year 
1913 Cuba has supplied more than half 
of the sugar consumed in the United 
States. 


Advantages Enjoyed 
By Minor Products 


In more recent years, the exclusive 
concessions which Cuba enjoys have not 
been without value to her in guaranteeing 
to her a favored market, in preventing 
similar concessions by the United States 
to other countries, and in obtaining 
special advantages for minor products, 
especially those which enter free from 
Cuba though dutiable when produced 
elsewhere, such as manganese ore, coco- 
nuts, alligator pears, and logs of cedar 
and mahogany. 

Whatever advantages have accrued to 
the United States from the reciprocity 
treaty must be sought, in contrast to 
the advantages to Cuba, wholly in the 
extent to which it has facilitated the 
expansion of American exports in com- 
otHtion with Cuban imports from other 
sources; for the exporters of the United 
States have not received through the 
operation of the veciprocity treaty higher 
profits per unit on sales to Cuba than 
on other gales. ; 

Looking only at the growth of United 
States exports to Cuba, one might easily 
be misled into attributing undue impor- 
tance to the reciprocity treaty. Broad 
comparisons and detailed analysis put a 
different light upon the matter. Com- 

arisons with United States exports to 
Panada (in spite of the British prefer- 
ence fully established in 1900), to Mexico, 
and to eight Caribbean countries show 
that the total value of exports to Cuba 
developed somewhat more rapidly than 
did total values to the other nearby 
markets, if average imports in 1905-1907 
are taken as showing the immediate ef- 
fects of reciprocity; but that by 1912- 
1914 the expansion both in Canada and 
the eight Caribbean countries exceeded 
that in Cuba. 

More significant are the figures show- 
ing the changes in the percentages of 
total imports derived from the United 
States. With reciprocity, the percent- 
age of Cuban imports obtained from the 
United States increased from 1900 to 
1905-1907 from 44.2 to 49.4; but with- 
out reciprocity, the percentage for six 
Caribbean countries combined rose from 
41.1 to 50,8, and for Mexico, from 50.6 
to 62.6 per cent. After a score of years 
of reciprocity, in 1922-1925 the United 
States supplied 65.6 per cent of Cuba’s 
imports, 66.9 per cent of Canada’s, 67.3 
per cent of those of the six Caribbean 
countries, and 69.1 per cent of Mex- 
ico’s, These percentages are not pre- 
sented as conclusive, but they are un- 
deniably suggestive and significant. The 
values and the percentages together 
suggest that, while, owing to reciprocity 
and to other favorable factors such as 
olitical stability and the investment of 
ereign capital, Cuba’s purchasing 
power rapidly increased after reciprocity 
and the total value of her purchases 
from the United States developed with 
special rapidity for several years, this 
special rapidity had ceased before 1912- 
1914, and by 1922-1925 Cuba was no 
more favorable a market for American 
goods than were other neighboring 
countries. 

As a final test of the immediate ef- 
fectiveness of the reciprocity treaty, the 
Commission has compared Cuban im- 
ports from the United States for 1902- 
1903 and for 1905-1907, taking 130 
leading articles separately, and show- 
ing the development of the trade with 





total. On the other hand, 52 items im- 
ported from the United States to an av- 
erage annual value of $12,252,000 in 1905- 
1907, being 34 per cent of the total here 
analyzed, show increases in percentages 
supplied by the United States ranging 
from 5 to 66 points. 


Little Change in Favor 
Of United States Shown 


For 17 of these items, representing 
annual trade of $2,438,000, the Cuban 
tariff concessions were less than 5 per 
cent ad valorem, and it seems improbable 
that the increases in the trade should be 
attributed to the concessions. This 
leaves 35 items, representing $9,814,000 
of annual trade, upon which there was a 
moderate or substantial concession and 
a moderate or substantial increase in the 
percentage of imports supplied by the 
United States. These 35 items cover 27.1 
per cent of the trade represented by the 
130 items examined.” 

Caution forbids the hasty conclusion 
that the preference accounted for this 
increase in 27 per cent of the total trade. 
The need for caution is suggested by 
such facts as that for natural fertiliz- 
ers, which are free of duty and there- 
fore without preference. The increase 
in the percentage supplied by the United 
States rose by not less than 73 points. 
Evidently there must be a further check 
before concluding that substantial conces- 
sions on 35 items were the cause of sub- 
stantial increases in the percentages of 
total imports supplied by the United 
— Further comparisons offer such a 
check. 


_It is difficult to match the classifica- 
tions of the Cuban and American statis- 
tics, but United States export figures for 
13 classifications are found to cover 72 


| per cent of the total trade of the above 


35 items, excluding coffee, For these 13 
classifications tabulations of exports by 
countries show that every substantial de- 
velopment, both absolute and relative, in 
the United States trade with Cuba be- 
tween 1902-1903 and 1905-1907 was par- 
alleled by a perhaps equally significant 
Improvement in Central America, South 
America, Mexico, or Canada. Boots and 
shoes are an important item, 


Growth Not Dependent 
On Tariff Concessions 


The figures show not only that United 
States exports to Central ‘America in- 
creased relatively’ moré ‘rapidly than éx- 
ports to Cuba, but also that the exports 
to Cuba were displacing Cuban imports 
from other sources relatively more rapidly 
before than after reciprocity, The de- 
tailed statistics, therefore, support the in- 
dications of the previous analysis that in 
a large measure the growth of American 
exports to Cuba even in ‘the years im- 
mediately following the establishment of 
reciprocity was not dependent upon tariff 
concessions but would have taken place 
in the absence of the reciprocity treaty 
as it was doing at the same time in other 
markets. : 

An appraisal of the whole situation 
leads to the conclusion that the conces- 
sions granted by Cuba have exerted an 
influence upon trade which, even in the 
years immediately following the treaty, 
accounted for but a minor part of the ex- 
pansion of United States exports to that 
island, and which at present is not the 
determining factor in any considerable 
percentage of the total trade. The tariff 
concessions which Cuba extends to the 
United States averaged in 1923 only 4.6 
per cent of the total. value of Cuba’s 
dutiable imports from the United States. 
The conclusion seems warranted that 
with respect to most varieties of manu- 
factured goods, Cuba’s tariff. concessions, 
seldom exceeding 10 per cent ad valorem, 
have exerted and now exert a very much 
smaller influence upon the course of trade 
than was anticipated by the negotiators 
of the treaty. 

The present study has taken no notice 
of the revision of the Cuban tariff in 
October, 1927. Its changes on the whole 
seem more likely to decrease than to in- 
crease the advantages which the Reci- 

rocity Treaty affords to the United 
tates. 


Study Made of Efficiency 
Of Fuel Oil for Motors 


[Continued from Page 1.] 


that of two fuels the one which gives 
better acceleration under conditions of 
winter operation may be poorer than the 
other under summer conditions, 

It has been found that, while an en- 
gine will accelerate about as well with 
cold jacket water as with hot, heating 
the intake manifold greatly improves ac- 
celeration, In addition, the acceleration 
obtained with mixtures both leaner and 
richer than those normally employed has 
been accurately measured. 

This investigation will continue the 
study of the relation between fuel and 
acceleration performance and will test 
the effectiveness of carburetor auxiliary 
devices resigned to give nearly as good 
acceleration performance with a _ low- 
grade fuel as can be obtained with a 
high-test gasoline. 

The ultimate object of the cooperative 
investigation is to determine what vola- 
tility of motor fuel is most economical 
from the standpoint of satisfactory start- 
ing, operating, and acceleration perform- 
ance, in an effort to conserve American 
petroleum resources. ; 


Proposal for Conference 
On Cruisers Is Predicted 


; [Continued from Page 1.] 
Washington treaty, would be profitable. 
The United States has informed the pre- 
paratory commission on disarmament 
that it is willing to call this conference 
early in 1931, instead of August of that 
year, as originally scheduled. Therefore, 
Secretary Kellogg doubts that a confer- 
ence held late in 1929 or early 1930 could 
be very beneficial, it was stated by the 
Department, 


The Industrial Opportunity 
in Agriculture 


Can you picture the effect on your 
business when the American farmer 
starts earning real money? His buying 
power, unleashed, will re-cast the en- 
tire picture in industry, trade, finance. 

Thomas D. Campbell, applying the 
thinking of the banker, the manufac- 
turer, the engineer and the distributor 
to the agricultural situation, reaches 
some stimulating conclusions relating 
to this, our greatest industry. 


Read The Industrial Opportunity in Agriculture 


by THOMAS D. CAMPBELL 
Presideot, Campbell Farming Corporation 


¢ + ¢ 


What Significance Underlies 
All These Bank Mergers? 


Your closest business association is 
with your bank. What greater bank- 
ing service will you require tomorrow? 
Is the trend toward bank mergers 
equipping your banker to meet your 





M cdion Roosses 


I am president of a big company... but 
I have 25 million bosses...customers and 


prospective customers whose wishes must 


be molded or met, for they control the suc- 


cess of my business. 


-“Fwenty-five million American: families - 
with changing tastes ... new interests... 
new standards... growing buying power 
... constant only in their willingness to 
shift from old things to new ones. 

What shifts of taste will touch my busi- 
ness? Can I control these changes or must 
I meet them? The only way I can know 
what new conditions my business will face 


greater requirements? Are we heading 
toward capital monopolies? Toward 
branch banking systems? Would the 
branch banking system benefit Ameri- 
can business? If not, how should it be 
forestalled? 

On such questions Glenn Griswold 
contributes from his long experience, 
deep study and thoughtful observation 
here and abroad. 


Read Bigger Banks— A Response to Big Business 


By GLENN GRISWOLD 
Edijor, “Chicago Journal of Commerce” 


-*> ++ + 
What Will Hoover Do? 


You know Hoover. But Hoover is 
ever new. He thinks too quickly and 
keenly and forwardly to allow any ac- 
curate prediction of where he will have 
progressed tomorrow. With all that is 
known of him, he is still unknown. 

Just what may Business expect of 
Hoover as President? It has been prom- 
ised that Hoover will continue the 
Coolidge policies. Wherein, vitally, 
will Hoover's administration differ 
from Coolidge's? How will Hoover 


tomorrow is to decipher the future signifi- 
cance of all that is transpiring: today. 


* * 


The Magaxine of Business is built for busy 


executives; to help them project today's 


work, and how can he be worked with? 
Robert R. Updegraff offers some in- 
teresting sidelights and conjectures 
which will aid immensely in under- 

standing the President-elect. 
Read When He is President: What 


Will Hoover Do? 


By ROBERT R. UPDEGRAFF 
Contributing Editor, The Magazine of Business 


+ + + 


Business—The Great 
Adventure? 


Areyoubored with sympathy-secking 
narratives of other persons’ businesses? 
Aren't your troubles part of the excite- 
ment that makes your business the fas- 
cinating thing it is? For sheer enjoyment 
isn’t it greater chan any game or hobby? 

Those who carelessly suspect that 
money is the sole inducement for which 
you work may mold a new viewpoint 
from the nuggets of philosophy that 
drop from the pen of Earnest Elmo 
Calkins. You will also want to 


Read Business—The Great Adventure? 


By EARNEST ELMO CALKINS 
President, Calkins & Holdea 


events forward. In searching the world’s 
developments for those of leading signifi- 
cance, the editors of The Magazine of Busi- 
ness draw upon the resources and facilities 
of 24 McGraw-Hill publications, whose 
roots penetrate deeply into the fields of In- 
dustry, Engineering, Commerce and Trade. 
The December number, just published, 
presents ..... 


Certainty in Retailing 


How do chain stores touch your 
business—as competitors, as outlets 
for your goods? In planning to attract 
your market what do you put first— 
price, quality, style? In planning your 
products what help can you get from 
the retailer? 

The purchasing policy of the new 
Schulte-United 5-cent to $1 Stores viv- 
idly signifies the advanced trend in 
retail merchandising. It comes as near 
to certainty in retailing as has yet been 
achieved. 

Read Certainty in Retailing 


By A. N. McFADYEN 
Vice-president and General Manager 
Schulte-United 5-cent to $1 Stores, Incorporated 


¢ ¢+¢ ¢ 


Trials of the Early Electrical Trail, by 
E. W. Rice, Jr. Blind Men, Elephants, 
Business Men, and Aviation by R. L. 
Pucman. The Nine Spark-Plugs of Labor 
Management, by Dwight L. Hoopin- 
garner. Business is a Crusade, by William 
A. Burnette, Business Must Tackle Park- 
ing, by W. W. Arnheim. 


the DECEMBER ISSUE of 


THE MAGAZINE 
OF BUSINESS 


1s now on the news stands 


600,000 industrialists, 
engineers and business 
men subscribe regularly 
to McGraw-Hill publi- 
cations. More than 
3,000,000 use McGraw- 
Hill books and maga- 
zines in their business. 


\ 


System, McGraw- Hill's 
magazine for the junior 
executive of big busi- 
nesses and operating 
heads of coming busi- 
nesses, is also out for 
December. 


Published by the A. W. SHAW DIVISION of th McGRAW-HILL PUBLISHING COMPANY, Inc. 
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Railroads 


House Committee 
To Hold Hearings 
On Tariff Revision 


Instructions Issued for Pre- 
sentation of Briefs and 
Testimony on Proposed 
Changes. 


Official notice 6f general tariff hear- 
ings to begin January 7 and conclude 
February 25, has been issued by the 
House Committee on Ways and Means 
with instructions regarding oral testi- 
mony and the filing of briefs. The no- 
tice was signed by the clerk of the Com- 
mittee, Clayton F. Moore, by direction 
of the chairman, Representative Hawley 
(Rep.), of Salem, Ore. The full text of 
the notice follows: 

Preliminary to general tariff revision, 
the Committee on Ways and Means of 
the House of Representatives announces 
to all concerned that it will hold _hear- 
ings at Washington, D. C., beginning 
January 7, 1929. The distribution of 
time among the various schedules will 
be as follows: 

Schedule 1, chemicals, oils and paints, 
January 7, 8, 9 

Schedule 2, earths, earthenware, glass- 
ware, January 10, 11. 

Schedule 3, metals and manufactures of, 
January 14, 15, 16. 

Schedule 4, wood and manufactures of, 
January 17, 18. 

Schedule 5, sugar, molasses, and manu- 
factures of, January 21, 22. 


Schedule 6, tobacco and manufactures of, | 


January 23. 

Schedule 7, agricultural products 
provisions, January 24, 25, 28. 

Schedule 8, spirits, wines 
beverages, January 29. 

Schedule 9, cotton and manufactures of, 
January 30, 31, February 1. 

Schedule 10, flax, hemp, jute and manu- 
factures of, February 4, 5. 

Schedule 11, wool and manufactures of, 
February 6, 7, 8. 

Schedule 12, silk and silk goods, Feb- 
ruary 11, 12. 

Schedule 13, papers and books, Febru- 
ary 13, 14. 

Schedule 14, sundries, February 15, 18, 19. 

Schedule 15, free list, February 20, 21, 22. 

Administrative and miscellaneous, Febru- 
ary 25. 

Hearings will be conducted in the hear- 


and 


and other 


ing room of the committee, room 321, | 


House of Representatives Office Build- 

ing. Sessions will begin at 10 a. m. 

and 2 p. m., unless’ otherwise ordered. 
Rules For Witnesses. 

Those desiring to testify should apply 
to the clerk of the Committee at least 
one day prior to the date of the hear- 
ing in order to be assigned time on 
the program for that day. The fol- 
lowing information should accompany 
the application: Name, permanent ad- 
dress, temporary address in Washington; 
person, firm, corporation, or association 
represented; paragraphs of the act con- 
cerning which testimony is to be given; 
and the amount of time desired. 

So far as practicable, the committee 
will seek to recognize witnesses who are 


qualified to give first-hand information. | 


In order to avoid duplication of argu- 
ments and-to conserve the time of the 
committee and witnesses, it is suggested 
that those interested in the same items, 
and having the same problem to present, 
agree, if possible, upon one representa- 
tive to present their views. 
Plan Suggested for Briefs. 

Witnesses are requested to file two 
copies of their brifs with the clerk in 
advance of the date of hearing. It is 
suggested that briefs should follow the 
outline given below: 


1. Items and paragraphs in which in- | 


terested; changes in duties recommended; 
reasons for such recommendations. 

2. Importance of industry; develop- 
ment of industry and future prospects; 
number of employes affected. 

3. Domestic production costs and 
wages and comparable costs and wages 
in foreign countries; also, if available, 
information concerning dumping, unfair 
competition, or other practices aimed to 
impair or destroy domestic industries. 

4. Source of imports, volume, 
prices at which offered. 

5. Suggestions as to changes of 
phraseology or classification in the ex- 
isting law. 

6. Suggestions as to administrative 
features of the gxisting law with a view 
to their betterment. 

All briefs and other papers filed with 
the Committee should have _ indorsed 
thereon the name and address of the 
persons submitting them and the num- 
bers of the paragraphs of the present 
tariff law to which they relate. 


Chalk Classification 


Allowed on Protest 


Church Bells Are Assessed as 


Musical Instruments. 


New York, Dec. 6.—Merchandise as- 
sessed at 45 cents per gross and 25 per 
cent ad valorem, under paragraph 1451, 
act of 1922, as crayons, was held to be of 
a different composition from crayons 
and dutiable at only 25 per cent ad va- 
lorem, as chalk, under paragraph 20, in 
a decision by the United States Customs 
Court, sustaining a protest of A. W. 
Faber, Inc. (Protest No. 239492-G- 
42009-27.) 

Sustaining a protest of H. N. Hill & 
Company, the court finds that wool felt 
couch jackets or “couch roll jackets” 
should pay duty at only 30 per cent ad 
valorem, under paragraph 372, act of 
1922, rather than at a higher rate as im- 
posed by the collector. (Protests Nos. 
300233-G-11908-28, etc.) 

Overruling a protest filed in the name 
of J. E. Bernard & Co., Inc., of Chicago, 
the Court finds that church bells, with 
the apparatus for ringing and with the 
material to build the belfry, were cor- 
rectly taxed as musical instruments, at 
the rate of 40 per cent ad valorem, under 
Paragraph 1443, Tariff Act of 1922. The 
importers contended for duty at only 30 
per cent, under Paragraph 372. (Pro- 
test No. 262379-G-75640.) 


Annual Report Requested 


On Train Control Devices | 


The Interstate Commerce Commission 
on December 6 made public its annual 
order directing the railroads to file with 
it, on prescribed forms, statistics regard 
ing their block signal and automatic 
train control equipment, as of January 
1, 1929. 


and | 


Broad Powers to Approve or 
solidations Requested 


in any manner whatsoever, except with 
our specific approval and authorization; 
(c) by giving us broad powers upon 
| application and after hearing to approve 
or disapprove such consolidations, ac- 
quisitions of control, mergers, or unifi- 
|eations in any appropriate manner; 
\(d) by giving us specific authority to 
disapprove a consolidation or acquisi- 
tion upon the ground that it does not 
include a carrier or all or any part of 
its property which ought to be included 
|in the public interest and which it is 
possible to include upon reasonable 
|terms; (e) by modifying subparagraph 
|(b) of paragraph (6) so that the value 
of the praperties proposed to be consoli- 
| dated can be more expeditiously de- 
|termined; and (f) by providing that in 
|the hearing and determination of ap- 
plications under section 5 the results of 
jour investigation in the proceeding on 
{our docket known as No. 12964, Con- 
solidation of Railroads, may be utitlized 
in so far as deemed by us advisable. 

4. That paragraphs (5) and (6) of 
section 15a of the interstate commerce 
act be clarified by endment. _ 
| 5. That paragraph (f) of section 19a 
of the interstate commerce act be clari- 
| fied by amendment. 








| Amendments Sought 
To Merchant Marine Act 


| 6. That section 19 of the merchant 
marine act, 1920, be amended so that its | 
provisions will clearly not be applicable 
|to the Interstate Commerce Commission; 
that section 27 of this act be reconsid- 
!ered by the Congress in the light of our 
|forty-first annual report; and that sec- 
tion 28 of this act be reconsidered by 
the Congress in the light of the circum- 
| stances set forth in the chapter on the | 
effect of this statute appearing at pages | 
13 and 14 of our thirty-fifth annual re- | 
port to the Congress. In this connec- 
tion reference is made to our report 
dated June 29, 1922, to the chairman of | 
the Committee on Interstate and Foreign 
Commerce on H. R. 12021, Sixty- 
seventh Congress, second session. 

7. That each of the four subdivisions 
of section 10 of the interstate commerce | 
act be amended to provide for a mini- 
mum penalty of not less than $500 for 
each violation thereof. 

8. That section 6 of the ‘interstate 
commerce act be so amended as to au- 
thorize carriers operating within the 
United States to refrain from establish- | 
ing and maintaining rates confined to the | 
transportation within the United States | 
of traffic shipped from and to points in the | 
United States to and from points in Can- | 
ada and Mexico, and, in lieu thereof, to 
maintain, and establish and maintain, and | 
apply to the transportation of such traffic 
joint through rates entered into by and} 
between carriers operating in the United | 
States and those operating in Canada 
and Mexico, provided that, if action is 
taken in accordance with the option de- 
scribed in this paragraph, the responsi- 
bility and liability of the United States 
carriers and, the jurisdiction to be exer- 
cised by the Interstate Commerce Com-|} 
mission, in connection with such joint 
through rates, shall be the same as they 
would be if the transportation services | 
covered by the joint through rates were} 
performed and io be performed wholly 
within the United States, except that the 
Commission shall not in any 





| through rate. 

9. By section 17 of the act as amended | 
August 9, 1917, the Commission was au- | 
thorized to divide its members into divi- | 


sions of not less than three members and | §} 


to direct that any of its work, business, 
or functions arising under the law be as- | 
signed or referred to any division for | 
action. The manner in which this power | 
has been utilized has been fully described 
in previous reports. The continual 
growth in variety and volume of the} 
| work devolved upon the Commission has 
made the performance of our duties less | 
j}and less current. For the more prompt 
| disposition of matters entrusted to us 
there should be express statutory author- 
ity for the Commission to delegate to in- 
| dividual commissioners and employes of 
the Commission the power to perform | 
specified duties, and to consider and de: | 
termine specified matters and subjects, 
subject to the general control and super- 
vision of the Commission, and the exer- 
cise by it of appropriate powers of re- 
view either through the Commission or 
|a division thereof. 

10. That the Interstate Commerce 
Commission be relieved from the provi- 
sions of section 9 of the classification act 
of 1923, approved March 4, 1923. 

11. That the present exemption provi- 
sions of paragraph (22) of section 1, 
paragraph (1) of section 15a, and para- | 
graph (1) of section 20a, applicable to| 
electric railways, be amended by substi- 
tuting provisions exempting all electric 
railways except such as_ interchange 
standard freight equipment with steam 
railways and participate in through in-| 
terstate freight rates with such carriers; | 
provision to be made for exemption of 
particular electric railways falling within 
the excepted class, if upon application 
they are able to show to the satisfaction 
of the Commission, after notice and op- 
portunity to be heard, that they are not 
affected with an important national in- 
terest so far as the provisions in ques- 
tion are concerned. 

On the subject of railroad consolida- 
tion the report says: 

“In our report of 1925 we called at- 
tention to a letter addressed to the chair- | 
man of the Senate Committee on Inter- 
state Commerce, dated February 4, 1925, | 
to which was attached a proposed amend- 
ment to Section 5 of the Interstate Com- 
merce Act. One of the principal things | 
to be accomplished by the proposed 
amendment was to relieve the Commis- 
sion from its present duty of adopting a} 
complete plan of consolidation, which | 
was deemed desirable by a majority of 
the Commission as then constituted. 

“These proposed amendments were| 
again called to the attention of Congress | 
in our report of 1926. It was stated that | 
the need for amendment had been devel- | 
oped in hearings before the appropriate 
committees of both Houses of Congress, | 
and that, pending action thereon, we had 
deferred adoption and. publication of a 
| complete plan. | 

“In our last report we renewed our 
suggestion of needed legislation. We) 
made known that in the meantime the | 
yrocess of unification through acquisi- | 
tion of control by carriers of other car- | 
riers under Paragrapn (2) of Section 5| 

jas being continued, 


| 
| 





instance | , 
require the establishment of such a joint} }} 
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Mergers 


Interstate Commerce Commission Asks 
| Congress to Amend Law for Rail Mergers 


Disapprove Proposed Con- 
in Annual Report. 


[Continued from Page 1.] 


“This process of unification has con- 
tinued during the past year as described 
elsewhere) in this report.” 

Attention also is called to a new tend- 
ency toward the acquisition of control of 
two or more railroads by individuals or 
groups of individuals, which, the Com- 
mission says, may seriously affect the 
maintenance of competition and other 
relations among carriers. 

On this point the report says: 

“To one tendency in the financial re- 
lations of carriers we should perhaps call 
attention. In our report denying the 
proposed unification of Southwestern 
lines involving the acquisition of control 
of the Missouri-Kansas-Texas Railroad 
Co., by the Kansas City Southern Rail- 
way Co. and of the St. Louis Southwest- 
ern Railway Co. by the Missouri-Kan- 
sas-Texas Railroad Co. by purchase of 
capital stock, 124 I. C. C. 401, we had 


occasion to discuss the acquisition by; 


a carrier of a dominant position with 
relation to a competitor prior to the 
authorization of control by us. 

“We said at page 429 of the report: 


“Tt thus appears that the Kansas: 


City Southern dominated the other car- 
riers of the proposed system before its 
application was filed. We doubt that 
such preliminary ascendency was neces- 
sary or conducive to the fixing of equit- 
able terms of union. 

“Tf a project to unite two or more 
carriers is fair in its provisions and ap- 
pears to be to the advantage of all of 
them it should not be necessary that 
one be put in a dominant position be- 
fore applying to us for authority to ac- 
quire control of the others.’ 


“Another method. of effecting domi- 
nance in the affairs of competing car- 
riers that may seriously affect the 
maintenance of competition and other 
relations among carriers is the acquisi-| 
tion by individuals or groups of indi- 
viduals of control of two or more such 
carriers. Whether ‘such financial or 
other relations can or should be pre- 
vented under existing law is a question 

j to which we have not heretofore had 
occasion to give consideration. 

“The first instances of such individual 
acquisitions of. relatively large to our| ak? 


“Paragraph (a) should be made effec- 


Order for Equipment 


{have only recently beén brought to our 
' attention.” 


The formal complaints filed with the 
Commission numbered 1,693, of which 
| 1,404 were original complaints and 289 
| subnumbers, an increase of 132 as com- : : : 
pared with the previous period. It decided | motives receive Class 4 or heavier re- 
, 1,418 cases and 482 have been dismissed | pairs as defined by the United States 


by stipulation or on complainant’s re-| Railroad Administration, and it should 


Iquest, making 9 total of 1,900 cases Oe-| 5, provided that all locomotives shall be 


, posed of, as compared with 1,446 during, E : 
the previous ‘period. equipped as required by not later than 


to locomotives in service, Paragraph (a) 


be made effective immediately.” 

Excerpts from the report, which in- 
cludes an exhaustive review of the tes- 
timony taken at the hearing, follow in 
full text: 


By complaint filed by the Public Utili- 
ties Commission of Ohio it is alleged, in 

That part of the report dealing with substance, that the Pennsylvania. Rail- 
the work of the Commission’s Bureau of }'08d Company is operating within the 
Finance shows that since the effective|limits of the State of Ohio steam loco- 
date of the law giving it jurisdiction motives which do not have mechanically 
over the construction of new railroad|°Perated firedoors and that the use of 
lines, in 1920, 3,423 miles of road have|doors creates unsafe conditions and 
been construeted by carriers under cer- | thereby causes employes and travelers to 
tificates issued by the Commission. be subjected to unnecessary peril to life 

Thirty-one authorizations have been| 2nd limb, in violation of the act of Feb- 
issued during the yéar for the acquisition | TVary 17, 1911, as amended, commonly 
of control of one carrier by another in a! Teferred to as the Boiler Inspection Act. 
manner not involving consolidation and| By a complaint subsequently filed by 
the issuance of securities to the amount| A. Johnston, Grand Chief Engineer of 
of $1,871,200,314 has been authorized|the Brotherhood of Locomotive Engi- 
during the year on 183 applications and | neers, and D. B. Robertson, president of 
146 supplements thereto filed by me of | an Brotherhood of Locomotive Firemen 


gation and suspension cases have poe) 
‘reopened for further hearing and recon- 
sideration. | 

The Commission conducted 1,415 hear- 
ings and took 319,557 pages of testimony, 
'as compared with 1,600 hearings and 
| 291,299 pages of testimony during the 
preceding period. 





To be continued in the issue of |and Enginemen, similar allegations are 
December 8. made with respect to steam locomotives 


Approximately 200 formal and investi- | January 1, 1931. Paragraph (b) should: 


AUTHORIZED STATEMENTS ONLY ARE PresENTED Herein, BeInd 
PUBLISHED WiTHouT CoMMENT BY THE UNITED States Daly 


Rate Complaints 


of Locomotives 


With Mechanical Firedoors Proposed 


[Continued from Page 1.] 


a safe and suitable condition for serv-{used on the lines of all carriers subject 6 by the Interstate Commerce Commis- 


| 


Examiner for I. C. C. Recommends Installation as Being | 
Measure of Economy and Safety. 


| 


Rate Complaints 


Filed with the 
Interstate Commerce 


Commission 


Rate complaints made public December 


to the Boiler Inspection Act, including] sion are summarized as follows: 


locomotives used by the Pennsylvania 


tive immediately on new locomotives. As) Railroad Company in the State of Ohio.; Bureau Federation, of Huron, 8. D., v. 


The Commission is asked to require|cago & Nortl ; =e 
should be made effective when the loco-| defendant carriers to equip their steam| Commission to prescribe reasonable 


No. 21655, Sub 1.—South Dakota Farm 
Chi- 
Asks 
rates 


nwestern Railway et al. 


locomotives with mechanically operated | on sweet clover seed, carloads, from South 
\firedoors, The cases were heard together | pakota points or origin to Minneapolis, St. 


, and will be disposed of in one report. 

The States of Iowa, Michigan, and 
Wisconsin, through their appropriate de- 
; partments, intervened in support of the 
, complaint in No. 20746. 


Firebox doors, herein referred to as 
firedoors, clos ethe opening in the rear 
of the furnace of locomotive boilers, 
|through which the coal or wood is sup- 
plied to the fire. Firedoors are of two 
general types, hand operated and me- 


equipped with a latch to which is at- 
tached a chain fastened to the boiler head 
|for convenience in opening and closing. 
'By means of this latch and its notch 
the door may be held in closed position. 


Mechanically operated firedoors are 
| usually actuated by a rod controlled by 
| the piston of a small air cylinder, the 


|a treadle or pedal. By pressure of the 
| foot on this pedal the firedoor is opened. 


The mechanically operated firedoor 
closes automatically when the foot is re- 
|moved from the pedal. The hand oper- 
ated firedoor, as the name implies, must 
be opened and closed by hand. 


| To be continued in the issue of 
| December 8. 





chanically operated. The hand al ea used 
type is usually hinged at the side and is|to New Orleans 


; Valve governing which is provided with | 


Paul, Duluth, Fargo and Grand Forks, N. 
D., Chicago, Milwaukee, Sioux City, Omaha, 
Kansas City and St. Louis, Mo., and other 
destinations. 

No. 21691, Sub 1.—City of Holdreage, 
Nebr. et al. v. Atchison, Topeka & Santa 
Fe Railway et al. Seeks reasonable rates 
on coal shipped from Colorado points to 
Holdreage. Claim reparation. 

No. 21708.—Fulton Bag & Cotton Mills, of 
Atlanta, Ga., v. Mississippi- Warrior Service 
et al. Claims reparation of $112 on five 
burlap bags from Toledo, Ohio, 


No. 21709.—Carrollton Excelsior & Fuel 
Company, Ltd., of New Orleans, v. New Or- 
leans & Northeastern Railroad. Asks Com- 
mission to prescribe reasonable rate on 
slab and cord wood and excelsior wood from 
Sandersville, Miss., to New Orleans. Claims 
reparation. 

No. 21710.—Bartley 
Bartley, Nebr., et al. v. Chicago & North 
Western Railway et al. Request Commis- 
sion to order establishment of reasonable 
rates on gasoline, distillate, kerosene and 
lubricating oil from Casper, Glen Rock and 
Pareo, Wyo., to Nebraska destinations. 

No. 21711.—Dixie Foundry Co., of Cleve- 
land, Tenn., v. Evansville & Ohio Valley 
Railway et al. Seeks reasonable rates on 
moulding sand from Sandale, Ind., to Cleve= 
land. Claims reparation. 


Coop. Oil Co., of 








F YOU could build a city of the successful busi- 
ness men and civic leaders of America, your 
city would be the most influential and power- 

ful city in America—its citizens would be the lead- 
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THE CITY OF 








INFLUENTIAL AMERICA 


ers and pace-setters for all America. It would bea 


city of national influence, of enormous buying 
power and it would set the buying habits for the 
rest of the country. 


Now, The United States Daily has built just 
such a city—The City of Influential America. It 
is built upon the common ground of national in- 


terest 


as though spotted upon the map. 


Its 


progress, drawn from all important cities through- 
out the country. They are the influential, success- 
ful Americans—the men and women who are driv- 


to get at. 


and broad responsibility—it exists as surely 


citizens are the real leaders of American 


ing forward, and who are carrying America for- 


ward with them. 


Sell Influential America and You Sell All America 


of Influential America. 


A MUST Paper for Men of Affairs 


Che United States Daily 





Circulation now in excess of 30,000 net paid A. B. C. 


They are the men and women who turn to The 
United States Daily each day to find out what the 
American Government is doing—to keep in touch 
with national affairs. 


These men and women constitute a market which 
is the goal of all those who sell. Yet they are hard 


Yet, many shrewd advertisers are getting sales 
messages to them by using regular display space in 
The United States Daily, knowing that this news- 
paper has right-of-way to every desk in The City 
Sales messages in The 
United States Daily sell products to this difficult 


audience—and open the doors marked “Private” 
for the salesman. 
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Banking 


Progress in Valuing 
Carriers Outlined in 
Report to Congres 


Attention Being Devoted by 
I. C. C. to Bringing Down 
Data to December 
31, 1927. 


Progress made by the Interstate Com- 
merce Commission in its work of mak- 
ing a valuation of the railroads, under 
the Act of Congress passed in 1913, is 
outlined in the report of the Bureau of 
Valuation, included with the report of 
the Commission to Congress for the year 
ended October 31. 

The report shows that the work of 
making “primary” valuations, as of spe- 
cific valuation dates, is now nearly com- 
pleted and that attention is being de- 
voted to bringing the valuation reports 
down to a later date as of December 31, 
1927. The section of the report relat- 
ing to valuations follows in full text: 

Reference was made in our last report 
to the progress which had been made un- 
der the three-year program. It ‘was 
there stated that the work under the 
three-year program would be substanti- 
ally completed by June 30 of this year. 
This has practically been done. There 
now remain only three hearings to be 
concluded, and they will be of short dura- 
tion. With the completion, of the pri- 
mary valuations there has been a very 
material change in the valuation work. It 
is centering now in the work of bringing 
the valuations down to the later date of 
December 31, 1927, and work preparatory 
to further recapture proceedings after 
the Supreme Court renders its decision 
in the O’Fallon recapture case, now set 
for argument January 2, 1929. 

Field Inventories Being Made. 

Attention was: called in our last re- 
port to the fact that we had completed 
the service of all tentative valuation re- 
ports upon steam railroads. During the 
past year the tentative valuation reports 
were served upon the Pullman Company, 
the Western Union Telegraph Company, 
and the Mackay (Postal) Companies. 
This completed the service of tentative 
valuation reports upon all properties 
inventoried by our forces in the field 
work which ended in 1921. 

We are now engaged in making field 
inventories of 191 properties, represent- 
ing 5,377 miles of main track, which 
have come into existence since the orig- 
inal field work was completed, or which 
were for some reason omitted from our 
original program. Substantial progress 
has been made in this work. However, 
it is anticipated that we will be forced 
to withdraw some of our parties from 
the field in order to keep expenditures 
within our appropriation which is mate- 
rially less than it was for the year 
1927-28. 

Many Hearings on Protests. 


Hearings on protests of tentative val- 
uations have been concluded in 742 
cases, representing 211,168 miles of 
road, or 86.77 per cent of the total 
mileage. In addition, protests in 24 
cases, representing 23,691 miles of road, 
or 9.72 per cent of the total mileage, 
have been partially heard. 

Final value reports have been issued 
in 715 cases, covering 79,314 miles of 
road, of which 423, covering 70,847 
miles, were decided after hearings on 
protests of the tentative valuations. The 
remaining cases, 292 in number and rep- 
resenting 8,467 miles, were concluded 
and reported in default of protest within 
the statutory period of 30 days. The 
reports in 13 other cases, covering 4,516 
miles, are in process of issue. Final 
valuations have therefore been reached 
in 735 cases, covering 83,830 miles, or 
34.45 per cent of the total mileage. The 
work is far advanced, however, on other 
carriers and it is our hope to complete 
the issue of final reports in this fiscal 
year. In addition to the above progress, 
we have issued final valuation reports 
in seven telegraph and telephone cases. 


O’Fallon Decision Awaited. 


Pending the Supreme Court’s decision 
in the O’Fallon case, no recapture hear- 
ings have been conducted during the past 
year. That decision is expected before the 
end of the current fiscal year. 

As a preliminary to bringing valua- 
tions to a new date the section engaged 
in Valuation Order No. 3 work has been 
enlarged. The present force assigned to 
the field work is about double the av- 
erage number in such service during the 
year covered by our last report. 

Preliminary examinations for the pur- 
pose of ascertaining the general condi- 
tion of the carriers’ records have been 
made in the offices of 618 companies. 
General examinations have been com- 
pleted on 470 operating systems whose 
mileage aggregates about 155,000 miles 
of road. These examinations cover an 
average period of 6.8 years subsequent 
to the various dates of valuation and 
represent about 1,054,000 mile-years. 
There still remains an average of ap- 
proximately 1,486,400 mile-years. 

Examinations in Progress. 

General examinations are now in prog- 
ress on 99 operating systems whose mile- 
age aggregates about 88,000 miles of 
road. These examinations cover an av- 
erage period of 8.7 years subsequent to 
the various dates of Valuation which 
represents 696,000 mile-years. These ex- 
aminations are considered to be approx- 
imately 60 per cent complete, an equiv- 
alent of 48,000 miles or 417,600 mile- 
years completed. 

For the purpose of giving general 
notice to the carriers of the procedure 
to be followed in bringing the valua- 
tions heretofore established down to 
later dates, we have recently adopted 


{Continued on Page 10, Column 7.] 


Two Issues of Securities 
Announced by Mr. Mellon 


[Continued from Page 1.] 
cates of Series TS2-1929 being payable 
on September 15, 1929, with interest at 
the rate of 4% per cent per annum, 
payable on a semiannual basis, and 
the certificates of Series TD-1929 
being payable on December 15, 1929. 
with interest at the rate of 4% per cent 

per annum, payable semiannually. 
Applications will be received at the 
Federal Reserve Banks. ; 
Bearer certificates will be issued in 
denominations of $500, $1,000, $5,000, 
$10,000 and $100,000. The certificates of 


Increased Holdings of 


THE UNITED STATES DAILY: FRIDAY, DECEMBER 7, 1928 


Public Utilities 


Discounted Bills 


Are Reported by Federal Reserve Banks 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 
December 5, made public by the Federal 
Reserve Board December 6, shows an 
increase of $21,900,000 in holdings of 
discounted bills and decreases of $4,- 
600,000 in bills bought in open mar- 
ket and of $2,500,000 in Government 
securities. Member bank reserve de- 
posits increased $21,400,000. Federal 
reserve note circulation $24,300,000 and 
cash reserves $14,700,000. Total bills 
and securities were $14,900,000 above 
the amount held on November 28. 

The principal changes in holdings of 
discounted bills for the week were in- 


S Gain in Note Circulation Shown in Condition Statement 
For December 5. 


000 at Minneapolis and $3,000,000 at 
Kansas City. The System's holdings of 
bills bought in open market declined 
$4,600,000 and of Treasury certificates 
$4,700,000, while holdings of Treasury 
notes increased $2,200,000. 

All Federal reserve banks except New 
York show increases in Federal reserve 
note circulation for the week, the prin- 
cipal changes by Federal reserve banks 
being increases of $7,200,000 at Bos- 
j ton, $6,300,000 at Chicago, $3,800,000 at 
jAtlanta, and $3,300,000 at San Fran- 
cisco, and a decrease of $4,000,000 at 
New York. 

Following is the Board’s statement of 


creases of $44,200,000 at the Federal| resources and liabilities of the 12 Fed- 
Reserve Bank of Chicago and $13,200,-|eral Reserve Banks combined on De- 
000 at New York, and decreases of $9,-;cember 5 and November 28, 1928, and 
900,000 at Boston, $8,300,000 at Rich-|December 7, 1927, the figures being in 


mond, $5,900,000 at Cleveland, $5,400,- 
———<—$—$ 4 


RESOURCES: 
Gold with Federal reserve agents ..... 
Gold rédemption fund with U. 8. 


Gold held exclusively against F. R. notes 
Gold settlement fund with F, R. Board 





Total gold reserves 
Reserves other than gold 


Total reserves 
Nonreserve cash 
Bills discounted: 


Secured by U. S. Government obligations ... 


Other bills discounted 


Total bills discounted 
Bills bought in open market .......e86+.. 
U. S. Government securities: 
Bonds 
Treasury notes 
Certificates of indebtedness 


Total U. S. Government securities ...... 


Other securities 


Total bills and securities 
Due from foreign banks .......+-..eeeeee 
Uncollected items .........cscscescccccce 
Bank premises ...........-c008 iiwaicwenss 
All other resources 


Total resources 
LIABILITIES: 


Federal Reserve notes in actual circulation 


Deposits: 
Member bank—reserve account 
Government 
Foreign bank 
OTOP GONGRIIBD occ ci cccccceteteveeoenses 


Total deposits 
Deferred availability items 
Capital paid in 
Surplus 
All other liabilities 


Total liabilities 
Ratio of total 
Reserve note liabilities combined .... 
Contingent liability on bills purchased fo 
correspondents 


The Board’s statement of condition 
in the central reserve cities of New York 
ber 28, 1928, and December 7, 1927, fo 
dollars: aa ose 

NEW YORK—44 BANKS. 
Loans and investments—Total 


r 


& 


Loans and discounts—Total 


Secured by stocks and bonds ........... 
All other loans and discounts 
Investments—Total 


U. S. Government securities 
Other bonds, stocks and securities 
Reserve with Federal Reserve bank | 
| Cash in vault 
Net demand deposits 
Time deposits .......6....cceees Paccccecces 
Government deposits 
| Due from banks 
| Due to banks 


Secured by U. S. Government obligations 

eS Rr aeeenicnd rarer es 

Loans to brokers and dealers (secured by 
and bonds): For own account 


For account of others 


On demand 
On time 

CHICAGO—43 BANKS. 
Loans and investments—Total 


Loans and discounts—Totl 


Secured by stocks and bonds 
All other loans and discounts 
Investments—Total 


U. S. Government securities 
Other bonds, stocks and securities 
Reserve with Federal Reserve banks ... 
Cash in vault . 
Net demand deposits 
Time deposits 
Government deposits .........- 
Due from banks 
Due to banks 





Borrowings from Federal Reserve bank—Total .. 


Secured by U. S. Government obligations 


All other 


Treasury ... 


Gold and gold certificates held by banks ....... 


reserves to deposit and Federal 


Secured by U. S. Government obligations 


| Borrowings from Federal Reserve bank—Total ... 


For account of out-of-town banks ............ 


Secured by U. 8. Government obligations 


thousands of dollars: 


11-28-28 
1,148,031 
75,335 


12-7-27 
1,530,667 
46,190 


1,576,857 
586,044 
663,834 


1,223,366 
781,011 
596,094 


2,600,471 
121,943 


2,617,600 
119,532 


2,722,414 


50,366 


673,540 
316,700 149,294 


443,907 
379,998 


990,240 

toeeee 482,343 
266,243 
56,105 
281,853 
604,201 
915 
1,429,021 
566 
647,516 
60,067 
14,176 


5,158,349 


seccce, 747,286 
60,601 
10,699 


5,330,566 


ebeeene 


1,789,845 1,749,795 
2,382,329 
25,876 
6,023 
21,444 


2,360,973 
24,199 
6,295 
19,609 
2,411,076 
663,280 
146,436 
233,319 
38,496 


2,397,062 
1,771 


2,435,672 
685,663 
146,801 
233,319 

39,266 


5,330,566 





dchbes 64.8% 65.2% 
foreign 

279,488 268,794 187,587 
of the weekly reporting member banks 
and Chicago for December 5 and Novem- 


llows, the figures being in thousands of 


12-5-28 
7,585,639 


12-7-27 
7,062,585 


11-28-28 
7,467,385 


5,165,424 
——_+ 

52,104 
2,465,404 
2,647,916 
1,897,161 


5,614,645 


38,020 
2,781,890 
2,794,735 
1,920,994 


1,082,531 
834,949 
744,829 

63,586 
5,354,812 
1,204,817 

16,530 

105,668 


1,086,514 

834,480 

725,618 

55,698 

5,395,135 

awe erst 1,197,244 
5 9 


982,243 
914,918 
756,480 
63,052 
5,562,639 
1,027,419 


ate 
102,787 
1,185,060 
243,938 
197,540 


26,245 


204,680 
Det) a 39,258 
stocks 
1,271,405 
1,837,905 
2,285,280 


234,660 
»768,236 
2,287,004 


1,220,398 
1,366,278 
976,129 


3,562,805 


5,394,590 5,289,900 


4,685,192 
604,708 


4,803,666 
590,924 


2,735,348 
827,462 
2,100,944 


2,071,654 988,231 


1,636,014 1,606,479 509,811 
14,622 
827,263 
794,129 
464,930 
203,570 
261,360 
183,434 
18,894 
1,266,845 
673,590 
1,079 
157,978 
347,942 
101,939 
64,806 
37,133 


15,242 
809,852 
781,385 
465,175 
204,400 
260,775 
184,124 
17,857 
263,828 
677,179 
3,218 
150,587 
314,131 

67,035 


14,120 
808,449 
687,272 
478,420 

214,564 
263,856 
182,904 

21,657 
(324,258 
621,828 


48,544 
18,491 





terest coupons attached, payable June 15, 
1929, and December 15, 1929. 

The certificates of said series shall be 
exempt, both as to principal and inter- 
est, from all taxation now or hereafter 
imposed by the United States, any State, 
or any of the possessions of the United 
States, or by any local taxing authority, 
except (a) estate or inheritance taxes, 
and (b) graduated additional income 
taxes, commonly known as surtaxes, and 
excess-profits and war-profits taxes, 
now or hereafter imposed by the United 
States, upon the income or profits of in- 
dividuals, partnerships, associations, or 
corporations. 

The interest on an amount of bonds 
and certificates authorized by said Act 
approved September 24, 1917, and 
amendments thereto, the principal of 
which does not exceed in the aggregate 
$5,000, owned by any individual, partner- 
ship, association, or corporation, shall be 
exempt from the taxes provided for in 
clause (b) above. The certificates of 
these series will be accepted at par dur- 
ing such time and under such rules, and 
regulations as shall be prescribed or ap- 
proved by the Secretary of the Treasury, 
in payment of income and profits taxes 
payable at the maturity of tM certifi- 
cates. The certificates of these series will 
be acceptable to secure deposits of public 
moneys, but will not bear the circulation 
privilege. 

Right of Rejection. 

The right is reserved to reject any 
subscription and to allot less than the 
amount of certificates of either or both) 


servés the right to make allotment in| 
full upon applications for smaller 
| amounts, and to make reduced allotments | 
upon, or to reject, applications for larger | 
amounts, and to make classified allot- | 





ments and allotments upon a graduated 
scale; and his action in these respects 
will be final. Allotment notices will be | 
sent out promptly upon allotment, and | 
the basis of the allotment will be pub- | 
licly announced. 


Date of Payment. | 


Payment at par and accrued interest. 
‘for certificates allotted must be made on | 
|or before December 15, 1928, or on later 

allotment. After allotment and upon| 
payment Federal Reserve banks may| 
issue interim receipts pending delivery | 
j Of the definitive certificates. Any quali- 
fied depositary will be permitted to make 
payment by credit for certificates’ allotted 
to it for itself and its customers up to} 
any amount for which it shall be qualified | 
jin excess of existing deposits, when SO | 
notified by the Federal Reserve bank of | 
iits district. 

Treasury certificates of indebtedness 
;0f Series TD-1928, TD2-1928, and TD3- 
| 1928, all maturing December 15, 1928, 
will be accepted at par in payment for 
any certificates of the séries now offered | 
which shall be subscribed for and allot- | 


| ted, with an adjustment of the interest | 
| accrued, if any, on the certificates of the 


series so paid for, 

As fiscal agents of the United States, 
Federal Reserve banks are authorized | 
and requested to receive subscriptions and 


Series TS2-1929 will have two interest | series applied for and to close the sub-|/to make allotments on the basis and up 


coupons attached, 
1929, and September 15, 1929, and the 
certificates of Series TD-1929 two in- 


any time without‘ notice. 
The Secretary of the Treasury also re- 


payable March 15. | scriptions as to either or both series at|to the amounts indicated by the Secre- | 


tary of the Treasury to the Federal Re- | 
Serve banks of the respective districts, | 


Senator Walsh Seeks | 


Passage of Measures 
Affecting Utilities 


Bills Are Designed to Check 
Alleged Publicity Efforts 
In Schools and Pub- 


lications. 


Senator Walsh, (Dem.), of Montana, 
has introduced two bills (S. 4706 and} 
4707) in the Senate, which, he has ex- 
plained, are desizned to curb the alleged 
propaganda activities of public utility 
interests particularly in educational in- 
stitutions and in the newspapers. A} 
summary of the bills was published in 
the issue of December 6. 


The first bill, which has been referred 
to the Committee on Education and! 
Labor, would prohibit persons or cor- 
porations engaged in interstate com- 
merce from employing teachers or school | 
officials to write cr revise text books or | 
teach doctrines believed to be favorable 
to the employing interest. This bill: 
(S. 4706) follows in full text: 

“Be it enacted by the Senate and 
House of Representatives of the United! 
States of America in Congress assembled, : 
That it shall be unlawful for any persons, | 
firm, or corporation engaged in inter-| 
state commerce, or for any officer, agent, | 
or representative thereof, or of any 


3| group, association, or other organization | 


maintained by one or more such persons, 
firms, or corporations, to offer or give 
anything of value to any teacher orj 
member of any school board or board of ! 
education to induce him to write or 
revise, or in consideration of his having 
written or revised any textbook or other 
printed or written matter for use in any 
school or schools, or to induce the use 
in any school of any particular textbook 
or printed matter, or to teach or expound 
any doctrine, dogma, or theory with 
intent to influence opinion in favor of 


|any particular governmental action or 


public policy advocated by or beneficial 
to such person, firm, or corporation or 
the business in which he or it may be 
engaged. 
Penalties Provided. 
“Any person violating the provisions 
of this Art shall be punished by a fine of 


not more than $1,000 or by imprisooment | 


for not more than six months, or by 
both such fine and imprisonment.” 

The other bill (S. 4707) would deny 
second class mailing privileges to pub- 
lications printing material furnished by 
advertisers without indicating the source 
from which the material comes. This 
bill reads in full text: 

Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assembled, 

That no publication entitled to or 
claiming second class postage rates shall 
print any reading matter for pay if fur- 
nished in substance by any person, asso- 
ciation, or corporation paying for dis- 
play advertising in such publication, 
knowing it was.so furnished, unless the 
fact that it was so provided or paid for 
shall be plainly indicated in a statement 


Valuations 


| Foreign Exchange | 


New York, December 6.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: . 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that buying rates in 
the New York market at noon today for 
cable ransfers payable in the foreign cur- 
rencies are as shown below: 


Austria (schilling) 
Belgium (belga) . 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) . 
England (pound) .......... odasex 485.0271 
Finland (markka) 2.5170 
France (franc) 


Germany (reichsmark) eran tees. 28.8808 


( 
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Finance 


Final Values Placed 
On Four Railroads 


For Rate Purposes 


Alton & Southern, Unity, 


And Kansas City Connect- 
ing Roads Affected by 
Findings. 
————_ | 
A final value for rate-making purposes | 
of $1,856,000 has been placed on the! 
proptrey of the Alton & Southern! 
Railroad owned and used for common 
carrier purposes as of June 30, 1919, by 


the Interstate Commerce Commission. 
The Commission’s final report in Valua- 


8.9060 | tion Docket No. 781 has just been made|General expenditures .. 


public. 


Greece (drachma) 1.2918 
Hungary (pengo) 
Htaly (lir@) ........0.sseeeee 
Netherlands (guilder) 

Norway (krone) 


5| , Phe tentative valuation put on the car- | 
5.2366 | Tier’s property by the Commission was| 
40.1550 | $1,627,701. The company protested, con- 
26,6611|tending that the value had been arbi- 


| China (yuan dollar) 


Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) ss 
Switzerland (franc) . 
Yugoslavia (dinar) ... 
Hongkong (dollar) .. 
China (Shang. tael) ... 
China (Mex. dollar) 


4.4460 


16.1527 
26.7271 
19.2656 
1.7578 
49.7782 
63.6089 
46.1250 
45.7500 
36.4435 
45.9925 
56.2916 
99.8389 
99.9206 
47.8883 
95.7825 
11.9080 
12.0656 
102.4188 
97.0900 


India (rupee) 

Japan (yen) . 
Singapore (dollar) 
Canada (dollar) 

Cuba (peso) ean we 
Mexico (peso) .... seee 
Argentine (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 
Colombia (peso) 

Bar silver 


Silver Stocks in Shanghai 
Increased 2,500,000 Taels 


Silver stocks tn Shanghai, on Novem- 
ber 29, totaled 128,800,000 taels. the De- 


| partment of Commerce stated December 


6, upon advices by radio from _ its 
Shanghai office. The statement follows in 
full text: 


Of this amount 79,000,000 taels were! 


|held in native banks. The figures for 
|the previous week were 126,300,000 taels 
and 75,600,000 taels respectively. 


Sycee and silver bars were valued at 
| 60,000,000 tales which was the same as 
\that of November 22. The total number 
‘of Chinese silver dollars was 95,500,000, 
being an increase of 3,700,000 since No- 
vember 22. 


published in connection with such read- 
ing matter; Provided, however, That the 
prohibition hereof shall not extend to 
matter that is obviously ordinary adver- 
tising. Upon finding by the Postmaster 
General that any publication has violated 
the provisions of this act all privileges 
it enjoys to second-class rates shall 
cease, but after the lapse of six months 
4rom and after such finding they may, 
in the discretion of the Postmaster Gen- 
eral, be restored. 


.5900 | 


57.3760 | 


jvalue of $7,591.759. The Commission | 
stated that most of the general objec- 
|tions set out in the protest of the Alton 
have been considered and disposed of in 
previous cases. 


Owns Belt Line. 

The Alton owned on valuation date a 
16-mile belt line in East St. Louis, Ill. 
The carrier is controlled by the Alumi- 
num Company of America through own- 
ership of the entire outstanding capital 
stock. 

The Commission also made public on 
December 4 a final report in Valuation 
|Docket No. 929, placing a final value 
for rate-making purposes of $363,100 on 
the property of the Unity Railways Com- 
pany, owned and used for common car- 
rier purposes as of December 31, 1920. 
On date of valuation the carrier owned 
and operated a three-mile line extending 
from Unity Junction to Renton, Pa. 

Terminal Road Evaluated. 

A final value of $1,710,000 was placed 
on the property of the Kansas City Con-| 
necting Railroad, owned and used for 
common carrier purposes as of June 30, 
1919, by the Commision in Valuation 
Docket No. 940. The carrier owned on 
date of valuation switching and terminal 
tracks and facilities used by trunk lines 
serving the Kansas City Stockyards. 
| The Commission also made public a final 
| valuation report on the Fort Smith & 
Western Railroad, Docket No. 524, plac- 
ing value for rate-making purposes of 
$4,928,300 on the property as of June 30, 
1919. On that date the carrier owned and 
| operated a line extending from Coal 
Creek to Guthrie, Okla., approximately 

197 miles. 





\ 


| Railroads Ask Permission 
To Abandon Trackage 


The Reading Company has just filed 
with the Interstate Commerce Commis- 
sion an application for authority to 
abandon the_western portion of its Rich- 
ardson branch, near Anchor Washery, in 
| Schuylkill County, Pa. a distance of 
3,779 feet. 

The Chicago, Burlington & Quincy 





—_ 


1,000,000 Shares 
The Goldman Sachs Trading Corporation 


Capital Stock 


CAPITALIZATION 


Capital Stock (no par value).........+++.... 2,800,000 shares 


Tobe 
Authorized 


U. S. Treasury 
Statement 


December 4. 
Made Public December 6, 1928. 


Receipts 
Customs receipts 


Internal-revenue receipts: 
Income ta% ...e.ccees 


Miscellaneous internal 
revenue 


Miscellaneous receipts . 


$1,680,591.10 
910,076.11 


1,915,927.57 
1,290,172.69 


_,796,767.47 
87,422,944.09 


(a 


98,219,711.56 
Expenditures 


eeteeeee 


Total ordinary receipts 
Balance previous day . 


Total 


$7,320,532,.40 
267,534.59 
383,491.48 
93,953.62 
27,590.23 
47,024.07 
85,282.34 


82,588.09 


OR een 


8,297,946.82 


Interest on public debt 

Refunds of receipts .. 

Panama Canal 

Operations in special 
accounts 


11.1979 | trarily determined and claiming a true] Adjusted service cer- 


tificate fund 
Civil-service retirement 

fund . 
Investment of trust 

funds 


Total ordinary 
expenditures 
Public debt. expenditures 
chargeable against 
ordinary receipts .... 
Other public debt 
expenditures ... 
Balance today ........+ 


Total 


1,000.00 


1,612,153.70 
83,308,611.04 


93,219,711.56 


Railroad has also just applied for a 
certificate authorizing the abandonment 
of a branch line from Newcastle to Cam- 
bria, Wyoming, 6.87 miles. 


Lawrence Stern | 
and Company 


231 So. La Salle Street, Chicago | 


BOARD OF DIRECTORS 


|} WILLIAM WRIGLEY JR., Chaitman of the Boare 
of William Wrigley jr. Company 


ALBERT D. LASKER, Chairman of the Board of 
Lord & Thomas an. Logan 


CHARLES A, McCULLOCH, President of The. 
| Parmelee Company 


} JOHN HERTZ, Chairman of the Board, The 
nnibus Corporation and Yellow Cab Company 


| HERBERT L. STERN. Presiden: of Balaban ¢ 
| Katz ofporation 


CHARLES S. PEARCE, Presiden: of The 
| Palmolive-Pe.t Company 


H. HANSBELL HILLYER, Vice President 
} ALFRED ETTLINGER. Vice Presiden 

JOSEPH J. RICE, vice President 

LAWRENCE STERN, Presiden 


This company conducts a ener securities 
usiness, originating and partic: in 
high-grade investments —" 


presently issued 
1,000,000 shares 


The Goldman Sachs Trading Corporation has been formed under the laws of Delaware, 
to buy, sell, trade in or hold stocks and securities uf any kind, to participate in syndicates 
and underwritings and to exercise such other of its charter powers as its Board of Directors 
may from time to time determine. The Corporation will commence business with $100,000,000 
in cash, arising from the sale of 1,000,000 shares of its capital stock to the undersigned; and as 
the undersigned will pay all of the expenses in connection with the organization and the 
issue and distribution of this stock, the above sum will be net to the Corporation. Of the 


said 1,000,000 shares, 100,000 shares are bein 
for their own account and are not included 


The Board of Directors of the Co 
Goldman, Sachs & Co, 


purchased by the undersigned at $100 


4 this offering. 


per share, 


orporation is composed only of partners in the firm of 
The Corporation has entered into a management contract with Gold- 


man, Sachs & Co. under the terms of which that firm will receive no compensation unless the 
Corporation earns annually 8% on its capital and surplus as of the beginning of the year plus 
appropriate adjustments for capital added during the year; in any year in whicH the realized 
net profits exceed this 8%, the firm will be entitled to receive an amount equal to 20% of the 


net profits but only to the extent that the payment thereof will not reduce 


the net profits 


below this 8%. The requirement for the annual earning of net profits of 8% shall be cumu- 
lative, so that if, in any year, the Corporation shall fail to have net earnings of that amount, 


the deficiency must be made good in subsequent years before the Firm will be entitled to 
receive compensatién, 


The certificate of incorporation and/or the management contract contain provisions to 
the following effect, among others: 


1, All stock now authorized or issued is of the sarne class, and all shares have identical rights 


2. 


3. 


as to voting, dividends and otherwise. 


The stockholders, by a majority vote, may terminate the management contract at any time. 
If any director shall be elected to the Board of the Corporation without the approval of 


oe 
request of Goldman, 
Goldman, Sachs & Co. 


Sachs & Co., the management contract may be terminated by Goldman, Sachs 
Co. Upon a termination of the management contract, the Corporation shall, at the 
Sachs & Co., change its name 60 as to eliminate all reference to 


No stockholder shall, as a matter of right, be entitled to subscribe to any additional stock 


of any class. 


The Corporation will not take over any securities now owned by Goldman, Sachs & Co. 
That firm may deal freely with the Corporation, but in any transaction between them, 
Goldman, Sachs & Co. will accept the responsibility of the fairness of the transaction. There 


are no options on any unissued stock, nor has the 


those herein referred to. 


The above is subject to the more complete statements contain 


Corporation any other agreements except 


in the certificate of incorporation 


and the management contract, copies of which may be obtained from the undersigned upon request, 


Price $104 per Share 


This offering is made subject to allotment or 
accepted by us and subject to avpr 


porary 


stock certificates or of interim receipts 


GOLDMAN, 


oval of Messrs. Su 


SACHS & CO. _ 


prior sale and in all respects when, as and if issued and 

a © Seeman. i sapected tees delivery of tem- 
on or a anuary 4, , at 

Goldman, Sachs & Co., 30 Pine Street, New York, N. Y., against payment therefor in New oe tone” 


e of 
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Construction 


Electric Boat Co. Repaid Extra Cost 
Of Labor Under Federal Wage Schedule} ¢,..cme Court 


Outlay on Contract 


Raised by War Rates 


Higher Pay Given Under Govy- 
ernment Regulation of 
Shipyards. 


ELEcTRIC BoaT COMPANY V. THE UNITED 
StTaTEs. No. D-795, CouRT oF CLAIMS. 
This suit involved a claim of the plain- 

tiff for reimbursement for losses incurred 

on its contracts with the United States 
due to wage increases’ scheduled by the 

Government during the World War. 
The plaintiff corporation entered into 

contracts with the United States in 1915.| 
1916, and 1917 for the construction of | 
submarine torpedo boats at a fixed price. | 
Following the entrance of the United 
States into the World War, the plaintiff 
put into effect schedules as to wages and 
working conditions promulgated for ship- 
yards having Government contracts. It 
thereby increased its costs of construc- 
tion which the fixed price of the contracts 
could not absorb. 

The plaintiff, upon calling attention to 
its increased costs and financial loss in- 
volved in the continuance of the work, 
received assurances that it would receive 
reimbursement, the Secretary of the 
Navy stating that it would be dealt with 
on a fair and equitable basis. One pay- 
ment, pending further allowance, was 
made. A definite arrangement was not 
made for some time due to the inability 
of the plaintiff to furnish the estimated 
cost of the vessels at the time its sub- 
mitted bids. 

A so-called supplemental contract on 
a cost-plus basis was so drawn as to 
impose the cost of increases due to in- 
creased wages upon the Government, 
leaving open for future determination 
the rate of profit to be paid. This draft 
of a contract was, however, never signed 
by either party. 

After continued negotiations, the De- 
partment of the Navy finally denied its 
legal liability to make any reimburse- 
ments to the plaintiff, predicating its 
opinion upon the absence of authority 
so to do without supporting legislation. 

The Court of Claims held that upon 
the findings a supplemental agreement 
obtained to reimburse the plaintiff for its 
increased costs of production due to wage 
increases on which the United States, 
having authority according to a decision 
of the Supreme Court to make such an 
agreement, is liable in damages. An 
award of $3,083,732.64 was made by the 
judgment of the court. 

The full text of the court’s opinion, 
delivered by Chief Justice Booth, follows: 

The plaintiff is a New Jersey corpora- 
tion. In the years 1915, 1916, and 1917 
plaintiff entered into 32 separate con- 
tracts with the defendant to construct 
and deliver 32 submarine torpedo boats. 
The total original consideration for the 
entire undertaking was $23,806,000.00. 
Under the contracts the vessels were to 
be delivered at stated times, and express 
provision was made reserving to the de- 
fendant the right to make changes in 
plans and specifications. 


Cost of Completing 


Contracts Enhanced 

Changes were made and the vessels 
were not delivered upon the contract 
dates. Time for completion of the ves- 
sels was duly extended by the Govern- 
ment, and they were accepted without 
the imposition of deductions as meeting 
requirements under this stipulation. This 
case is due exclusively to the interposition 
of war conditions, and the amounts 
claimed as losses are predicated upon 
alleged contracts of reimbursement for 
such losses, recognized by and due wholly 
to acts of the Government whereby the 
cost of completing the contracts was 
greatly enhanced. 

The facts, not particularly involved 
but somewhat extensive, are as follows: 
The President on March 22, 1917, issued 
a proclamation suspending the provisions 
of the eight-hour law in Government 
contracts and thereby established a new 
standard for labor, resulting in the 
authorization of overtime work and 
wages. This was immediately prior to 
our entrance into the war. Subsequent 
to this latter event the Navy Department 
adopted the policy of constructing de- 
stroyers and giving this form of con- 
struction precedence over all other 
construction work. 

The plaintiff had sublet to the Fore} 
River Shipbuilding Company and the 
Union Iron Works certain construction 
work under its Government contracts for 
submarines, and the Government had 
made 85 contracts with the above-named | 
corporations for the immediate construc- 
tion of destroyers. We need not advert | 
in detail to contemporaneous labor con- | 
ditions and the strenuous effort to pro- 
cure immediate augmentation of naval | 
vessels. As a matter of fact, the neces- | 
sity for the program which followed | 
April, 1917, was in a large measure 
anticipated prior to that date. The plain- 
tiff beyond doubt was faced with a con- | 
dition in nowise contemplated when its 
fixed-price contracts for submarines 
wereventered into. 


Board Created to Adjust 
Shipbuilding Problems 


The Navy Department recognized the 
existing state of affairs and with com- 
mendable expedition set up the Ship- 
building Labor Adjustment Board, This 
board was the result of agreements dated 
August 20, 1917, and December 8, 1917, 
between the Secretary of the Navy, the 
chairman of the United States Shipping 
Board, the general manager of the| 
Emergency Fleet Corporation, and offi- 
cers and representatives of several of the 
labor unions involved. 

Within the purview of the board’s 
jurisdiction under the agreement were 
the vital and important subjects of the 
adjustment of labor disputes concerning 
wages, working hours, and working con- 
ditions in shipyards having contracts for 
the construction or repair of vessels of 
the Emergency Fleet Corporation and 
the Navy Department. On November 4, 
1917, the board established a minimum 
wage scale for the Pacific coast, retro- 
active to September 22, 1917—a wage 
scale affecting the Works 





Union Iron 
Company, plaintiff’s subcontractor—and 
from time to time thereafter issued decis- 
ions affecting the general wage scale. 
The plaintiff, while not a party to the 
above agreement, put into effect the 
board’s decisions respecting wages and | 





working conditions. When bonuses were | with with a statement that further al-| dependent ‘upon this state of the record, | 
paid by other contractors the plaintiff |lowance should be determined by an ex-|it would be invulnerable. 


ception the plaintiff observed the décis- 
ions of the board and paid wages ac- 
cordingly. 

On March 29, 1918, the plaintiff in writ- 
ing brought to the attention of the Sec- 
retary of the Navy the seriousness of the 
situation respecting the increase in cost 
and financial loss involved in the continu- 
ance of its subcontractors’ work under 
their contracts with the plaintiff, and 
expressly pointed out that both the Union 
Iron Works, of San Francisco, California, 
and the Fore River Shipbuilding Company, 
as well as the plaintiff’s own subsidiary, 
the New London Ship & Engine Com- 
pany, of Groton, Conn., were faced with 
increased cost of construction which the 
fixed price of its contracts could not ab- 
sorb. This letter was never answered. 
It was followed by a personal interview 


| between the vice president of the plaintiff 


company and the Secretary of the Navy. 


Equitable Settlement 
Promised to Company 


The result of the interview is ad- 
mittedly found in the reference of the 
matter to Admiral Capps, in control of 
matters respecting cost-plus contracts, 
the plaintiff’s vice president seeking a 
change of contractual relationship as to 
compensation to be paid for the work 
from fixed-price contracts to a cost-plus 
basis. The Secretary of the Navy assured 
the plaintiff’s vice president that the 
plaintiff would be dealt with on a fair 
and equitable basis. Admiral Capps, as 
senior member of the Compensation 
Beard, transmitted to the Secretary of 
the Navy his report and recommenda- 
tions covering the subject of the refer- 
ence on April 29, 1918. This recommen- 
dation concretely stated in five precise 
paragraphs may, we think, be eptiomized 
as follows: 

The Department, to meet the unusual 
situation on an equitable basis, should 
authorize reimbursement to both the 
prime contractor and its subcontractor on 
a basis substantially equivalent to the 
increase in wages authorized for other 
shipyards in the vicinity; that the adjust- 
ment should be determined under the 
stipulation in the contracts authorizing 
changes therein, after the plaintiff had 
submitted its original estimate of actual 
cost under its fixed-price contracts in 
such detail as to enable the Department to 
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Contracts 


Agreement Is Found 
For Reimbursement 


Shipbuilder Had Been Prom- 
ised Funds and Had Received 
Part Payment. 


by the Bureau of Supplies and Accounts 
under the supervision of the Bureau of 
Construction and Repair and the Bureau 
of Steam Engineering, to which bureaus 
the whole matter should be referred. 

In October, 1918, the above bureaus ap- 
proved the Compensation Board’s recom- 
mendations, advised the payment of 
$700,000 to the plaintiff upon the giving 
of proper security therefor, and there- 
after,.on October 31, 1918, with the ex- 
press approval of the Acting Secretary 
of the Navy, the $700,000 was paid the 
plaintiff in accord with the bureaus’ 
terms and conditions. 

On October 31, 1918, the Labor Adjust- 
ment Board notified the plaintiff_as to 
new wage schedules to become effective 
October 1, 1918, and the plaintiff again, 
at its request, received written assur- 
ances that it would receive reimburse- 


ment for the additional costs to be in- | 


curred in performing its contracts on 


the basis of changes in its contract pro- | 


visions. The new wage schedule did go 
into effect and the plaintiff conformed 
thereto. No further payments as to this 
particular matter were made to the plain- 
tiff. During the greater portion, if not 
during all this period, the plaintiff’s as- 
sistants and the defendant’s cost inspec- 
tors, acting under occasional advice from 
the Compensation Board, were engaged 
in examining plaintiff’s books of ac- 
count and compiling therefrom a state- 
ment as to the amount which would ulti- 
mately and finally be sufficient to reim- 
burse the plaintiff for the increases it 
had been forced to incur. 
this was a task of magnitude and im- 
portance, involving not only expert ac- 
countancy but tedious length of time. 


Estimate of Recompense 
By Compensation Board 


In January, March, and April, 1919, 
the plaintiff by ietter put before the 


Manifestly | 


Wages 


Journal 
of the 


of the 
United States 


| December 6, 1926. 


Present: The Chief Justice, Mr. Justice | 


Holmes, Mr. Justice Van Devanter, Mr. 


Justice McReynolds, Mr. Justice Bran- | 
deis, Mr. Justice Sutherland, Mr. Justice-| 


Butler, Mr. Justice Sanford and Mr. Jus- 
tice Stone. 

Margaret Lambie, of Washington, D. 
C.; James A. Greenwood, of Cheyenne, 


| Wyo.; Harold H. Armstrong, of Detroit, | 
Detroit, | 
| Mich.; Craig S. Atkins, of Washing- | 
ton, D. C.; Marian A. Kline, of Chey- | 


enne, Wyo.; John D. Long, of Union, S. 
Monolula, 


|Mich.; George H. Heim, of 


|C.; James F._ Gilliland, of 
| Hawaii; and Leo J. Carrigan, of De- 
| troit, Mich., were admitted to practice. 
| No, 94. George Van Camp & Sons Com- 
| pany v. American Can Company 

Argument continued by. Mr. ; 
Hornbrook for the Van Camp Packing 
{Company, Ince., and concluded by Mr. 
Solon J. Carter for George Van Camp & 
Sons Company. 

No. 95. The New York, Chicago & St. 
|Louis Railroad Company, 
| Sagar M. Granfell. Argument commenced 
by Mr. W. T. Kinder for the petitioner. 
| The Court declined to hear further argu- 
| ment. 7 
| No. 96. The State Highway Commis- 
|}sion of Wyoming, etc., et al., petitioners, 
v. Utah Construction Company. Argued 
| by Mr. Marion A, Kline for the petitioners, 
jand by Mr. Benjamin S. Crow for the re- 
| spondent. 

No. 97. New York and New Jersey 
Water Company et al., appellants, v. Pas- 
| saic. Consolidated Water Company. Argu- 
ment commenced by Mr. Robert H. McCar- 
ter for the appellants. 

Adjourned until December 7 
o'clock. 

The day call for Friday, December 7, 
| will be as follows Nos. 97, 98, 100 and 104. 


United — Court 
-—@ — 
Customs Appeals 


December 6, 1928. 


Henry H. 


at 


et al. | 


12 | 


Index and Digest 
Of Latest Federal Court Decisions 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


NITED STATES: Contracts and Liabilities: Construction and Opera- 
tion of Contracts: Modification: Dealings of Parties: Increased Labor 
Costs During World War on Peace-Time Contracts.—Where plaintiff corpo- 
ration entered into contracts with United States in 1915, 1916 and 1917 for 
construction of submarine torpedo boats at fixed price; and plaintiff, follow- 
ing entrance of United States into World War, put into effect schedules as to 
wages and working conditions promulgated for shipyards having Govern- 
ment contracts, thereby increasing its costs of ‘construction which fixed price 
of contracts could not absorb; and plaintiff received assurances that it would 
receive reimbursement for additional labor costs, one payment, pending 
further allowance, being made; and so-called supplemental contract on cost- 
plus basis was so drawn as to impose costs due to increased wages, etc., 
upon Government, leaving open for future determination the rate of profit 
to be paid, but was never signed by either party; and finally Department 
of Navy denied legal liability to make any reimbursements, held: ‘Upon 
the findings, a supplemental agreement obtained to reimburse plaintiff for 
its increased costs of production due to wage increases on which United 
States is liable in damages.—Electric Boat Co. v. United States. (Court 
of Claims.)—Yearly Index Page 2476, Col. 1 (Volume III.) 





Patent Suits Filed 


(Statement of Patent Office of notices under 
sec. 4921, R. S., as amended Feb. 18, 1922.) 


| 635429, G. F. & G. _C. Culmer, Making j doors, 1208042, Same, Closure for compart- 
| asphaltic fluxes, 635430, Same, Asphaltic | ments, filed Nov. 7, 1928, D. C. Md., Doc. 


| Asphalt Paving Co. v. Standard Asphalt & 
| Rubber Co. Decree affirmed (notice Nov. 
7, 1928). 

635430. (See 635429). 


Victor Cooler Door-Co., Inc, 


ing by luminescent tubes, filed Nov. 1, 1928, 
D. CC. S. D. Calif. (Los Angeles), Doc. 

997922, W. F. Kiesel, Jr., Third suspen- | E O-73-M, Claude Neon Electrical Prod- 
sion for brake beams, 997888, C. H. Wil-|ucts, Inc., v. Arora Products Co., Inc. 
liams, Jr., Same, 1277196, F. R. Cornwall, j Same, filed Nov. 13, 1928, D. C., S. D. N, Y. 
Fourth point support for brake beams, Doc. E 47/120, Claude Neon Lights, Inc., 
1480742, E. G. Busse, Mount for third or!y. Air Reduction Co.,'Ine. Same, filed Nov. 
|fourth point support for brake beams, C.;1, 1928, D. C., N. D. Ill, E. Div., Doe. 
C. A., 3d Cir., Doc. 3649, Chicago Railway | 8581, Claude Neon Lights, Inc., et al. v. 
{Equipment Co. v. Davis Brake Beam Co.|The Q. R. S. Co. et al. Same, filed Sept. 
Decree affirmed Oct. 4, 1928. Doc. 3661, | 27, 1928, D. C., N. D. Ill, E. Div., Doe. 
| Davis Brake Beam Co. v. Chicago Railway | 9656, Claude Neon Lights, Inc., et al. v. 
| Equipment Co. Decree reversed Oct. 4, i Hingenberg et al. Doc. 8657, Claude 
28. Neon Lights, Inc., et al. v. La France Neon 
| 997888. (See 997992). |}Corp. et al. Same, D. C., W. 


1018502 (a), Just & Hanaman, Manufac- | (Seattle), Doc. 587, 
j ture of incandescent electric lamps, 1180159, Corp. v. Brilliant Tube Sign Co. et al. Dis- 
iT, Langmuir, Incandescent electric lamp, D. | missed without prejudice Nov. 17, 1928. 
Cc. N. J., Doe. E 3486, General Electric 1132,258 ‘(See 1219299.) 
!Co. v. Industrial Research Laboratories, 1173079 E F taeda Selectiv 
| ; t > . ~ fess as to G. ‘ iJ. “ae | a Ke Ps i c ye 
Ec. (St ah. secres Bro “Conteeeo sae tuning system, 1195632, W. C. White, Cir- 


Guidelly Oct. 15, 1928. Same, C. C. A, z 1 

3d Cir., Doc. 3701, Republic Electric Co. ! cuit connections of electron discharge ap- 
let al., v. General Electric Co. Decree af- paratus, 1251377, A. W. Hull, Metnod of 
i firmed as to Republic Electric Co., re- {and means for obtaining constant direct 
| versed as to other appellants, July 16, 1928, |Current potentials, 1334118, C. W. 

| 1018502 (b), Just & Hanaman, Manufac- | System for amplification of small cur- 
rents, filed Oct. 22 


1 
1125476, G. Claude, System of illuminat- 


D. Wash. ! 


Rice, | 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WiTHOUT CoMMENT BY THE UNiTep States DAILY 


Patents 


D. C. N. J., Doc. E 3635, American Pastry 
Products Corp. v. Independent Biscuit Co. 


et al. ' 

1219299, E. M. Hall, Bur for treating 
grind stones, 1132258, Same, Process and 
apparatus for reducing wood to pulp, ap- 
peal filed Oct. 31, 1928, C. C. A., 2d Cir., 
Doc, 10226, Wood Grinding Service, Inc. 
v. International Burr Corp. 7 
1222144, 1225362, W. M. Ruthrauff, Denti- 
frice, filed Oct. 30, 1928, D. C. Dela., Doe. 
E 696, F. R. Hoover v. Eckerd’s Cut Rate 
| Medicine Co., Inc. 

1225362. (See 1222144). ; 

1226985, 1523994, G. F. Myers, Flying ma- 
chine, 1459411, 1608109, Same, Vehicle, 
1485349, Same, Aircraft, filed Oct. 24, 1928, 
'D. C., E. D. N. Y., Doc. 3900, G. F. Myers 
v. Sikorsky Aviation Corp. 

1231764. (See 1183875). 

1251377. (See 1173079). 

1269354. (See 1079795). 

1277196. (See 997922). 

1303971. (See 1369663). 

1334118. (See 1173079). 

1369663, 1371028, W. E. Hosch, Cloth 
measuring and computing machine, Re. 
; 14898, L. L. Scott, Cloth measuring ma- 
| chine, 1437207, J. F, Stocke, Machine for 
measuring textile fabric, 1453300, J. L. 
Wheeler, Mounting for measuring ma- 
chines, C. C. A., 8th Cir. (St. Louis), Doc. 
7991, Measuregraph Co. v. Grand Rapids 
| Show Case Co. Decree affirmed, Nov. 2, 
1928. 

1371028. (See 1369663.) 

1399419. (See 1079795.) 

1423956, 1423957. (See 1018502 (b.) 
| 14350387. (See 1079795.) 
| 1437207. (See 1369663.) 
| 1448477. (See 1079795.) 

1449102, F. Hayduck, 
compressed yeast and the product, 1449105, 
1449106, Same, Low alcohol yeast process, 
| 1475215, A. Wohl, Method for the produc- 
i tion of yeast, filed Aug. 31, 1928, D. C. Md., 
| Doc. E 1421, The Fleischman Co. v. Fed- 


petitioner, v.| flux, C. C. A., 7th Cir., Doc. 3614, Barber | E 1444, Jamison Cold Storage Door Co. v.| eral Yeast Corp. 


| 1449105, 1449106. (See 1449102.) 
1453300, (See 1369663.) 
| 1456528, H. D. Arnold, Electric discharge 
| device, 1459412, A. M. Nicolson, Thermionic 
| translating device, filed Oct. 9, 1928, D. C., 
|E. D. N. Y., Doc. 3875, Radio Corp. of 
| America et al. v, Williamsburgh Electric 
» Supply Co. 

1459411. (See 1226985.) 

1459412. (See 1456528.) 

1465332. (See 1183875.) 
| 1466083, S. Bo, Metnod of making plastic 
| bodies from coal ashes and a plastic body 
| made from such method, D. C. N. J., Doe. 
|E 2161, Cinder Products Corp. v. G. C. 
| Russo. Dismissed Sept. 11, 1928. : 
1470524, H. B. Burt, Process of making 
‘frozen confection, 1505592, F. W. Epper- 
| E 3483, Popsicle Corp. et al. v. Kaplin et al. 
| Consent decree Sept. 17, 1928. Same, filed 
; Aug. 16, 1928, D. C. N. J., Doc. E 3514, 
| Popsicle Corp. et al. v. Purity Ice Cream 
! Co., Ine. et al. 
1475215. (See 1449102). 
1480742. (See 997922). 
1485349. (See 1226985). 
1493521. (See 1576138). 
| 1497293, J. Denaro, Automatic ice cream 
cone machine, 1615799, Same, Automatic 


| of the Navy indorsed thereon a reference 


accurately determine the increased costs.| Secretary of the Navy its then status 
Overhead expense was to be so adjusted | with respect to the contracts involved and 
under changed conditions as to preclude] its present financial needs, expressed an 
allowance of profits, and in no event to| indifference as to the method of reim- 
include profits in excess of 10 per cent|bursement if it reflected the true extént 
including bonuses on the basis of the} of the loss, and closed with a suggestion 
plaintiff’s fixed-price contracts. of an additional advancement and the 

On April 29, 1918, the same day the} abandonment cf the existing contracts, 
Capps report was received, the Secretary | 4 new contract to be entered into for the 


of the same to the solicitor of the Depart- scuappeee ef the vesogly owe cont-pins 


ment, via the “Bureaus of Construction beam. Saad oe : 
and Repair and Steam Engineering and Plaintiff’s new proposition, i. e., a new 
Compensation Board,” in which the cost-plus contract, was considered in a 
Secretary expressly stated that the conference composed of plaintiff’s vice 
cost of the changes involved would be de-| President; the Acting Secretary of the 
termined by either the Board on Changes | Navy; Admiral Capps; the Solicitor of 
or the Compensation Board, in accord|the Navy Department, and the acting 
with the applicable contract provisions | chiefs of the Bureaus of Construction and 
of the various contracts. Plaintiff re-! Repair and Steam Engineering. 

ceived a copy of the above recommenda-| The plaintiff positively stated to the 
tions on May 13, 1918, and on June 4,| assembled conference that the company 
1918, was officially advised of the action | had reached the point where it could not 


| ture of incandescent electric lamps, 1180159, 


. 2a Wi |I. Langmuir, Incandescent electric lamp, 
Present: Presiding Judge William J. | 082933, W. D. Coolidge, Tungsten and 


Graham, and Associate Judges Oscar E.| nethod ‘of making same for use as filaments 
Bland and Charles S. Hatfield, and Judge |of incandescent electric lamps, 1423956, 
Orion M. Barber, retired. | Mitchell & White, Tipless 
No. 3089. United States v. T. E. Ash et/| lemp, 1423957, Same, Stem-making machine, 
al. Steel shapes. Upon _ stipulation of|C. C. A., 3d Cir., Doc. 3514, Desmond In- 
counsel—Ordered that final mandate issue | candescent Lamp Co. et al., v. General Elec- 
forthwith. j tric Co. Decree affirmed July 16, 1928. _ 
No. 3090. United States v. Yardley & Co., 1079795, F. M. Naysmith, Chiropractic 
Ltd. Soap, powdered—toilet soap. Argued table, 1269354, 1399419, 1435037, 1448477, W. 
by Mr. Charles D. Lawrence for the appel- | G. Williams, Same, D. C., S. D. Iowa (Dav- 
lant and by Mr. Ernest F. A. Place for] enport), Doc. E 4097, Williams Mfg. Co. y¥. 
the appellee. C. H. Jones et al. Injunction Oct. 30, 1928. 
No. 3134. United States v. Silk Associa- 1082933. (See 1018502 (b).) 
tion of America. Fashion magazine. Ar- 1099626, S, P. Stevenson, Fastener for 
gued. by Mr. Oscar Igstaedter for the ap- 
pellant and by Mr. Ernest F. A. Place for 
the appellee. 











agreement as a supplemental contract. 
However, the designation was but an ex- 
pression. 


incandescent ! 


eee etn er a ce a et ANS 


, 1928, D. C., S. D. Calif. y ¢ 
(Los Angeles), Doc. E 0-64-M, Radio Corp.} machine for making cup pastry, filed July 
of America et al. v. F. W. Falck (Advance | 25, 1928, D. C. Md., Doe. E 1415, J. Denaro 
Electric Co.). |v. The Maryland Baking Co. 
1180159. (See 1018502 (a) and (b).) 1505592. (See 1470524). 
! 1183875, R. V. Hartley, Electrical circuit, | 1523994. (See 1226985). 
1231764, F. Lowenstein, Telephone relay, 1558437, I. Langmuir, | | 
1465332, H. D. Arnold, Vacuum, tube ampli- charge apparatus, Re. 15278, Same, Elec- 
| fier, filed Oct. 22, 1928, D. C., S. D. Calif. | tron discharge apparatus, filed Oct. 9, 1928, 
(Los Angeles), Doc. E O-65-M, Radio Corp. | D- E. D. N. Y., Doc. 3873, Radio Corp. 
‘of America et al. v. F. W. Falck (Advance | Of, America et al. v. Williamsburgh Elec- 
‘Electric Co.). tric Supply Corp. 
| 1195632. (See 1173079). 1564566. (See 1605633). 


Electrical dis- 





1208042. (See 1099626). SUTSISS. (See 306198). 
1214168, Johnson & Benson, Edible con- 1576188, A. C. McBride, Brake band relin- 
tainer, T. M. 210925, Des. 67018, J. Denaro, we ee 


Edible pastry container, filed Oct. 22, 1928, [Continued on Page 10, Column 7.] 
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‘tion Board, 


taken. 

Immediately thereafter another letter 
was addressed to the Secretary by the 
plaintiff, pointing out the necessity for 
interpreting certain provisions in the re- 
port, and soliciting from the Secretary 
authorization for ad interim payments on 
account of the additional cost of both di- 
rect and indirect labor, emphasizing the 
importance of the latter allowance be- 
eause of the obvious delay in reaching 
final adjustments in detail. Later on the 
above letter was supplemented by a 
personal interview with the Secretary, in 
which the plaintiff stated its inability to 
submit estimates of the original cost of. 
the vessels under its contracts, due to the 


fact that its orginal bids were lump-sum | 
bids submitted without segregation of | 


this item, and therefore had no available 
data from which it might be obtained. 


Position of Department 


Was Stated in Letter 


Without going into detail as to the 
numerous references and 


poses of the case to state that the real 


controversy revolved around the single is- | 
sue of arriving at a just and demonstra- | 
| ble allowance predicated upon the differ- 


ence between the estimated cost of the 
vessels under the plaintiff’s contracts, and 
the increased cost ascribable to the Labor 
Adjustment Board’s increase of wages, 
etc. 

The Secretary of the Navy summed up 
the position of the Department in his let- 
ter of August 27, 1918. After stating 
that the Department had previously di- 
rected reimbursement, express reference 
was made to the fact that the two ques- 
tions were alone involved. “First, the 
amount of compensation to be paid the 
men, and second, how much of the in- 
crease in this compensation shall be paid 
by the Department. The first question 
is in no way dependent upon the second, 
for while the Department fully realized 
the cost of labor increases it is not in- 
formed as to whether those increases 
were not anticipated by the Electric 
Boat Company from the beginning.” 

Therefore, it is apparent that the sin- 
gle factor forestalling conclusive action 
existed in the inability of the plaintiff 
to furnish the estimated cost of the ves- 
sels at the time it submitted its bids. 
The Secretary in closing the above com- 
munication admonished the contractors 
that failure to perform their contracts 
would be charged if the company sus- 
pended operations or exhibited an un- 


| willingness to put the increased wage 


scale into effect. 

Subsequently on September 18, 1919, 
the plaintiff, in a letter to the Compensa- 
reiterated its liability to 
supply accurate data as to its estimate 
of original cost of the vessels, supple- 
mented its earlier report to the board 
made July 31, and called especial atten- 
tion to impending financial erhbarrass- 
ment due to increased cost of construc- 
tion. The board expressed an unwilling- 
ness to recommend complete reimburse- 
ment for losses already incurred, but did, 
however, recognize the plaintiff’s present 
financial condition, and recommenfled the 
immediate payment to the plantiff of 


| $700,000, stating the board’s belief that 


the sum suggested approximately 50 per 


jcent of the increased direct labor cost 


and would serve to tide the plaintiff over 
temporarily, closing the recommendation 


| by a supplemental contract. 
jthe Acting Secretary of the Navy ap- 


indorsements | 
thereon, it seems adequate for the pur- 


go forward with the construction of the 
vessels without relief in the form of a 
cost-plus contract. The conferees as- 
sented to the change, and decided upon 
its adoption, if in the opinion of the 
Comptroller General such a change could 
be legally effected. 

The Comptroller General in his opin- 
ion advised the Solicitor of the Navy 
Department that the proposed relief 
could not be afforded as a change under 
the contract, but could be accomplished 
Thereafter 


proved the alteration of the plaintiff’s 
contractual relationship with the de- 
partment, stazced his willingness to con- 
sider a supplemental contract so drawn 
as to impose the cost of increases due 
to increased wages, etc., upon the Gov- 
ernment, and left open for future deter- 
mination the rate of profit to be paid 
the plaintiff. 

Such a contract was on April 29, 1919, 
drafted by the solicitor of the depart- 
ment, referred to the officials and bu- 
reaus and subsequently altered and re- 
drafted and finally after several months 
for some undisclosed reason was never 
signed by either party. 


Claims Reviewed 


| By Special Board 


In April, 1920, the plaintiff appealed 
| to the Secretary of the Navy for the ap- 
| pointment of a naval board to consider 
| its claims for reimbursement. In May, 
1620, the Secretary of the Navy created 
|the Baxter board, a board composed of 
| five naval officers, and to it committed 
the consideration of plaintiff’s claims. 
This board made a finding recommend- 
ing a total allowance to the plaintiff of 
| $3,392,023.50, from which was to be de- 
| ducted the $700,000 previously advanced, 
| leaving as due the plaintiff $2,692,023.50. 
|On April 13, 1921, a board on changes, 
| created by the Secretary of the Navy, re- 
| ported an allowance due the plaintiff for 
|changes of $141,302.34 instead of $134,- 
782.51 allowed by the Baxter Board. 
The findings of the Baxter board were 
disapproved by the Navy Department, 


came into existence, 


| ber 16, 1923, by the Navy Department 
| denying legal liability to make any re- 
|imbursements, predicating its opinion 
| upon the absence of authority so to do 
| without supporting legislation, and hence 
the plaintiff received no payments ex- 
cept. the $700,000 heretofore mentioned, 
and for the recovery of which the de- 
fendant interposes a counterclaim. 

The final petition of the plaintiff prays 
for a judgment of $5,020,712.70 and 
“such rate of profit as the court may 
deem just and equitable.” The right of 
recovery under this phase of the litiga- 
tion is rested upon the proof of an al- 
leged cost-plus contract, 

Doubt as to a preliminary oral agree- 
ment between the parties respecting the 
making of a cost-plus contract to take 
the = Bo of plaintiff’s existing fixed- 
| price contracts is removed by the record, 
| An agreement embodying the matter was 
drafted, the Comptroller General had ad- 
vised as to its legality, and why it was 
not executed does not appear. 

If the plaintiff’s contention as to the 
liability of the Government was _ solely 





It is true 


adopted the same policy, and without ex- | amination of plaintiff's books of account | that the interested parties designated the 


4 ‘ 


\ 


‘ 


and on June 21, 1922, the Taylor board | 


The controversy culminated on Novem- | 


The“transaction, it seems to us, in all 
its phases involved not a supplemental 
contract but an entirely new and original 
undertaking, i. e., a complete substitu- 
both in form and substance for the terms 
and conditions appearing in plaintiff’s 
original contracts. The consideration for 
the performance of the plaintiff’s orig- 
inal undertakings was fixed defiinitely 
in each of its thirty-two contracts. 


ment and reward thé plaintiff upon a 
basis so decidedly distinct as cost, plus 
a profit, involves, it seems to us, much 
more than the mere supplementing of 
the original stipulations by an agree- 
ment or agreements recognizing inci- 
dental troubles and expenses growing out 
of the performance of the contracts, 
which by their very nature could be paid 
and leave undisturbed the original con- 
tracts and the undertakings thereunder. 
In the one case it is an agreement to 
make good an unforeseen loss; in the 
other, a new contract embracing new 
contractual relationships. 


Terms and Conditions 
Of Contract Changed 


It is in our judgment a vastly different 
thing to agree to assume liability for 
increases in costs due to the necessities 
of the Government in a time of emer- 
gency, which might, if not assumed, ruin 
a contractor, and to completely change 
the terms and conditions of an existing 
contract and. enter into another of a 
separate and distinct type to replace 
the former. The record signally em- 
phasizes what we mean. 


In 1919, four years after the first con- 
tracts and two years after the last, an 
oral agreement is proposed by which 
the Government is to retroactively as- 
| Sume cost prices for all the construction 
work performed by the contractor and 
add thereto a fixed profit as a substi- 
tution for obligations, definitely fixing 
in stated sums the amounts the Govern- 
} ment was to pay, which included the con- 
tractor’s cost of performance and profits, 
In the contracts as they existed the risk 
| was voluntarily assumed by the con- 
tractor. 


In the propesed substitution it is trans- 
ferred by entirely new obligations to the 
Government. This we think is at vari- 
ance with a proposition supplemental in 
its nature to simply reimburse the con- 
tractor for actual losses sustained, due 
to unforeseen events not within the con- 
trol or contemplation of the parties when 
the contract was made and of such 
nature as to warrant and furnish con- 
sideration for the Government’s action 
by way of securing prompt delivery of 
the vessels and avoiding labor troubles, 
inescapable under the prevailing con- 
ditions, 

To be continued in the issue of 

December 8. + 





in New York 


THE UNITED STATES DAILY is de- 
livered to any of the leading New 
York Hotels, upon request, by 
| The Longacre Newspaper Delivery. 
i] Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649. 


To radically change the method of pay- | 


IVERSIFICATION—es- 

sential of investment 
success—has been accom- 
plished by holding company 
direction over scattered operat- 
ing companies. 


In Maine, where there is abun- 
dant water power and where 
fuels are expensive, some 90% 
of the output of the power 
stations of National Electric 
Power Company’s operating 
subsidiary is hydro-electric en- 
ergy. In Pennsylvania, where 
high grade steam coals are rel- 


extend over 


atively cheap, over 90% of 
the same holding company’s 
Pennsylvania subsidiary is 
steam generated. 


In this way, diversification of 
power source is dovetailed 
into the investment security 
strength, to fit side by side with 
other diversification of type of 
service and territory served. 


We represent these and other 
companies whose operations 


30 states. Send for 


our list of current utility offer- 
ings yielding 6% and more. 


UTILITY SECURITIES 
COMPANY 


230 South La Salle Street 
CHICAGO 


St. Louis Milwaukee Minneapolis Louisville 


Indianapolis 


Richmond 


Utility Securities Corporation, 111 Broadway, New York City 
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New Books Received by 
Library y of Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 
eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


practices, by ... in collaboration with 
John W. Trask... Rev. (Cuzzort-Trask 
health series), 177 p., illus. Boston, 
Health, 1928. 28-28406 
Luther Pfahler. . . . Non- 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced in the Houses of 
Congress and classified similarly to the “Code of Laws of the United 
States in force December 6, 1926.” The number of the measure, the 
member introducing it, the title and the committee to which it was 

referred are given. 


Topical Survey of the Government 


Custodian of Property Seized During War 
" Liquidates Claims of Former Enemy Aliens. 


New Zealand. Government publicity office. ! 
. . . New Zealand: paradise of the Pa- 
cific. Issued by the N. Z. Government 
publicity office. 32 p., illus. Welling- 
ton, 1928. 28-16738 as : . ; Gasaua 
emannian geometry, by . . or 

ay ne acre qentsining sesatetigal ican mathematical society. Colloquium 


| i i i i y viii. 184 p. N. Y. 
and general information respecting the publications, vol, viii.) 4 : 

| colony and protectorate. Compiled in the| American mathematical society, 1927. 

1 

| 


form hours and conditions of labor 
throughout the United States; Judiciary. 
Title 31—Money and Finance 

S. 4720. Mr. Dill. To authorize an ap- 
| propriation for aiding in survey and loca- 
{tion of tunnel under Cascade Mountains 


Title 7—Agriculture 


H. R. 14814. Mr. Sirovich, N. Y. To 
provide for the inspection’ of chickens, 
ducks, geese, pigeons, and turkeys; Agri- 
culture, 

H. R. 14820. Mr. Goldsborough, Md.!° . : ; ar a ; 
Providing for the establishment an op- in Washington; abstr bed —e 
eration of a Weather Bureau station} Title 38—Pensions, Bonuses 


within tl rs ongression¢ istric ; 
vithin the first congressional district of and Veterans’ Relief 


Maryland; Agriculture, | : 

H. R. 14821. Mr. Kemp, la. Authoriz- H. R. 14800. Mr. W. T. Fitzgerald, Ohio. 
ing an appropriation of $1,500 for main-| Granting pensions and increase of pensions 
tenance of market news service on fruit] to certain soldiers, sailors, and marines of 
and vegetables for strawberry market re-| the Civil War and certain widows and de- 
porting office at Hammond, La.; Agricul-| pendent children of soldiers, sailors, and 
ture. marines of said war; Whole House, 


secretary’s 


Topic 38—Claims 


i ; is ‘ a Chief secretary’s office, Lagos. 8th ed. 28-28413 
Sixth Article—Claims Before Alien Property Custodian. 


, Pri , ” | Evans, Griffith Conrad. ... The logarith- 

aa alte mic’ potential, discontinuous Dirichlet 
Phe datork of and Neumann problems, by... (Amer- 
(Translated os ae: ican mathematical society. Colloquium 


7 publications, vol. vi.) 150 p. N. Y., 
— Eyre}. 620 p. N. ae eH American mathematical society, 1927. 


28-28410 
One-act plays for stage and study, fourth : 
series; twenty two contemporary plays, Gallagher, P. C. A short history of a 


417 p., illus. 
ernment printer, 1927. 
Nordenskiold, Erik. 
biology; a survey. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with Claims. 


ings from. this fund were placed in what was known 
as the unallocated interest fund. 

Under the Act of 1928 this office is directed to 
allocate said interest to the various trusts. This office 


Title 10—Army 


H. R. 14813. Mr. Morin, Pa. To author- 

¥ {ze an appropriation for completing the 

new cadet mess hall, United States Mili- 
tary Academy; Military Affairs. 


| Title 33—Navigation and Navi- 


gable Waters 

H. R. 14802. Mr. Murphy, Ohio. Grant- 
ing the consent of Congress to the Pitts- 
Louis 


By Howard Sutherland, 
Alien Broperty Custodian. 


HE office of the Alien Property Custodian was 


now has a large force of auditors allocating the in- 
terest fund, which amounts to about $30,000,000. 
+ * * 


The unallocated interest fund belonging to Ger- 


{| never before published in book form, by 
i American, English and Irish dramatists; 
| prefare by Paul Green. 370 p. by 
| French, 1928. 28-27611 
' Poliakoff, Valadimir. When lovers ruled 


Russia, by ... 283 p., illus. 


notable Irish family, by P. C. Gallagher. 
Written by request of Ernest A. Chap- 
man in further explanation of the book- 
let entitled “The mystery pearl shells.” 
10 p. London, 1927. 28-17759 
Osterreichische volkerbundliga. South Ty- 


created by an Act of Congress of October 6, 
1917, for the purpose of seizing and taking 
over all property belonging to subjects or citi- 
zens of Germany, Austria, and Hungary. Property of 
every kind and description was taken over by this 
office scattered all over the United States and its 
territories of an approximate value of $550,000,000. 


man nationals will not immediately be returned but 
will be placed in an account to pay American claims . . 

against Germany. Participating certificates will be SR Sree decom zn eae ane 
issued by the Secretary of the Treasury for this fund | of the National revolutionary army 


burgh, Cincinnati, Chicago & St. 
H. R, 14816. Mr. Burtness, N. Dak. TO! Railroad Co. for the maintenance and op- 
authorize the President of the United} eration of a bridge across the Ohio River 
States to present in the name of Congress} at Steubenville, Ohio; Interstate and For- 
a medal of honor to Lieut. Carl Benjamin | ejgn Commerce. 
Eielson; Military Affairs. H. R. 14803. Mr. Quin, Miss. To extend 
H. R. 14818. Mr. Curry, Calif. To au-! the time for completing the construction of 
thorize the Secretary of War to grant &/ the pridge across the Mississippi River at | 
right of way to the Southern Pacific Rail-| Natchez, Miss. three years fram May 3, 
road Co, across the Benicia Arsenal Mili-} 19298: Interstate and Foreign Commerce. 
tary Reservation, Calif; Military Affairs. H. R. 14812. Mr. Moore, Va. To extend 
S. 4713. Mr. Reed, Pa. To authorize | the time for commencing and completing 
appropriations for construction at Pitts-|the construction of a bridge across the 
burgh, Pa.; Military Affairs. Potomac River and to authorize the use} 


Title 16—Conservation of certain Government land; Interstate 


™ ” - ng and Foreign Commerce. 
S. 4710. Mr. Phipps. Authorizing sale S. 4721. Mr. Swanson. To extend time 


rol today, a fight against persecution and 
oppression; Austria’s criticisms of Ital- 
ian administrat%n as voiced by her par- 
liament on February 23, 1928. 47 p., 
illus. Vienna, The Austrian League of 
nations union, 1928. 28-17765 
Swett, George Wright. Construction = 
N 


pleton, 1928. 


but will be noninterest bearing certificates. {monthly}. v. 1. Canton, China, Printed 


This fund is estimated to be about $25,000,000. It, r by ze — — co., = — 
together with the 20 per cent retained temporarily | Semameer, Mowers, maven. Fiays 10r Our alignment charts, by . . .92 
out of German nationals’ property, together with the ns oes — edited) Wiley, 1928. pe 
appropriation provided for in said Act, will be used | ve te erates. eee 


"4 : : Dodd, 1928. 28-27610 | Townley, Sidney Dean. ... Harvard cata- 
for the payment of American claims against Ger- Shibli, Jabir. Plane and spherical trig-]| logue of long period variable stars, 
many. 


| onometry, with applications, by... 217, by... Annie J. Cannon, and Leon Camp- 
| ii, 94 p., illus. Boston, Ginn, 1928. bell. (Annals of the Astronomical ob- 
28-27663 servatory of Harvard college. p. 161-205. 

South Africa. Railways and_ harbours Cambridge, Mass., The Observatory, 1928. 
| board. South Africa: the sun country. 28-28409 
Pub. under the authority of the general| Trask, John William. . . . Essentials of 
manager, South African railways and] Physiology, hygiene and_ sanitation, 
harbours. 1927. 32 p., illus. Johannes- by ... in collaboration with Belva Cuz- 


The Act provided that any person not an enemy 28-28404 
might file claim for property erroneously seized, and 
on March 4, 1923, Congress directed the Alien Prop- 
erty Custodian to return to each enemy who was 
the owner of said property at the beginning of the BY AGREEMENT of the governments of the United 
wat ot to exec 40,000 in alt Under thin het ea iinten, Germany, Austris, and Hungary there were 

aoe aa 3 apes : - L = created commissions for the purpose of passing upon 
. 2 aff wo ae hee See are hee er pote enemies there was returned about $300,000,000. claims of American ian” Ce one eoied % aes 
and Reclamation. River; Commerce. * * * upon claims of this character against Germany is 


* * * 


Title 19—Customs Duties 

S. J. Res. 169. Mr. McNary. To refund 
to Oregon tariff duties paid on an Etrich 
Tow Preparing Machine; Finance. 


Title 22 — Foreign Relations 


and Intercourse 

H. J. Res. 334. Mr. Porter. Joint reso- 
lution requesting the President to call an 
international conference on simplification 
of calendar, or accept such invitation; For- 
eign Affairs. 

S. J. Res. 1738. Mr. Schall. Requesting 

4 the President to propose the calling of an 

{nternational conference for simplification 
of the calendar, or to accept an invitation 
to participate in such a conference; For- 
eign Relations. 


Title 28—Judicial Code and 


Judiciary 

H. R. 14811. Mr. MeMillan, S. C. To 
provide for the reincorporation of the 
Grand United Order of the Eastern Gates 
of America; District of Columbia, 

H, R. 14815. Mr. Zihlman, Md. To 
amend an act entitled “An act to establish 
a code of law for the District of Colum- 
bia,” approved March 3, 1901, and the acts 
amendatory and supplemental thereto; 
District of Columbia. 


Title 29—Labor 
H. J. Res. 335. Mr. Dallinger. Joint 
resolution proposing an amendment to the 


Title 34—Navy 


H, R. 14817. Mr. Cramton, Mich. To | 
amend section 257, page 584, United States | 
Code, with reference to duty on equip- | 


ments or repair parts for vessels; Ways 
and Means. 

S. 4725. Mr. Copeland. Providing for 
the advancement in ranks of certain officers 
on the Navy retired list; Naval Affairs. 


| Title 46—Shipping 
S. J. Res. 168. Mr. Jones. 
for a joint committee to investigate and 
report upon facts connected with sinking 
of the steamship “Vestris;” Commerce. 


i Title 47 — Telegraphs, Tele-' 


phones and Radio-Telegraphs 
H. R. 14819. Mr. Davis, Tenn. To amend 
an act entitled “An act for the regulation 
of radio communications;” Merchant Ma- 


Providing | 





| rine and Fisheries. 


| Changes in Status 
Of Bills 


Title 33—Navigation and Navi-| 
gable Waters 


HH. R. 13824. Bridge across Columbia | 
River, Oregon. Passed House May 28. 


Gonstitution authorizing to establish uni-! Passed Senate Dec. 6. 
a. * 


List of N 


Ominations 


Transmitted to Senate 


President Coolidge on December 6 
sent to the Senate for confirmation a 
list of nominations as follows: 

To be United States Circuit Judge Sixth 
Circuit: Smith Hickenlooper of Ohio, vice 
Donahue, deceased. 

4 To be United States District Judges: 


George P. Hahn of Ohio, northern district | W. 


of Ohio, vice Killits, retired; Wayne G. 
Borah of Louisiana, 
Louisiana, vice Burns, deceased; James W. 
MeCarthy of New Jersey, district of New 
Jersey, vice Rellstab, retired; Edgar S. 


Vaught of Oklahoma, western district of 


Oklahoma, vice Cotteral, appointed Circuit 
Judge; Nelson MecVicar of Pennsylvania, 
western district of Pennsylvania, vice 
Thomson, retired. 

To be United States attorneys: Edmond 
Earl Talbot of Louisiana, eastern district 
of Louisiana, vice Borah, appointed U. 8. 
District Judge; 
Jersey, district of New Jérsey, vice 
McCarthy, appointed U. S. District Judge. 

To be United States marshal: Howard C. 
Arnold of Rhode Island, district of Rhode 
@ Island, vice Rodman, resigned. 

To be Judge of the Police Court, District 
of Columbia: Ralph Given of the District 
of Columbia, vice MacDonald, deceased. 

To be postmasters: 

Alabama.—Birmingham, John G. Bass. 

Arkansas.—Sulphur Springs, Lena Hodges. 

Colorado.—Paonia, Dwight K. Foster. 

Connecticut.—Bantam, George W. Fair- 
grieve; Briston, Frank S. Merrill; Ridge- 
le field, George L. Rockwell. ; 

Delaware.—Bridgeville; John W. Dimes; 
Wilmington, Alexander R. Abrahams. 

Idaho.—Glenns Ferry, William R. Ogle; 
Hazelton, Clara H. Dunn; Victor, Albert T. 
Moulton; Weippe, Mary E. Roos; Wendell, 
Arthur N. MacQuivey. 

Illinois.—Dolton, Laurence E. Brookfelt; 
Glenview, Frederick Rugen; Kewanee, Jean 
T. Johnson; Kingston, Homer W. Witter; 
Niantic, William E. Kitch; Woodhull, Vera 
M. Carlson. 

Indiana.—Greens Fork, Ernest R. New- 
man. 

Iowa.—Braddyville, Della Douthit; Dan- 
bury, Earl P. Patten; Earlham, Perry E. 
Rose; Fort Dodge, Harry E, Blomgren; 
Rockwell City, Arthur W. MclIsaac; Ruth- 
ven, Richard L. Logan; Ryan, William H. 
Ward; Stratford, Frank E, Lundell; Tem- 
pleton, William Stevens. . 

Kansas.—Holyrood, Emil Dolecek; Zurich, 
Pearl M. Mickey. 

Maine.—Albion, Charles W. Abbott; Al- 
fred, George H. Williams; Sangerville, 

@ Emily E. Pynes. 

Massachusetts.—Wellfleet, John P. Mc- 
Kay. 

Michigan.—Alden, Edna M. Park; _ Al- 
mont, George W. Paton; Beaverton, June 
L.. Oliver; Cass City, Euphemia Hunter; 
Deckerville, Alpheus P. Decker; Dryden, 
Willard A. Hilliker; Gwinn, John Ander- 
son; Harbor Beach, Edwin We Klump; Holt, 
Herbert E. Gunn; Kent City, Norman E,. 
Weston; Kinde, Ernest L. Storbeck; Mar- 
lette, David J. Doherty; Maple Rapids, 
Noél H. Allen; Millington, Grace L. Riker; 
Montgomery, Clinton E, Aukerman; Ruth, 
M. Adele Zinger; Vulcan, Fred Alford, Sr.; 
Whitehall, Willa A. Ruggles. 

Minnesota.—Ah-Gwah-Ching, Anna C. 
Dallaire; Gully, Edward C. Ellerston; New 
Richland, Walter E. Johnson; Sleepy Eye, 
Emil Rasmussen; Wells, Carrie B. Quinn. 

Missouri.—Breckenridge, George C. Black- 
well, 


New Jersey—Franklinville, George W. 


rge; Sewaren, Marie M. Giroud. 
ew York.—Hamilton, Irving S. Sears; | 


Tiverpool, Charles F. Brandt; Norwich, Al- 
bert N. Cobb. 

North Carolina,—Cullowhee, Ella N. 
Painter; Pombroke, Frances K. Thagard. 

North Dakota.—Dunn Center, Lena L. 
Hintz, 

Ohio.—Bluffton, Maurice M. . Murray; 
Bolivar, John W. Keel; Canal Fulton, Wil- 
liam Fellmeth; Newtown, Albert A. Stick- 
sol; Washington C. H., Glenn B. Rodgers. 

Oregon.—Boring, Amy L. Morand; Bay 

9 City, George: C. Peterson; Estacada, Albert 


eastern district of 


Phillip Forman of New 


N. Johnson; Lexington, Emma M. C. Bro- 
shears; Oakridge, Sadie B. Jgnes; Seaside, 
| Fre N. Hurd; Westfir, Eva M. Stewart; 

West Linn, Mary F. Melvin; Westport, 
Arthur W. Hodgman. 

Pennsylvania.—Dixonville, Sarah A. Con- 

j rath; Hollam, David L. Gilbert; Hoken- 
; dauqua, James Matchette; Wohrum, Pearl 
Smith; West Leesport, Charles B. 

Rothenberger. 

Porto Rico.—Guayanilla; Leonor G. Rod- 
riguez; Juncos, Arturo G. Molina; Vega 
Baja, Teodoro M. Lopez. 

| South Carolina.—Fountain Inn, Melvin 
|I.. Sipe; Timmonsville, Albert H. Askins; 
| Travellers Rest, Jasper E. Watson; Well- 
; ford, James J. Vernon, jr. 

; Tennessee.—Petros, Hattie B. Huskins. 

Texas.—Bridgeport, Jefferson F. House; 
Camden, Ralph B. Martin; Centerville, De- 
witt T. Cook; Charlotte, John W. Clai- 
borne; Eden, William R. Dickens; Iola, 
William E. Barron; Legrange, Edmund A. 
Giese;. Lubbock, John L. Vaughan; Mar- 
shall, Henry O. Wilson; Mount Vernon, 

| Marion Zercher; Nederland, John R. Ware; 

Nixon, Millard H. Edwards; Santa Anna, 
} Robert L. Nobley; Weinert, Pearl B. 
Monke; Wylie, Hugh F. Skelton, 

Washington. — College Place, John F. 

Moyer; Doty, Thurston B. Stidham; Klick- 

; itat, William C. Hubbard. 

! Wisconsin.—Balsam Lake, 

Lundmark. 


Wyoming.—Lander, John G. Bruce. 


To be postmasters (submitted Decem- 
ber 5): 

Oregon.—Tigard, Jesse A. Crabtree. 

Pennsylvania.—Adamstown, Samuel M. 
Rathman; Ardsley, Frank S, Grau; Elm- 
' hurst, Avery S. Van Campen; Newfound- 
}land, Clarence F. Ehrhardt; Peach Bot- 
!tom, Park C. Shank, Jr.; Penllyn, Oliver 
S. Rosenberger. 

Rhode Island.—Pontiac, John J. McCabe. 
South Dakota.-Farmingdale, Carl Gam- 
mon; Hermosa, Charles J. Carlson; Trent, 
Axel Nelson. : 

Tennessee.—Baileyton, James M. Yokley; 
Finger, James O. Massey; Fountain Head, 
Lizzie Roney. 

Texas.—Acme, Edward D. Fiere; Greg- 
iory, Lucile H. Pape; Iraan, Mattie Ran- 
dolph; Odell, Carrie L. Thomas; Peacock, 

Hattie E. Eaton; Premont, Pennie S. 
|Langen; Rozana, Violet J. Polyak; Shep- 
|herd, Winnie Everitt; Skellytown, Beat- 
| rice L. Paquette; Sunset Heights, Nettie | 
| M. Farber. 

Utah.—Fort Douglas, Nell L. Abbott. 
| Vermont.—East Burke, Herman D. Web- 
‘ster; Cfaftsbury, D. Viola Sawyer. 

i Virginia.—Carrsville, John 0. Scott; 
| Elkwood, George E. Douglas; Esmont, Her- 

vey P. McCary; Hague, Richard L, Grif- 
| fith; Jewell Ridge, Henry H. Elswick; Me- 
| Gaheysville, Cletus F, Harmon; Ridgeway, 

George B. Jones. 

Washington.—Berne, John A. Doyle; 
Easton, William W. Johnson; Moran School, | 
Frank G. Moran; Nespelem, Birdie L. 
Crook; Rockport, Edward V. Pressentin; 
Seaview, Cora A. Smith; Woodinyille, Ida 
Jacklin, 

West Virginia.—Burnwell, Lawrence M. 
Huddleston; Dehue, George H. Meredith; 
Ellenboro, Otto K. Wigner; Caretta, Robert 
Y. Henley; Glen Morrison, Merrick D. 
Robertson; Sun, Benjamin C. Wetzel. 

Wisconsin.—Cushing, Christian J. Askov. 

Wyoming.—Wolf, Willis L. Eaton. 


| Coast Guard Orders | 


Warrant Officers: Bosn. (T) E. R. Huber, 
detached Boutwell and assigned Cuyahoga, 
both at New York, N, Y. 

Bosn, (T) FE. W. Ureneff, detached Cuya- 
hoga and assigned Boutweil, both at New | 
York, N. Y¥. | 
| Mach, John R. Cody, detached from duty | 
|with the Supervising Engineer, Division 
| Three, Destroyer Force, and assigned Beale, 
Boston, Mass, 

Mach. (T) Walter Pfeiffer, detached 
| Beale, Boston, Mass., and assigned to duty 
j with the Supervising Engineer, Division 
Three, Destroyer~ Force, 


Marion L. 





/ 


ON MARCH 10, 1928, Congress passed an Act known 

as the “Settlement of War Claims Act of 1928.” 
Under this Act the Custodian is directed to return 
to German nationals 80 per cent of the total held to 
The remaining 
20 per cent the Custodian is directed to invest in 
participating certificates bearing interest at the rate 
of 5 per cent, for which the Government of the United 
States is not responsible except as the funds are paid 


the. credit of such German national. 


to redeem such certificates by Germany. 


The Act further provides that as to Austrian and 
Hungarian citizens no property is to be returned until 
the Austrian and Hungarian governments deposit a 
sufficient amount with the Treasurer of the United 
inst said gov- 
ernments as finally determined by the Mixéd Claims 
When this deposit is 
made, then the Custodian is directed to return all 
property held to the credit of a citizen of Austria or 


States to satisfy American claims a 


Commission or the Arbiter. 


Hungary. 
* * * 


TN THE beginning the Custodian was required to de- 

posit all monies with the Secretary of the Treasury. 
There was no provision for the payment of interest 
but a large portion of the funds were invested and 
reinvested by the Secretary of the Treasury and earn- 


known as the Mixed Claims Commission. 

This Commission certifies its tentative awards to 
the Arbiter, whose duty it is to see that said claims 
do not exceed the total sum authorized by the Act 
of March 10, 1928. In addition to this the Arbiter 
will determine the value of the ships and patents 
which were seized: by this office other than those 


patents sold. 
* * oe 


Under the Act above referred to the Custodian is 
required to pay income and estate tax under rules and 
regulations prescribed by the Commissioner of In- 
ternal Revenue. This, of necessity, delayed the 
immediate return of property. The Commissioner of 
Internal Revenue has designated a force to work in 
connection with this office and they are now busily 
engaged in determining the amount of taxes due. 


Since the passage of the Act of 1928 this office 
has returned in the neighborhood of $15,000,000 to 
various owners, and is now prepared to make returns 
more rapidly. : 


In the next article, to be published in the 
issue of December 8 W. M. W. Splawn, 
Referee of War Claims of the United States, 
Germany, and Austria, will discuss the settle- 

ment of those claims. 


Copyright, 1928, by The United States Daily Publishing Corporation. 





Army Orders | 


Capt. Edward Avery Austin, Inf., from 
Fort Williams, Me., to Enid, Okla. 

Capt. Russell G. Ayers, Inf., from Fort 
D. A. Russell, Wyo., to San Francisco, Calif. 

Master Sergt. Frank 0. Stallings, Inf., 
will be placed upon the retired list at Fort 
Benjamin Harrison, Ind. 

First Lieut. Walter Van Pattensteiger, | 
Ord. Dept. Res., to duty at Boston, Mass. 

First Lieut. Herbert B. Kraft, Coast Art., 
from Fort Barrancas, Fla., to the Agricul- 
tural College of Utah, Logan, Utah. 

Lieut. Col. James E. McDonald, Inf., re- | 
tired from active service on his own ap- 
plication. 

Master Sergt. Michael Sullivan will be 
placed upon the retired list at Leland 
Stanford University, Calif. 

Second Lieut. Valda de Haven Chase, 
Dept. Res., to duty at Fort Sill, Okla. 

Technical Sergt. Timothy Shea, Q. M, C. 
will be placed upon the retired list at 
Fort Wadsworth, N. Y. 

Major William G. Weaver, Inf., from 
Omaha, Nebr., to Phoenix, Ariz. 


Navy Orders 


Commander Bryson Bruce, detailed 13th | § 
Naval District; to Bureau Engraving. 

Lieut. James B. Carter, detailed Naval 
Air Station, Lakehurst, N. J.; to Asiatic 
Station. 

Lieut. Wiley B, Jones. detailed U. S. S. 
V-1; to Receiving Barracks, Puget Sound, 
Wash. 1h 

Lieut. (j.g.) Wilfred G. Lebegue, detailed | 
U. S$. S. V-2; to Navy Yard, Puget Sound, Mt 
Wash. - 

Ens. Thurston B. Clark, detailed U. S. 8 
Idaho; to U. S. S. Henderson. 

Ens, Thomas C. Green, detailed U. S. S. | i 
California; to Asiatic Station, F 

Lieut. (j.g.) Frank E. Shoup, jr., detailed 
U. 8. S. Doyen; to U. S. S. McCawley. | fi 

Ensign Leonidas M. Matthews, detailed 
Division of Fleet Training, Navy Depart- | Hi 
ment; to U. S. 8S. Lexington. 

Ens, Loring O, Shook, detailed Division | 
of Fleet Training, Navy Department; te 
U. S. S. Arizona, 

Lieut. Harold A. Noreen (M. C.), de-. § 
tailed Navy Recruiting Station, Minneap- ' 
olis, Minn.; to Mine Squadron 2, Fleet , 
Base Force. i 

Lieut. Charles Musil (S. C.), detailed 5th 
Naval District; to Division 40, Destroyer 
Squadrons, Scouting Fleet. 

Lieut. (j.g.) John E. Wymond (S, C.), 
dvtailed Division 40, Destroyer Squadron, 
Scouting Fleet; to Navy Yard, Charles- 
ton, S.C. 

Chief Machinist William Twigg, jr., de- 
tailed Submarine Base, New London, 
Conn.; to U. S. 8S. Brazos. 

Rear Admiral Frank Friday Fletcher, 
U. S. N., ret., died Nov. 28, 1928, in St. 
Luke’s Hospital, New York, N. Y, 





Daily Decisions 
of the 


Accounting Office 


| 
| 
The Comptroller General of the | 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: | 
A-25061. (S.) Transportation — Excess 
baggage—Navy nurse. A member of the 
Nurse Corps, United States Navy, is not en- 
titled to reimbursement for ,the cost of 
transporting 100 pounds of excess baggage, | 
when joining for duty under first order, | 
The Army Nurse Corps and the Navy 
Nurse Corps are entitled to have trans- 
ported the authorized allowance of baggage 
when joining for duty under first order, 
on permanent change of station and on re- 
turn to their homes upon annulment | 
of contract. - ; | 


AN. ADVERTISEMENT FOR THE CITY OF 


uantity 
VS. 


burg. Printed in South Africa by the} Zort, Rev. (Cuzzort-Trask health se- 
Specialty press, 1927. 28-17757 ries.) 236 p., illus. Boston, Heath, 1928. 
Winlow, Anna C. Our little Chilean cousin, i 28-28405 
by ... (Little cousin series.) 140 p.,' Trask, John William. . . . A primer of 
illus. Boston, Page, 1928. 28-27612 personal hygiene, by ... in collaboration 
with Betrva Cuzzort, Rev. (Cuzzort- 
Trask health series.) 61 p., illus. Bos- 


1. 1927— i 2 
Advocate annua 7—Burnie and Devon ton, Heath, 1928. 28-28402 


port, Tasmania, 1927. v. 1., illus. 
28-17760 
| Bell, Eric Temple. ... Algebraic arithme- 
tic, by . . . (American mathematical so- 
ciety. Colloquium publications, vol. vii). 
180 p. N. Y., American mathematical 
society, 1927. 28-28412 
Birkhoff, George David. .. . Dynamical 
systems, by ... (American mathematical ; 
society. Colloquium publications, vol. | Documents described under this heading 
Ts saul a American ee, are obtainable at prices stated from 
Bl society, 182%. : the Superintendent of Documents, 
Bullock, John Malcolm. The Gordons of Government Printing Office, Washing- 
Kirkhill, by ... 16 p. Huntley, Priv. * 
print., 1927. 28-17775 ton, D. C. The Library of Congress 
| Canada. Royal commission on illegal war- card numbers as given. 
ware claims and for return of seques- Annual Report. of the Board of Indian Com- 
| trated property in necessitious cases. missioners to the Secretary of the In- 
| Reparations. The report of the royal terior for the Fiscal Year Ended June 


Government Books 
and Publications 


commissioner appointed by His Excel-| 30, 1928. Apply at the Department of the 
lency the governor general to investigate Interior. 11-11229 
and report upon all claims which | Four Species of Range Plants not Poison- 
may be submitted, etc. 2 v. Ottawa, ous to Livestock. Technical Bulletion No. 
F. A. Acland, printer, 1928. 28-27896 | 9%, Dept. of Agriculture. Price 5 cents. 
Clements, Frederic Edward. Plant succes- Agr. 28-1861 
sion and indicators; a definitive edition | The Notifiable Diseases. Prevalence dur- 
of Plant succession and Plant indicators, ing 1927 in cities of over 100,000. Sup- 
by ... 453 p., illus. N. Y. city, The plement No. 70 to the Public Health Re- 
H. W. Wilson, co., 1928. 28-28403 ports. Apply at the United States Publie 
| Cuzzort, Belva. Health and health' Health Service. (25-26098) 
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INFLUENTIAL AMERICA 


‘STUDGE not by the number, but by the weight.” This 


uality 


sage bit of advice of Cicero is one which has stood the 
test of the centuries with growing strength. It is as ap- 


plicable to the problems of today as to those of Cicero’s 


time. 


It is the soundness of this criterion which gave The City 


of Influential America its name. Here is a group of 30,000 
people who, by weight of influence, achievement and busi- 
ness genius, are moulding the thinking and buying habits 
of the entire country. They are the leaders wherever they 
are—they are the men and women of brains and money, 
the dominant, successful people of ‘the country. 


Advertisers were quick to sense the market importance 


of this group of 30,000 influential people. 


They realized 


that here is a common denominator of American intelli- 
gence and success—that a great market for quality products 
lies in The City of Influential America. 


That’s why already many of the most important adver- 
tisers in the country are now using regular display space 
in this paper. They know you read it regularly—they want 
your goodwill and your patronage, and they want the 
added patronage that will accrue through the influence 
which you exercise on others. 


THE UNITED STATES DAILY 


Circulation Now In Excess of 31,000 Net Paid 








Is published in every Monday issue. 
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Trade Commission 
Erred by Ruling, 
Member Declares 


Mr. Humphreys Predicts Dif- 





ficulties in Conferences by 
Clandestine Violation 
Resolution. 


[Continued from Page 1.] 


petition, and if such rule is violated | 


clandestinely the Commission will at- 
tempt to enforce an order to cease and 
desist against the party so violating it. 
It makes unlawful what has heretofore 
been lawful. 

Desire For More Power, He Says. 

Why was. this action taken? There 
seems ever to be a desire on the part of 
Governmental Departments and Govern- 
ment Bureaus, to increase their jurisdic- 
tion; to reach out for more power; they 
are never satisfied. This is a natural re- 


sult of the bureaucratic system. It is | 
especially true with those who have been 


long in departmental service, and par- 
ticularly those who have never had any 


experience except from the Government | 


side. They become imbued with the bu- 
reaucratic complex and with the idea 
that a man brought up in a Government 
office knows much better how to run any 
business than the man who owns it. 
The Federal Trade Commission is not 
entirely free from this urge. Notwith- 
standing the wonderful success of the 
Trade Practice Conference, the feeling 
that we should have greater control over 


business, for the good of business, was | 


ever with us. 


There has been quite a widespread ||} 


feeling that the effect of this resolu- 
tion will largely injure, 


ference system. 
ness. It is believed that business and 
the legal profession will not look with 
favor on this attempt of the Commis- 
sion to increase its jurisdiction and 
powers; that business men will hesitate 
in entering a conference, which may 
result in yielding some right that they 
now have. 
Legal Aspect Discussed. 


Several lawyers have already advised 
their clients to keep out of conferences | 


as long as the Commission maintains 
its present attitude. While they think 


that the position of the Commission is | 


a legal absurdity and the whole matter 
simply a humorous gesture, still they 
advise their clients against placing them- 
selves in position where they may be 


made parties to the litigation that may | 
Many busi- | 


grow out of the situation. 
ness men will take this advice of their 
attorneys—quite naturally, and I cannot 
say improperly, for business fears liti- 
gation above all things else, except bank- 
ruptcy. Often the two are synonymous. 

Heretofore we have only attempted 
to enforce the observance of rules in 
Group 1, not because they had become 
rules, not because they had been ap- 
proved by the Commission, but because 
the acts that they prohibited were un- 
lawful practices and condemned by the 
statute. In other words, we never have 
attempted to enforce any rules, but sim- 
ply to prohibit the violation of the law 
as it now exists. 

To state the proposition in another 
way, so that you may know the exact 
question involved: Under this resolution 
the clandestine violation of a rule 
adopted by a conference and approved 
by the Commission becomes unlawful, al- 
though the practices prohibited by it are 

* now lawful. 
Assumed Power Is Claim. 

The underlying principle is this: That 
a rule against action now perfectly law- 
ful, when approved by the Commission 
has all the power of a statute enacted 
by Congress. The Commission not only 
assumes the omnipotent power to niake 
laws but also the power to enforce them. 


We are the legislature—the judiciary— } 


and the executive. We supersede Con- 
gress and the courts, and the President. 
I hope that we have assumed these re- 


markable powers with becoming mod-j|]} 
We have this ad-| 
We do not} 


esty and humility. 
vantage over Congress. 
have to run any risk of having our 
legislation vetoed—nor is there any 
danger of disapproval being expressed 
at the polls. 

This is the performance; the Com- 
mission calls together in a private con- 
ference, a group of private citizens who 
adopt certain rules with reference to 
their private business. If upon these 
rules the Commission places the stamp 
of its omnipotent approval, by that fiat 
they are changed into laws with all the 
force and effect of an act passed by Con- 
gress and signed by the President. The 
citizens throughout the United States 
are bound by them and the strong arm 


of the Government will be used to en-! 


force their observance. Imagination 
cannot picture a more farcical proposi- 
tion. What a theme for a comic opera! 
Passed By Three To Two. 

Somehow I have some misgivings that 
the President, the courts and Congress 
will look with entire approval upon this 
bloated greatness that we have so sud- 
denly assumed. 

This resolution was passed by a three 
to two vote. It involves purely a ques- 
tion of law. The deciding vote was cast 


by the farmer member of the Commis- | 


sion, who would be the last to claim that 
he was a lawyer. I confess that under 
the circumstances this action does not 
bind my conscience nor appeal to my 
judgment. 

This action creates a new legislative 
body. 

It gives to acts of private citizens, 
when approved by the Commission, all 
the force and dignity of Congressional 
enactment. 

It makes the clandestine violation of 
a private contract an unfair method of 
competition. 

It makes what is a lawful practice in 
gne industry, unlawful in another. 

It gives every industry the right to 
make its own laws. 

It creates a situation where what is 
lawful today may be unlawful tomorrow. 


The Weekly Index 


reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


YEARLY 
INDEX 


if not com- | 
pletely destroy the Trade Practice Con- | 
It has alarmed busi- ;]} 


ithe conference to do. 


| destine” violation of the rule that they Commission gave his action, it would be 
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Senate Committee on Commerce 
favorably reports bill authorizing cen- 
Legislation amending the Cotton 


sus of 1930. 
9 Page 1, Col. 7 | Futures Act will be delayed pending a 
study of market conditions according 


to Senator Smith. p i cae 
Constitutional amendment to controi | ee ea 


* * | . °¢ 
working hours of women and minors 
proposed in resolution introduced by Court Decisions 
Representative Dallinger. | See Special Index &nd Law Digest 
Col. 5 on Page 8. 


Page 
° See Special Index and Digest of Tax 
Claims | Decisions on Page 4. 


Ship builder is entitled to reimburse- 
ment for extra cost of building ships | Customs : f 
‘aused by adoption by builder of higher | Decisions involving tariff on chalk, 


! 
Accounting | Cotton 
See under “Taxation” and “Bank: | 
ing-Finance” headings. | 


Aeronautics 'Child Welfare | 


Secretary of Interior discusses ac- 
tivities of National Park Service in an- 
nual report, announcing conference to 
be held to consider. problems of avia- 
tion service to National Parks. 
Page 38, Col. 1 


President asks Congress to continue 
support of scientific study of aeronau- 
tics in submitting report of National 
Advisory Board for Aeronautics with 
endorsement of recommendations. 

Page 1, Col. 2 





9 


“) 


y. {| bells handed down by Customs Court. 

Page 6, Col. 1 
Journal of the Court of Customs Ap- 
Page 8, Col. 1. peals, . 


See Government Topical Survey on'| 


jduring war. (Electric Boat Co. 
| United States.) Court of Claims of} 
District of Columbia. 





Agriculture 


Department of Agriculture issues j 


Page 8 
T. B. on Four Species of Range Plants & 





right to purchase stock of competitor. Bureau of Education proposes sur- 

Page 2, Col. 4. vey of secondary schools and reports 
| progress in study of land-grant colleges. 
| Page 2, Col..1 


Congress | 
Foreign Affairs 


President asks Congress to continue | 

support of scientific study of aeronau- . 1 

tics in submitting report of National| Statement of Ambassador Gibson at 
Geneva Arms Conference is made pub- 
lic by Department of State to show Mr. 


vey of secondary schools and reports 
osrogress in study of land-grant colleges. 
Page 2, Col. 1 

House Committee considers bills for 


farm relief. 
Page 1, Col. 2 


Anti-Trust Laws 


Application of Anti-trust Act where 
can manufacturer discriminates in 
| price in sale of cans to competing dis- 
' tributors argued in Supreme Court. 
| (Geo. Van, Camp & Sons Co. v. Ameri- 
Can Co. and Van Camp Packing Co.) 

Page 3, Col. 4 


Automotive Industry 


Missing of automoblie engine as- 
cribed to condition of fuel by Bureau | 
of Standards, giving preliminary re- 
sults of study of acceleration. 

Page 1, Col. 4 


. . . ' 
Advisory Board for Aeronautics with | 
endorsement of recommendations. 


Progress made by Interstate Com- | " : 
merce Commission in its work of = | Soe, as stated by M. ~—— 2 Col. 3 
ing valuation of railroads is outlined | ae : 
in report to Congres of Bureau of Valu- | Benefits to Cuba from treaty of 1902 
a |exceed those accruing to the United 
) 
! 





au Page 7, Col. 1 | in’ reviewing results of investigation. 
Legislation to amend consolidation | Page 1, Col. 5 
provisions of Transportation Act of | Secretary of State says negotiations 
1920 is again recommended to Con- | for conference on cruisers may be 
gress by Interstate Commerce Com- | started by Great Britain. 
imission in annual report. Page 1, Col. 3 
Page 1, Col. 1 





Arguments closed before Federal | Legislation amending the Cotton | total 128,800,000 taels. 
Trade Commission in case against! ne a be re ——— a | 
‘ : : 4 study of market conditions according : 
ewe “Sees Goepteotinn invetens to Senator Smith. Game and F ish 


right to purchase stock of competitor. 
Page 2, Col. 4 


Banking-Finance 


Page 1, Col. 3 


House passes resolution asking Sec- 
retary of Navy to assign Navy medica! 


Sufficient brook trout eggs are avail-~ 
| able for the, first time, according to 
| Bureau of Fisheries, 


| 


_ Page 1, Col. 7! Boulder Dam bill with discussion cen- 

Pan American Union announces gift! 
of $200,000 from Carnegie Corporation | 
for new office building. i 
Page 1, Col. 6 


Consolidated statement of condition 
of Federal Reserve banks on Decem- 


tering around division of waters sought | ot the Bxeryiite: Otices. 


by Arizona. 
Page 3, Col. 6 


Constitutional amendment to control . : 
working hours of women and minors| Claims Before Alien Property Cus- 


proposed in resolution introduced by, todian—Article by Howard Suther- 








ber 5. Page 7, Col 9| Representative Dallinger. | land, Alien Property Custodian. 
fy i: Page 2, Col. 5 
Daily decisions of the Accounting Ni Ae : : ° ° 
ine nominations submitted to the} 
Office. Page 9 ena by President Coolidge for con- Immigration 
; nr rmation. 
ae statement of the United States Page 4, Col. 7 | pose, further delay 
y Page 7 ‘ Full texts of two bills introduced by | national origins pro 
: ‘ *~,| senator Walsh, of Montana, affecting | 10n Jaws. 
Y veneign Exchange rates at New | public utility activities. Ae Page 3, Col. 7 
ork. a| Page 7, Col. 4 Commissioner General recommends ; 
Page ital” | tiated igen” Wiaaiaiemeaaiiaa | 20 changes in the immigration laws in 


Silver stocks at Shanghai Nov. 29 


annual report. 
total 128,800,000 taels. 


favorably reports bill authorizing cen- 


Page 7, Col. 5 | SUS of 1930. 
See under “Railroads” heading. 


Books-Publications 


Annual report of the Board of In- 
dian Commissioners for the fiscal year! Bills and Resolutions introduced i 
ended June 30, made public by the De-! Congress. 
partment of the Interior. Page 9] 

Page 9, Col. 7 Committee meetings of the House} 

Public Health Service issues supple-| and Senate. 
ment to report on the Notifiable Dis- 
eases—prevalence during 1927 in cities 
of over 100,000. 





Page 1, Col. 2 
Page 1, Col. 7! Indian Affairs 


Representative Parker says bill for | 
railway consolidations probably will; 
not be passed at this sesion of Congress. | n | 

Page 1, Col. 6 | ended June 30, made public by the De- | 
n | partment of the Interior. | 
Page 9, Col. 7 


Municipal Gov't 


City of Boston requests permission 
from Federal Radio Commission to in- 
crease power of radio communication | 


| 
‘ 


_Annual report of the Board of In- 














Page 3 

List of Nominations transmitted to, : 

Senate. ; service employed in harbor patrol and 
Page 9, Col. 7 Page 9| fire prevention. 

Department of Agriculture issues House Committee considers bills for Page 3, Col. 3 


T. B. on Four Species of Range Plants | farm relief. e 
alain Page 1, Col. 2 | National Defense 


Not Poisonous to Livestock. 











;completely modernizing battleships 
“Oklahoma” and “Nevada” will be 
980,000. 


National safety code for building in- 


n | 
Ce SUS Data dustry is advocated by Commissioner 


Religious census shows increase in| of Labor Statistics. 
number of religious bodies and in 
church membership in Louisiana, as an- ' 
nounced by the Department of Com- 


merce. 
Page 2, Col. 7 


Page 2, Col. 4 
; : Page 3, Col. 5 Army officer devises blanket warmer 
Pan American Union announces gift'than kind used and resistant of water 
of $200,000 from Carnegie Corporation!and regarded as 
for new office building. | reach coat. 
‘ 


| 





Page 1, Col. 6 Page 2, Col. 5 








\three individuals would gather together ! violating the rule, but to cease and desist | 
and pass laws that they believe raped a og oR ge it. 1 he the | le 
Bt, , ‘oli iy en it has been discovered by the | fhe proposition that the Commission, 

to wont nigger ct - a ™-/Commission and they have published 'a public body, the acts of which are open 
erest would be entirely lost right of. the fact to the world, and have produced | to the widest publicity, can issue a valid 
Like all propositions that are funda-!evidence to sustain it and necessary to! order after complaint and trial against 
mentally unsound. follow it in any direc- | furnish the foundation for such order, all | anyone to cease and desist from follow- 
tion and it ends in absurdity. |of which they must do before taking | ing a plan of unfair competition clandes- 
It makes it lawful for those who stay | any steps against it, can it be said that 'tinely, is impossible, and the mere state- 
out of the conference to do certain things !the violation is any longer clandestine? 


ithe vi } ment of the case shows the ridiculous ab- 
that it is unlawful for those who join‘ This is the only recorded instance where surdity of the proposition. As well say 


|wrong is changed to a virtue by being | that a bank could advertise i 

to a : ) se in the papers 
|found out. Whenever we have facts suf- ;that on holidays it would dandencae 
| ficient to issue an order against one to keep open its doors 
stop violating a rule clandestinely, has| This is one case. ici 
it not already ceased to be clandestine | pletely pon poo heaps eile ae 
act? stroys the “clandestine.” In sum, the 
question involved amounts to this: It 
is impossible for the Commission to is- 








have a judicial decision upon the ques- 
tion involved, 


It places a premium on the “bush- 
whackers” and pirates of business. 

It gives special privileges to the very 
class that we desire to control and sup- | 
ress. j : : 
P It gives to those who will not approve | How can a man continue to practice | 
the action of a conference an unfair | # mathe’. of watate competition condos | 
advantage over those who do, jtinely atter the Commission publishes|sue a valid order to cease is 

The majority in passing this resolution | to all the world that he is doing it? If| from doing a thing cee 7 
said there was doubt as to its legality, it is generally known that a man is fol-|' Remember the Commission has none 
I think they are mistaken. I think those | lowing a practice, is he following it clan- | of the powers of a court to punish. It 
who voted for this resolution stand|destinely? He could do it before dis-) cannot punish for acts done, It can- 
alone in the doubting class. My judg- | covery clandestinely, but not afterward. | not tell a violator what to do. It only 
ment is that lawyers generally have | The Commission could never issue a Com-!has power to stop. Automatically a 
no such doubt. This doubtful ques- | plaint to cease and desist from following violator stops following a practice clan- 
tion the majority says should be/{@ plan clandestinely for the very issuance | destinely when he is discovered, and we 
speedily determined in the courts.|of the complaint would destroy all se-|must discover him before we can order 
But how can this be done? So!crecy and render the practice no longer|him to stop. Of what force and effect 
far they have failed to even attempt to clandestine or unlawful. No one could! is such an order and how can it be vio- 
give an answer to that question. The| violate an order based upon such com- | lated? 
majority places great emphasis on the, plaint if he tried, because by the time! Right to Withdraw Asserted. 
word “clandestine.” It is the “clan-|this was done, by the publicity that the| Again, any party has it within his 
power at will to defeat any action the 








Said to Affect Public “niterest. 
To the making of laws, there now 
seems to be no end, but if this action 
of the Commission is upheld, it would 
increase the output beyond computation. | 


Every little industry, even of two or| 


t 
5 


4 i. 


jessence of the inquiry. 


makes it unlawful. A violation|made perfectly lawful. If he does not 
Secrecy is the!violate the order he cannot be brought 


claim 


,;Commission may bring against him un- 
openly is not unlawful. 


der his resolution. The heart of the 


sion issued an order against a violator, | 


mission Act. The very use of the word | conference to which the party proceede 
it will be not to cease and desist from eee 


clandestine makes it impossible to ever | against belongs, 


¥ 
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| wage rates prescribed by Government wool felt couch jackets and church ! ogy 


| Patents 


Not Poisonous to Livestock. Page 9. ‘Education 
Page 9, Col. 7 ; E 
Types of plows tested to determine Commerce-Trade Suit to annul New York statute re-! 
which is best suited to bury corn stalks | quiring attendance at schools dismissed 
in combating corn borer. Arguments closed before Federal by Supreme Court. (Braunstein v. 
Page 5, Col. 6| Trade Commission in case against People of New York.) 
Bureau of Education proposes sur- Motor Wheel Corporation involving 


Page 10, Col. yrs Page 8. 





| 


| 


Page 1, Col. 2 | Gibson did not suggest that France and ment to report on the Notifiable Dis- 
| England make separate naval agree- | eases—prevalence during 1927 in cities 


lon. i States, according to Tariff Commission, | P 


Silver stocks at Shanghai Nov. 29° nual report, announcing conference to 


Page 7, Col. 5 | tion service to National Parks. 


| 





| 
jeral Land Office. 


| Public Utilities 


| officers to attend sessions of House for} Page 2, Col. 1 
December financing of the Treasury | emergency service. | 9 
includes two short-term issues cotaling Page 9, Col. 5} Gov t Personnel 
about $500,000,000. Senate continues discussion of | 


Daily engagements of the President | 


Page 3) public utility activities. 


Gov't Topical Survey. 


| See under “Shipping” 


P 9 ° 
*6° “| Radio 


Senator Reed announces he will op-| from Federal Radio Commission to in- 
in applications of | crease power of radio communication | 
visions of immigra- | service employed in harbor patrol and 


Railroads 


ways by Interstate Commerce Commis- 
ision for rate making purposes: Alton 
|& Southern, Unity and Kansas City 


"epc ; connecting roads, Fort Smith & West- 
dian Commissioners for ‘the fiscal year, ern R. R- " . 


merce Commission in its work of mak- 


i 


in report to Congres of Bureau of Valu- 
ation. 


| provi 
1920 

;gress by Interstate Commerce Com- 

| mission in annual report. | 


tistics regarding block signal and au- 
tomatic train control equipment is- 


Page 9, Col. 7 Congress hour by hour. ; ; ; , i i 
New books received by the Library - Page 3j ements pag eemeten sehine See. 
of Congress. # Changes in status of bills. officers to attend sessions of House for|sued- by Interstate Commerce Com- ' 
Page 9 Page 9| emergency service. ’ mission, 
Government books and publications. . | Page 9, Col. 5! 
Page 9, Col. 7| Construction | Rear Admiral Beuret says cost of 


| Co 
$13,- | tion of mechanically operated firedoors ! 
be required on locomotives. 


1 of jexpenses of Southern Pacific, Norfolk 
ideal for lining of '& Western, and Denver & Rio Grande 
Western railways. 
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| 
| 
| 
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! 





If the Commis- into court under the Federal Trade Com-jaction is the violation of a rule of a/assertions I have made, and against that 


| 


|has jurisdiction over him. 
|lutely ends the matter so far as the 


‘after follow the practice openly or 
|clandestinely as he pleases. 


each 


Annual Cumnis lative Index 


Is issued, after March 4, at the conclusion of 
volume 


This cumulates the 52 


Weekly Indexes. 
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Secretary of State says negotiations 
for conference. on cruisers may be 
started by Great Britain. 

Page 1, Col. 3 

Officers and men of army permitted 
to wear, except in field, blue uniform 
prescribed for use prior to World War. 

Page 3, Col. 3 

Orders issued to the personnel of 

the Departfifent of War. 


Reading Co. and Chicago, Burlington 
& Quincy Railway apply to Interstate 
Commerce Commission for permission 
to abandon branch line operations. 

Page 7, Col. 6 

Representative Parker says bill for 
railway consolidations probably will 
not be passed at this sesion of Congress. 

Page 1, Col. 6 

Report of Interstate Commerce Com- 
mission opposes adoption of lower rates 
on grain in the Northwest. 

Page 1, Col. 5 

Rate complaints filed with the In- 
terstate Commerce Commission. 

Page 6 


g Page 9 
Orders issued to the personnel of 
the Navy Department. 


| 


| Science 


Page 9 


Packers 


Application of Anti-trust Act where 
manufacturer discriminates in age s : 
price in sale of .cans to competing dis- Missing, of automoblie engine 4s- 
tributors argued in Supreme Court.;¢cribed to condition of fuel by Bureau 
(Geo. Van Camp & Sons Co. v. Ameri- ; 0f, Standards, giving preliminary re- 
Can Co. and Van Camp Packing. Co.) | sults of study of acceleration. 

Page 3, Col. 4 Page 1, Col. 4 





‘Suit to Annul Law 
For Attendance at 
School Dismissed 


Supreme Court Finds No 
Federal Question Was 
Raised in. State 
Tribunals. 


The Supreme Court of the United 
States on December 4 considered the case 


of Abraham Braunstein vy. The People 


| of the State of New York on the com- 
| plaint of Gertrude E. McCarthy, No. 352. 
| This case involves the constitutionality 


of Section 601 of the Education Law of 


New York State. 
Shortly after counsel for the plaintiff 


| in error commenced argument, the Court 


questioned counsel and found that there 
was no properly presented Federal ques- 
tion involved in the case and declined to 
hear further argument. The Court an- 





e e 
Shipping 
Orders issued to the personnel of the 
Coast Guard. 


| Social Welfare 


Constitutional amendment to control 
working hours of women and minors 
proposed in resolution jntroduced by 
Representative Dallinger. 

Page 2, Col. 5 

National safety code for building in- 
dustry is advocated by Commissioner 
of Labor Statistics. 


Patent suits filed. 





Page 8 


See Special Index and Law Digest Page 9 


| 
| 





| 
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Postal Service 


Postmasters instructed to urge pub- 
lic to place return addresses on Christ- | 


mas Mail. 
Page 1, Col. 4 


Public Health 


Public Health Service issues supple- 


} 


Page 3, Col. 5 


Supreme Court 


Application of Anti-trust Act where 
Page 9, Col. 7} Seances : 
ected Siiitendis te poavalende pry hl can manufacturer discriminates in 


( A price in sale of cans to competing dis- 
uenza in several States is noted by} tyjbut . i . 
ublie Health Service, ributors argued in Supreme Court. 


(Geo. Van Camp & Sons Co. v. Ameri- 
Public Lands 


Page 2, Col. 5! Can Co. and Van Camp Packing Co.) 
Secretary of Interior discusses ac- 


Page 3, Col. 4 
tivities of National Park Service in an- 


of over 100,000. 


fl 


Suit to annul New York statute re- 
quiring attendance at schools dismissed 
by Supreme Court. (Braunstein v, 

| People of New York.) 
Page 10, Col. 7 

Journal of the Supreme Court of the 
United States. 


Tariff 


House Committee on Ways and 
Means assigns work of revising specific 
schedules of tariff to 15 subcommittees 
of Republican members. 

Page 1, Col. 1 

Benefits to Cuba from treaty of 1902 
exceed those accruing to the United 
Page 7, Col. 4 | States, according to Tariff Commission, 
Earnings of public utilities in Octo-|in reviewing results of investigation, 
r exceeded September figure. : Page 1, Col. 5 
Page 3, Col. 3 Agricultural representatives from the 
and “Rail-| west ask Tariff Commission for higher 
; assessment on imported flaxseed. 

Page 2, Col. 5 

House Committee on Ways and 

Means to hold hearings on tariff re- 
| Vision. 





be held to consider problems of avia- 


Page 3, Col. 1 

Areas of unappropriated land of the 
Government total 194,000,000 acres, ac- 
cording to «<nnual report of the Gen- | 


Page 3, Col. 2 


| 
Page 8 | 





Full texts of two bills introduced by 
enator Walsh, of Montana, affecting 


roads” headings. 


City of Boston requests permission 


an Page 6, Col. 4 
Decisions involving tariff on chalk, 
wool felt couch jackets and church 
bells handed down by Customs Court. 
Page 6, Col. 1 


fire prevention. 





Page 3, Col. 3 | 


Taxation 


Waiver signed under mistake of fact 
of both parties, is ineffective to restore 
right of assessment to Commissioner. 

| (Joy Floral Co. v. Com’r of Internal 
Revenue). Court of Appeals, District of 
Columbia. 


Final valuations placed on four rail- 


Page 7, Col. 6 


Progress made by Interstate Com- Page 4, Col. 2 


Cost of advertising excluded from 
| capital of company for lack of evidence 
on value. (Richmond Hosiery Mills v. } 
Com’r.) Circuit Court of Appeals for 
Fifth Circuit. 


ng valuation of railroads is outlined 


Page 7, Col. 1 
Legislation to amend consolidation 
isions of Transportation Act of 
is again recommended to Con- 


Page 4, Col. 1 
Decisions of the Board of Tax Ap- | 
peals. 
Page 4 
See. Special Index and Digest of Tux 
| Decisions on Page 4. 


| Trade Practices 


| Trade practice conference system 
| a difficulties if clandestine violation 

rule, recently adopted by Federal Trade 
Page 6,-Col. 1 Commission, is enforced, W. E. Hum- 


Examiner for Interstate Commerce | phr : : issi ; 
mmission recommends that installa- peters, mumber of eg ee sc 


ater Power 


Senate continues discussion of 
Boulder Dam bill with discussion cen- 
tering around division of waters sought 
by Arizona. 


- 


Page 1, Col. J 
Annual order to railroads to file sta- 


Page 1, Col. 4 
October statistics of revenues and 
















Page 4 Page 3, Col. 6 











It is admitted by all that any mem-|diction and more power cannot prevail: 
bee oes a right to withdraw from such | ang that is, that the Commission’s power 
conference at any time he pleases. To] ang jurisdiction is just the same today 
illustrate: The Commission brings suit as.when Congress passed the act creat- 
against a member for the clandestine |ing jt, and will remain the same until 
weetebton of one of the rules of the Congress changes the law: that the Com- | 
conference to which be belongs. The mission cannot add to or take from | 
Commission serves the complaint upon iad ints | 
aim. 7 bas 80 days in which to an-| The Federal Trade Commission is a 
Oe eee aavnes Sat be "That en, | creature of Congress. It is a mere min- 
swer is d. T pe +p at an-listerial body. It has no equity jurisdic- 
] good. The Commission no longer ition of a court. That it can legislate; 


That sbso- that it can make laws, or can make un- 
jlawful that which is now lawful, or law- 
ful that which is now unlawful; that it 
can make a method of competition that 
e|is now fair, unfair, is a proposition so 
utterly untenable that any argument 
| upon it only increases its supreme ab- 
'surdity. I apologize for discussing the 
of the practice charged in the complaint. | question at such length but it takes so 
Says Position Is Untenable. many more words to explain the perfectly 
I do not think that anyone will ever | obvious. 
be brought into court for violating the 
new rule promulgated by the Commis- 
sion. I think that the position of the 
Commission in this matter is so unten- 
able that it will never even attempt to|Conference may not be destroyed, 
enforce it. I do not think it ean possibly| I do not hesitate to say that this action 
get the question involved into court, even| taken by the majority, in my judgment, 
if the Commission were to try, for the|is of no force and effect whatever, and 
reasons already pointed out. I think|that any citizen may entirely disregard 
that when it comes to the test, it will; it without danger. 
not even try to get an order against The chances of any business man ever 
anyone violating this provision. getting in trouble by taking part in a 
This is the rock upon which I base the; conference because of the recent ruling | 
‘is remote, shadowy and intangible. I be- 
rock all the sophistry and all the ingenu-! lieve that this will be the position of the 
itiy of those grasping for greater juris- | bar of the country when they thoroughly | 





Commission is concerned. He can there- 


I apprehend that this is exactly th 
action a party will take on all occasions, 
to save the cost and annoyance of litiga- 
tion, whether he has been guilty or not 


Would Resume Business. 

My purpose today is to reassure the 
business of the country in so far as I 
can in order that the Trade Practice 





y 


| measure. 


| it unreasonable. 
| jurisdiction to try this case, the brief 
| points out, as no Federal question was 


|for the plaintiff in error. 
| Dodd and Henry J. Walsh filed briefs 


nounced that the case would be dismissed. 

By the terms of the statute, the brief 
of the plaintiff in error states, the Board 
of Education of any city or school dis- 
trict in which there are 200 or more 
minors, above the age of 14 years and 


| below the age of 18, who are not in 


regular attendance upon full-time day- 
school instruction, shall estabiish and 
maintain part time or _ continuation 
schools or classes in which such minors 
shall receive instruction. 


Day Sessions Held. 


The sessions are required to be “on 
regular school days and for as many 
hours between the hours of 8 o’clock 
forenoon and 5 o’clock afternoon as sha 
be necessary to provide required instru 
tion for such minors who reside in such 
city or district.” 

The son of the plaintiff in error is 
employed in a lawyer’s office in the day 


|time and is attending classes at the 
‘New York Preparatory School 
| nights a week. 
| to attend a part-time school, the brief 


four 
If the lad is compelled 


states, he will be compelled to give up 
his position at the lawyer’s office. 

The plaintiff in error refused to send 
his son to a part-time school and was 
arrested and convicted by the Court of 
Special Sessions for violation of Section 
601 of the Education Law. Appeals 
were taken to the Appellate Division of 
the State Supreme Court and to the 
Court of Appeals of New York State, 
but the decision of the lower court w 
affirmed. 

Discrimination Charged. 


The statute illegally interferes wit 


h 


| the ability of his son to earn a living, 


the plaintiff in error’s brief states, and 
yet gain an education by attendance at 
night school. It is discriminatory, the 
brief adds, in that it favors the rural as 
against city boys and is arbitrary and 
unreasonable. The basis for the classi- 
fication is entirely unrelated to the ob- 
ject sought to be accomplished, the brief 
adds, and the statute is therefore un- 
constitutional. 

The statute is a reasonable exercise 
of the police power of the State, the 
brief of the State of New York states, 
and it is altogether within the power 
of the State to legislate for the pro- 
tection of the children of the State 
boh as a health measure and as a labor 
It is not discriminatory or un- 
equal in its operation, the brief declares, 
nor are the means adopted to enforce 
This Court has no 


properly raised in the State courts. 
,Jay Leo Rothschild submitted briefs 
Charles J. 


for the State of New York. 





Progress Made in Valuing 
Railroads Is Outlined 


[Continued from Page 7.] 
and served upon 1,041 operating carriers, 


| supplement 5 to Valuation Order No. 3, 


Valuation Order No. 25, and an outline 
of plan for bringing land valuations to 
December 31, 1927. Specific requests 
have been made upon 228 carriers for the 
engineering and accounting data called 
for by the orders. We expect in the near 
future to extend this notification to other 
carriers. 





Notice Given of Filing 
Of Suits on Patents 


[Continued from Page 8.] 

ing machine, 1576135, Corson & Wright, 
Mechanism for drilling and applying brake 
band linings, 1493521, Same, Method for 
drilling and applying brake band linings, 
C, C, A., 3d Cir., Doe. 8685, Wright & Cor- 
son Co. v. Thermoid Rubber Co. Decree 
affirmed Oct. 6, 1928. 

1605633, A. F. Wright, Drying apparatus, 
1605634, Same, Drying, 1564566, G. D. Hare 
ris, Drying material, 1667315, Same, Method 
of conditioning shoeg and analogous prod. 
ucts, filed Oct. 30, 1928, D. c., E. D. N. ¥ 
Doe, 3915, The Industrial Dryer Corp. v. 
Cantilever Corp. 

1605634, (See 1605633.) 
(See 1226985.) 
(See 1497293.) 





1615798 
1667315. 


(See 1605633.) 
Re. 14898. (See 1369663.) 
Re, 15278. (See 1558437.) 


Des, 67018.* (See 1214168.) 

Des. 69426, H. Abrams, Canopy for light- 
ing fixtures, Des. 69427, Same, Arm for 
lighting fixtures, Des. 69428, Segmental por. 
tion for lighting fixtures, Des. 69728, Same, 
Plate for lighting fixtures, filed Aug. 16, 
1928, D. C. N. J., Doc. EB 3513, Crescent 
Brass Mfg. Co. v. Binders Electric Co, 

Des. 69427, Des. 69428, Des. 69728. 
Des. 69426.) 

Des. 72596, R. G. Cowan, Flower holder, 
Des, 72638, W. A. Sinz; Same, D. C., N. D. 
Ohio, E. Div., Doc. 2581, Cowan Pottery 
Studio, Inc., v. Strauss-Hirshberg Co. Cone 
sent decree holding patents valid and in- 


(See 


fringed, Nov. 7, 1928. ‘ 
Des. 72638. (See Des. 72596.) * 
T. Mx 210925. (See 1214168.) 





understand the question, I do not anti- 
cipate any such result but if this action, 


| which in my judgment was most unfortu- 
| nately and unwisely taken by the Com- 


mission, should result in the destruction 
of the Trade Practice Conference sys- 
tem, I know that you will agree with 
me that it will be a nation-wide business 
calamity, 
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